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Item 1.01. Entry into a Material Definitive Agreement.
 

On March 2, 2023, Sachem Capital Corp. (the “Company”) entered into Credit and Security Agreement (the “Credit Agreement”), with Needham Bank, a
Massachusetts co-operative bank, as the administrative agent (the “Administrative Agent”) for the lenders party thereto (the “Lenders”) with respect to a $45 million revolving
credit facility (the “Credit Facility”). Under the Credit Agreement, the Company also has the right to request an increase in the size of the Credit Facility up to $75 million,
subject to certain conditions, including the approval of the Lenders. Loans under the Credit Facility accrue interest at the greater of (i) the annual rate of interest equal to the
“prime rate,” as published in the “Money Rates” column of The Wall Street Journal minus one-quarter of one percent (0.25%), and (ii) four and one-half percent (4.50%). All
amounts borrowed under the Credit Facility are secured by a first priority lien on virtually all Company’s assets. Assets excluded from the lien include real estate owned by the
Company (other than real estate acquired pursuant to foreclosure) and mortgages sold under the Company’s Master Repurchase Agreement with Churchill MRA Funding I
LLC, entered into in July 2021. The Credit Facility expires March 2, 2026 but the Company has a right to extend the term for one year upon the consent of the Administrative



Agent and the Lenders, which consent cannot be unreasonably withheld, and so long as it is not in default and satisfies certain other conditions. All outstanding revolving loans
and accrued but unpaid interest are due and payable on the expiration date. The Company may terminate the Credit Facility at any time without premium or penalty by
delivering written notice to the Administrative Agent at least ten (10) days prior to the proposed date of termination.

 
The foregoing descriptions of the Credit Agreement and the terms of the Credit Facility do not purport to be complete and are qualified in their entirety by reference to

the full text of such documents, including the exhibits thereto, copies of which are attached to this Current Report on Form 8-K as Exhibits 10.1 and 4.1, respectively, and
incorporated herein by reference.

 
Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 

The information regarding the Credit Facility and the Credit Agreement set forth in Item 1.01 above, is incorporated herein by reference.
 
Item 8.01. Other Events.
 

On February 28, 2023, the Company refinanced its then existing $1.4 million adjustable-rate mortgage loan, obtained in November 2021 from New Haven Bank with a
new $1.66 million adjustable-rate mortgage loan from New Haven Bank. The new loan accrues interest at an initial rate of 5.75% per annum for the first 60 months. The
interest rate will be adjusted on each of March 1, 2028 and March 1, 2033 to the then published 5-year Federal Home Loan Bank of Boston Classic Advance Rate, plus 1.75%.
Beginning on April 1, 2023 and through March 1, 2038, principal and interest will be due and payable on a monthly basis. All payments under the new loan are amortized based
on a 20-year amortization schedule. The unpaid principal amount of the loan and all accrued and unpaid interest are due and payable in full on March 1, 2038. The new loan is a
non-recourse obligation, secured primarily by a first mortgage lien on the properties located 698 Main Street, Branford, Connecticut and 568 East Main Street, Branford,
Connecticut, which are owned by the Company.
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Item 9.01. Financial Statements and Exhibits.
 

(d) Exhibits
 
Exhibit

No. Description
4.1 Revolving Credit Note, dated March 2, 2023,in the principal amount of $45 million in favor of Needham Bank, as lender.  

  
10.1 Credit and Security Agreement, dated as of March 2, 2023, among the Company, the lenders party thereto and Needham Bank, as administrative agent.  

  
99.1 Open-End Mortgage, Security Agreement and Assignment of Leases and Rents, dated February 28, 2023, by Sachem Capital Corp.  

  
99.2 Commercial Term Note made by Sachem Capital Corp to New Haven Bank, dated February 28, 2023, in the principal amount of $1,660,000 (attached as

Exhibit B to Exhibit 99.1 above).
  

99.3 Loan Agreement between Sachem Capital Corp. and New Haven Bank, dated as of February 28, 2023.
  

99.4 Mortgage Release releasing Sachem Capital Corp. from the $1.4 million mortgage loan.
  

99.5 Press Release dated March 2, 2023.
  

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
 

* * * * *
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto

duly authorized.
  
 Sachem Capital Corp.
   
Dated: March 3, 2023 By: /s/ John L. Villano
  John L. Villano, CPA
  Chief Executive Officer
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Exhibit 4.1

 
Revolving Credit Note

 
$45,000,000.00 March 2, 2023                 
 

FOR VALUE RECEIVED, Sachem Capital Corp., a New York corporation (the “Borrower”), hereby promises to pay to the order of Needham Bank, a Massachusetts
co-operative bank, in its capacity as a Lender (together with its successors and assigns in such capacity, the “Lender”), on or prior to the Expiration Date, the principal amount
of Forty-Five Million and 00/100 dollars ($45,000,000.00), or, if less, the aggregate unpaid principal amount of all Revolving Loans made by the Lender to the Borrower
pursuant to the Credit Agreement (as defined below), from time to time, together with interest on the unpaid principal amount hereof until paid at the rate per annum set forth in
the Credit Agreement.

 
1.                   The Credit Agreement. This Revolving Credit Note (this “Note”) is a Note, as defined in that certain Credit and Security Agreement as of March 2, 2023,

among the Borrower, Lender (as a Lender and as Administrative Agent for the Lenders), the Borrower and each other Lender party thereto from time to time (as amended,
restated or otherwise modified from time to time, the “Credit Agreement”). Capitalized terms used herein and not otherwise defined herein shall have the meanings given such
terms in the Credit Agreement. This Note is issued pursuant to, secured by the collateral described in, entitled to the benefit of and subject to the provisions of the Credit
Agreement and the other Loan Documents, but neither this reference to the Credit Agreement, the other Loan Documents, nor any provision thereof shall affect or impair the
absolute and unconditional obligation of the Borrower to pay the principal of and interest on this Note as herein provided, subject only to any applicable notice and grace
periods in the Credit Agreement.

 
2.                   Payment and Prepayments. Interest shall accrue on the principal balance of this Note, and shall be payable, as provided in the Credit Agreement. On the

Expiration Date, the Borrower shall repay all Obligations then outstanding with respect to Revolving Loans. The Borrower may prepay this Note in whole or in part at any time,
without premium or additional charge. Amounts so paid and other amounts may be borrowed and reborrowed by the Borrower hereunder from time to time as provided in the
Credit Agreement.

 
3.                   Acceleration; Default Interest. Upon the occurrence of a Continuing Event of Default, (a) the aggregate unpaid principal balance of this Note, plus

accrued interest hereon and all other unpaid Obligations with respect hereto, may become or may be declared to be due and payable in the manner and with the effect provided
in the Credit Agreement, and (b) the unpaid principal balance of this Note shall, at the option of the Lender, bear interest at the Default Rate.

 
4.                   Waivers by Borrower. The Borrower hereby waives presentment, demand, notice of dishonor, protest and all other demands and notices (except as

provided in or required by the Credit Agreement) in connection with the delivery, acceptance, performance and enforcement of this Note. The Borrower’s liability hereunder
shall remain unimpaired notwithstanding any extension of the time for payment or other indulgence granted by the Lender, or the release of all or any part of the security granted
to the Lender, in connection with the indebtedness evidenced hereby or the liability of any party which may assume or otherwise be liable for the obligation to make payment of
the indebtedness evidenced hereby or the performance of the obligations of the Borrower under any of the Loan Documents.

 
5.                   Note as Loan Document. This Note constitutes a Loan Document under and as defined in the Credit Agreement. In furtherance of the foregoing, this Note

shall be subject to the provisions of the Credit Agreement pertaining to governing law, jurisdiction and forum, and waiver of jury trial, each of which is expressly incorporated
herein by reference. In the event of any conflict between any provision of this Note and the other Loan Documents, it is the express and absolute understanding and agreement
of the Borrower that this Note shall be interpreted so as to be consistent with the other Loan Documents and to give full effect to the rights granted to the Lender herein and
therein.
 

[Remainder of page intentionally left blank; signature page follows]
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IN WITNESS WHEREOF, the Borrower has caused this Revolving Credit Note to be duly executed as of the date first above written.
 

 Sachem Capital Corp., as the Borrower
  
 By: /s/ John L. Villano
 Name: John L. Villano
 Title: CEO

 
Signature Page to Revolving Credit Note
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CREDIT AND SECURITY AGREEMENT

 
This Credit and Security Agreement, dated as of March 2, 2023 (this“ Agreement”), is entered into by and among Sachem Capital Corp., a New York corporation (the
“Borrower”), each lender from time to time a party hereto (collectively, the“Lenders” and individually a “Lender”) and Needham Bank, a Massachusetts co-operative bank
(“Needham”), in its capacity as administrative agent (the “Administrative Agent”).
 

RECITALS
 

The Administrative Agent and the Lenders are making available to the Borrower a revolving line of credit to support the Borrower’s mortgage finance activities and other
working capital needs (the “Revolving Line of Credit”).
 



AGREEMENT
 

In consideration of the foregoing recitals, of the undertakings of the Borrower and the Lenders herein and for other good and valuable consideration and intending to be legally
bound hereby, the parties hereto agree as follows:
 

SECTION 1

DEFINITIONS
 

1.1               Definitions. The following terms shall have the meanings ascribed to them in this Section 1. Terms not defined in Section 1, or otherwise in this Agreement,
shall have the meanings ascribed to them, if any, in the UCC.

 
“Adjusted EBITDA” means, for any period, without duplication, an amount equal to the Borrower’s consolidated net income (or net loss) attributable to common

shareholders for such period, plus, without duplication, the following amounts for such period to the extent deducted in determining the Borrower’s consolidated net income (or
net loss) attributable to common shareholders for such period: (a) interest expense; (b) tax expense; (c) depreciation and amortization; (d) non-cash compensation expense, or
other non-cash expenses or charges in each case arising from the granting of stock options, stock appreciation rights, royalties or similar arrangements; (e) unrealized losses on
the Borrower’s portfolio of investment securities; and (f) solely for the Fiscal Year ending December 31, 2023, non-cash charges and losses required to be deducted from the
Borrower’s consolidated net income as a result of the Borrower’s adoption of and compliance with the accounting standard known generally as the “current expected credit
losses methodology”; minus, to the extent included in the determination of the Borrower’s net income (or loss) attributable to common shareholders, unrealized gains on the
Borrower’s portfolio of investment securities, in each case, as determined in accordance with GAAP.

 
“Administrative Agent” means Needham, in its capacity as administrative agent under any of the Loan Documents, and any successor administrative agent.
 
“Affiliate” means, with respect to any Person, any other Person: (a) which directly or indirectly controls, or is controlled by, or is under common control with such

Person; or (b) who is an executive officer or director of such Person. The term “control” means the possession, directly or indirectly, of the power to direct or cause the direction
of the management and policies of a Person, whether through the ownership of voting securities, by contract, or otherwise.

 

 

 

 
“Agreement” means this Credit and Security Agreement and all exhibits and schedules attached hereto.
 
“Asset Coverage” shall have the definition given such term in the Indenture; provided that if the Indenture is amended after the Closing Date such that the definition of

Asset Coverage set forth therein, any of the components thereof or any covenant determined by reference to Asset Coverage set forth therein is amended, the term Asset
Coverage as used herein and Section 7.3 hereof shall be deemed to be automatically and correspondingly amended without further action of the Borrower, the Administrative
Agent or the Lender; provided, further, that if (a) the Indenture is amended after the Closing Date to remove the definition of Asset Coverage set forth therein or any covenant
determined by reference to Asset Coverage set forth therein, such amendment shall not be deemed to remove or amend the term Asset Coverage as used herein or Section 7.3
hereof, or (b) the Borrower’s compliance with any covenant determined by reference to Asset Coverage set forth in the Indenture is waived by the holders of the Debt issued
pursuant to the Indenture, such waiver shall not be deemed to waive the Borrower’s compliance with Section 7.3 hereof.

 
“Assigned Loans” means Eligible Mortgage Loans as to which the Borrower has delivered Collateral Assignment Documents to the Administrative Agent, along with

the original of the related Mortgage Notes and copies of the related Mortgage Loan Documents.
 
“Bank Hedging Contract” means each Hedging Contract entered into between the Borrower and the Administrative Agent, a Lender or an affiliate thereof with respect

to all or any portion of the Obligations.
 
“Bank Product Obligations” means each obligation and liability of the Borrower, absolute or contingent, due or to become due, now existing or hereafter arising or

contracted, under each agreement to which the Borrower and a Lender and/or an affiliate of a Lender are parties, relating to any of the following products, services or facilities
extended by a Lender or an affiliate of a Lender to the Borrower: (a) cash management services; (b) commercial credit card and merchant card services; and (c) other banking
products and services as may be requested by the Borrower from time to time from a Lender or an affiliate of a Lender.

 
“Borrowing Base” means fifty percent (50.0%) of the outstanding principal balance of the Eligible Mortgage Loans.
 
“Borrowing Base Certificate” means a certificate in substantially the form attached hereto as Exhibit A, which shall be signed by the Borrower’s chief executive

officer, chief operating officer, chief financial officer or treasurer or, as agreed upon with the Administrative Agent, such other duly authorized individual.
 
“Borrowing Request” means a request by the Borrower submitted to the Administrative Agent for a Revolving Loan in accordance with Section 2.4.
 
“Business Day” means any day other than a Saturday, Sunday, or other day on which commercial banks in Massachusetts are authorized or required to close.
 
“Change in Control” means that the Borrower is no longer subject to the reporting requirements of, or no longer has a class of equity securities registered under, the

Securities Exchange Act of 1934.
 
“Change in Law” means the occurrence, after the date of this Agreement, of any of the following: (a) the adoption or taking effect of any law, rule, regulation or treaty,

(b) any change in any law, rule, regulation or treaty or in the administration, interpretation, implementation or application thereof by any Governmental Authority or (c) the
making or issuance of any request, rule, guideline or directive (whether or not having the force of law) by any Governmental Authority; provided that notwithstanding anything
herein to the contrary, (x) the Dodd-Frank Wall Street Reform and Consumer Protection Act and all requests, rules, guidelines or directives thereunder or issued in connection
therewith and (y) all requests, rules, guidelines or directives promulgated by the Bank for International Settlements, the Basel Committee on Banking Supervision (or any
successor or similar authority) or the United States or foreign regulatory authorities, in each case pursuant to Basel III, shall in each case be deemed to be a “Change in Law”,
regardless of the date enacted, adopted or issued.
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“Closing Agenda” means the closing agenda attached hereto as Exhibit B.
 
“Closing Date” means the first date on which the conditions precedent set forth in Section 4.1 hereof have been met.
 
“Code” shall mean the Internal Revenue Code of 1986, as amended from time to time, and all rules and regulations with respect thereto in effect from time to time.



 
“Collateral” means all personal property of the Borrower of every kind and description, tangible or intangible, whether now or hereafter existing, whether now owned

or hereafter acquired, and wherever located, other than the Excluded Collateral but including, and not limited to the following: all Mortgage Loans (whether or not the same
constitute Eligible Mortgage Loans) and Mortgage Loan Documents, including all rights to payment thereunder and all rights and remedies thereunder; all accounts and all other
rights to the payment of money (including without limitation, pursuant to contracts, agreements or other arrangements, tax refunds and insurance proceeds); chattel paper (both
tangible and electronic); commercial tort claims; contract rights; deposit accounts; documents; any intellectual property, patents, and trademarks; equipment (including without
limitation computer hardware and software embedded therein); financial assets (including money of any jurisdiction); furniture; general intangibles (including, without
limitation, payment intangibles and software); goods; instruments; inventory; investment property; letter-of-credit rights; machinery; software; supporting obligations; and, to
the extent not included in the foregoing, all other personal property of the Borrower of any kind or description; together with (a) all attachments, accessions, accessories, tools,
parts, supplies, increases, and additions to and all replacements of and substitutions for any property described above, (b) with respect to equipment and software, any and all
licenses, options, warranties, service contracts, program services, test rights, maintenance rights, support rights, improvement rights, renewal rights and indemnifications and
any model conversions, (c) all proceeds and products of any of the property described above; and (d) all records and data relating to any of the property described above,
whether in the form of a writing, photograph, microfilm, microfiche, or electronic media, and all of the Borrower’s right, title, and interest in and to all software required to
utilize, create, maintain and process any such records or data on electronic media. In interpreting the words used in this definition, reference shall be made to the UCC.

 
“Collateral Assignment” means a Collateral Assignment of Mortgage Loan Documents, in substantially the form attached hereto as Exhibit C.
 
“Collateral Assignment Documents” means, with respect to each Assigned Loan, a Collateral Assignment, together with a mortgage loan inventory listing the

Mortgage Loan Documents applicable to such Eligible Mortgage Loan, an allonge to the related Mortgage Note and an assignment of recorded loan documents, in each case, in
substantially the forms attached as Annexes A, B, and C to a Collateral Assignment.
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“Commitment” means, as to each Lender, its obligation to make Revolving Loans hereunder. Each Lender’s initial Commitment shall be in the aggregate principal

amount at any time outstanding not to exceed the amount set forth opposite such Lender’s name on Exhibit D attached hereto or in the Assignment and Assumption Agreement
pursuant to which such Lender becomes a party hereto, as applicable, as such amount may be adjusted from time to time in accordance with this Agreement.

 
“Continuing Event of Default” means an Event of Default that has occurred and has not been either (a) cured within any notice and grace period applicable thereto

hereunder, or (b) waived by the Lenders in writing.
 
“Covenant Compliance Certificate” means a certificate in substantially the form attached hereto as Exhibit E, or such other form as the Administrative Agent shall

reasonably request from time to time, which shall be signed by the Borrower’s chief executive officer, chief operating officer or chief financial officer.
 
“Debt” means, with respect to the Borrower, each of the following: (a) all indebtedness for borrowed money; (b) all obligations evidenced by notes, bonds, debentures

or similar instruments; (c) any lease of, or other arrangement conveying the right to use, any property by the Borrower as lessee that has been or should be accounted for as a
capital lease on a balance sheet of the Borrower prepared in accordance with GAAP; (d) any sale-leaseback transaction; and (e) net obligations of the Borrower pursuant to any
Hedging Contract (which shall be deemed to be the Hedging Termination Value thereof).

 
“Debtor Relief Laws” means the Bankruptcy Code of the United States, and all other liquidation, conservatorship, bankruptcy, assignment for the benefit of creditors,

moratorium, rearrangement, receivership, insolvency, reorganization, or similar debtor relief Laws of the United States or other applicable jurisdictions from time to time in
effect.

 
“Debt Service” means, for any period, the sum of required principal payments, plus cash interest expense, as determined in accordance with GAAP.
 
“Default Rate” means five percent (5.0%) per annum, plus the interest rate otherwise applicable hereunder.
 
“Defaulting Lender” means any Lender that: (a) has failed to (i) fund all or any portion of its Share of a Revolving Loan within one Business Day of the date such

Revolving Loan was funded hereunder unless such Lender notifies the Administrative Agent and the Borrower in writing that such failure is the result of such Lender’s
determination that one or more conditions precedent to funding (each of which conditions precedent, together with any applicable default, shall be specifically identified in such
writing) has not been satisfied, or (ii) pay to the Administrative Agent or any other Lender any other amount required to be paid by it hereunder within one (1) Business Day of
the date when due; (b)has notified both the Borrower and the Administrative Agent, in writing, that it does not intend to comply with its funding obligations hereunder, or has
made a public statement to that effect (unless such writing or public statement relates to such Lender’s obligation to fund a Revolving Loan hereunder and states that such
position is based on such Lender’s determination that a condition precedent tofunding (which condition precedent, together with any applicable default, shall be specifically
identified in such writing or public statement) cannot be satisfied); (c)has failed, within one(1)Business Day after written request by the Administrative Agent or the Borrower,
to confirm in writing to the Administrative Agent and the Borrower that it will comply with its prospective funding obligations hereunder; or (d) has, or has a direct or indirect
parent company that has (i) become the subject of a proceeding under any Debtor Relief Law, or (ii)had appointed for it a receiver, custodian, conservator, trustee,
administrator, assignee for the benefit of creditors or similar Person charged with reorganization or liquidation of its business or assets, including the Federal Deposit Insurance
Corporation or any other state or federal regulatory authority acting in such a capacity; provided that a Lender shall not be a Defaulting Lender solely by virtue of the ownership
or acquisition of any equity interest in that Lender or any direct or indirect parent company thereof by a Governmental Authority so long as such ownership interest does not
result in or provide such Lender with immunity from the jurisdiction of courts within the United States or from the enforcement of judgments or writs of attachment on its assets
or permit such Lender to reject, repudiate, disavow or disaffirm any contracts or agreements made with such Lender. Any determination by the Administrative Agent that a
Lender is a Defaulting Lender under any one or more of clauses (a) through (d) above, and of the effective date of such status, shall be conclusive and binding absent manifest
error, and such Lender shall be deemed to be a Defaulting Lender as of the date established therefor by the Administrative Agent in a written notice of such determination,
which shall be delivered by the Administrative Agent to the Borrower and each other Lender promptly following such determination.
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“Deposit Account” means a deposit account owned by the Borrower and maintained with the Administrative Agent.
 
“Distributions” means any one or more of the following: (a) dividends or distributions made by the Borrower in cash or property with respect to its capital stock; and

(b) redemptions, repurchases or other acquisitions by the Borrower of any of its capital stock.
 
“Eligible Mortgage Loan” means, a Mortgage Loan that satisfies all of the following requirements:
 

(a)                the Administrative Agent has a first priority perfected lien on such Mortgage Loan and the related Mortgage Loan Documents;
 

(b) the Borrower is the lender under such Mortgage Loan and such Mortgage Loan was originated by the Borrower in the ordinary course of



business;
 

(c)                the related Obligor is not subject to any proceeding under any Debtor Relief Law;
 

(d)                no more than thirty-six (36) months have passed since the date such Mortgage Loan was originated;
 

(e)                such Mortgage Loan has not matured, been paid off or been accelerated;
 

(f)                 if the original principal balance of such Mortgage Loan is $350,000 or less, the Borrower has provided an independent valuation of the related
Mortgage Property, such as a broker price opinion, an automated valuation model estimate or comparative market analysis;

 
(g)                if the original principal balance of such Mortgage Loan exceeds $350,000, the Borrower has provided an appraisal and completed environmental

due diligence in accordance with the Borrower’s internal environmental policy with respect to the related Mortgaged Property that are reasonably satisfactory to the
Administrative Agent, with the Borrower being liable for all reasonable out-of-pocket costs and expenses incurred by the Administrative Agreement in reviewing any such
environmental due diligence; provided that the Administrative Agent’s approval of any appraisal shall not be withheld solely because such appraisal was conducted in
connection with the origination of such Mortgage Loan;

 
(h) the Borrower has provided a title insurance policy reasonably satisfactory to the Administrative Agent that reflects a first priority lien on the

related Mortgaged Property, free and clear of all encumbrances other than customary and usual exceptions specifically listed on a schedule to such policy, none of which shall
render title to the Mortgaged Property unmarketable;
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(i) (i) except as provided in subclause (h)(ii), the related Obligor is not in default under such Mortgage Loan or the related Mortgage Loan

Documents, and (ii) no payment due on such Mortgage Loan is more than ninety (90) days past due;
 

(j)                 the related Mortgaged Property is (i) located in the continental United States, and (ii) classified as residential (non-owner occupied), mixed-use,
industrial, commercial, retail and office real property, and (iii) any other property reasonably acceptable to the Administrative Agent; and

 
(k) All taxes (including real property taxes) and assessments on the related Mortgaged Property and all premiums due with respect to hazard

insurance policies required under the related Mortgage Loan Documents are current.
 

“Environmental Control Statutes” means each and every applicable federal, state, county or municipal environmental statute, ordinance, rule, regulation, order,
directive or requirement, together with all successor statutes, ordinances, rules, regulations, orders, directives or requirements, of any Governmental Authority, including
without limitation Laws in any way related to Hazardous Substances.

 
“ERISA” means the Employee Retirement Income Security Act of 1974, as it may be amended from time to time.
 
“ERISA Affiliate” means any corporation which is a member of the same controlled group of corporations as the Borrower within the meaning of Section 414(b) of the

Code, or any trade or business which is under common control with the Borrower within the meaning of Section 414(c) of the Code.
 
“ERISA Event” means, with respect to a Pension Plan, the occurrence of any one or more of the following events or circumstances: (a) a Reportable Event; (b) the

termination of a Pension Plan, or the filing of a notice of intent to terminate a Pension Plan, or the treatment of a Pension Plan amendment as a termination under ERISA Section
§4041(c); (c) the institution of proceedings to terminate a Pension Plan under ERISA Section 4042; and (d) the appointment of a trustee to administer any Pension Plan under
ERISA Section 4042.

 
“Event of Default” has the meaning set forth in Section 8 herein.
 
“Excluded Collateral” means (a) any Mortgage Loans, and the Mortgage Loan Documents related thereto, sold by the Borrower under the Repurchase Agreement,

provided that when a Mortgage Loan is repurchased by the Borrower under the Repurchase Agreement, such Mortgage Loan and its related Mortgage Loan Documents shall
constitute Collateral (unless such Mortgage Loan is being satisfied in full in connection with such repurchase), (b) investment securities pledged to secure any margin credit
facility entered into by the Borrower from time to time, and (c) any real property and improvements thereto owned or leased by the Borrower other than real property and
improvements thereto acquired by the Borrower in connection with a foreclosure on a Mortgaged Property.

 
“Excluded Hedging Obligation” means, with respect to any guarantor of the Obligations, any Hedging Obligation under any Bank Hedging Contract if and to the

extent that all or a portion of the guaranty of such guarantor of, or the grant by such guarantor of a security interest to secure, such Hedging Obligation (or any guaranty thereof)
is or becomes illegal under the Commodity Exchange Act or any rule, regulation or order of the Commodity Futures Trading Commission (or the application or official
interpretation of any thereof) by virtue of such guarantor’s failure for any reason to constitute an “eligible contract participant” as defined in the Commodity Exchange Act
(determined after giving effect to any “keep well, support or other agreement” for the benefit of such guarantor and any and all guarantees of such guarantor’s Hedging
Obligations) at the time the guaranty of such guarantor, or a grant by such guarantor of a security interest, becomes effective with respect to such Hedging Obligation. If a
Hedging Obligation under a Bank Hedging Contract arises under a master agreement governing more than one swap, such exclusion shall apply only to the portion of such
Hedging Obligation that is attributable to swaps for which such guaranty or security interest is or becomes excluded in accordance with the first sentence of this definition.
 

-6-

 

 
“Expiration Date” means, initially, March 2, 2026, provided that the initial Expiration Date may be extended at the Borrower’s request to March 2, 2027 if (a) the

Administrative Agent and the Lenders consent to such extension, such consent not to be unreasonably withheld, and (b) as of March 2, 2026, no Event of Default shall exist,
and no event or condition that could reasonably be expected to have a Material Adverse Effect shall have occurred and be continuing.

 
“Facility Unused Fee” means a per diem fee equal to 0.25% per annum times the average daily amount by which the Maximum Revolving Loan Commitment exceeds

the principal balance outstanding under the Revolving Line of Credit.
 
“Federal Funds Rate” means, for any day, the rate per annum equal to the weighted average of the rates on overnight Federal funds transactions with members of the

Federal Reserve System arranged by Federal funds brokers on such day, as published by the Federal Reserve Bank of Boston on the Business Day next succeeding such day;
provided that (a) if such day is not a Business Day, the Federal Funds Rate for such day shall be such rate on such transactions on the next preceding Business Day as so
published on the next succeeding Business Day, and (b) if no such rate is so published on such next succeeding Business Day, the Federal Funds Rate for such day shall be the
average rate (rounded upward, if necessary, to a whole multiple of 1/100 of 1%) charged to the Administrative Agent on such day on such transactions as determined by the



Administrative Agent.
 
“Fee Letter” means that certain letter agreement dated on or about the Closing Date between Administrative Agent and the Borrower.
 
“Fiscal Quarter” means a fiscal quarter of the Borrower, which shall be any quarterly period ending on March 31, June 30, September 30 or December 31 of any year.
 
“Fiscal Year” means the Borrower’s fiscal year, which shall end on the last day of December.
 
“Floor” means four and one-half percent (4.50%).
 
“GAAP” means generally accepted accounting principles consistently applied as in effect from time to time in the United States.
 
“Governmental Authority” means the federal, state, county or municipal government, or any department, agency, bureau or other similar type body obtaining authority

therefrom or created pursuant to any Laws, including without limitation, Environmental Control Statutes.
 
“Hazardous Substances” shall mean without limitation, any regulated substance, toxic substance, hazardous substance, hazardous waste, pollution, pollutant or

contaminant, as defined or referred to in the Resource Conservation and Recovery Act, as amended, 15 U.S.C., Section2601 et seq.; the Comprehensive Environmental
Response, Compensation and Liability Act, 33 U.S.C. Section1251 et seq.; the federal underground storage tank Law, Subtitle I of the Resource Conservation and Recovery
Act, as amended, P.L. 98-616, 42 U.S.C. Section 6901 et seq.; together with any amendments thereto, regulations promulgated thereunder and all substitutions thereof, as well
as words of similar purport or meaning referred to in any other federal, state, county or municipal environmental statute, ordinance, rule or regulation.
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“Hedging Contract” means any and all interest rate swap agreements, interest rate cap agreements, interest rate collar agreements, basis swaps, credit derivative

transactions, forward rate transactions or any other agreements or arrangements entered into by the Borrower that is and designed to protect the Borrower against fluctuations in
interest rates or currency exchange rates.

 
“Hedging Obligations” means, with respect to the Borrower, all liabilities of the Borrower under any Hedging Contract.
 
“Hedging Termination Value” means, in respect of any Hedging Contract, after taking into account the effect of any legally enforceable netting agreement relating to

such Hedging Contract: (a) for any date on or after the date such Hedging Contract have been closed out and termination value(s) determined in accordance therewith, such
termination value(s); and (b)for any date prior to the date referenced in clause (a), the amount(s) determined as the mark-to-market value(s) for such Hedging Contract, as
determined based upon one or more mid-market or other readily available quotations provided by any recognized dealer in such Hedging Contract (which may include a Lender
or any affiliate of a Lender).

 
“Indenture” means the Indenture dated as of June 21, 2019 between the Borrower and US Bank National Association, governing the Borrower’s issuance of unsecured

and unsubordinated notes, as supplemented and/or amended from time to time in accordance with the terms thereof.
 
“Intellectual Property” means all patents, trademarks, copyrights, trade secrets, inventions, processes, designs and applications for Intellectual Property, work of

authorship or mask work protected under applicable Law.
 
“Investment” means, as to any Person, any direct or indirect acquisition or investment by such Person, whether by means of: (a) the purchase or other acquisition of

capital stock or other securities of another Person; (b) a loan, advance or capital contribution to, guaranty or assumption of debt of, or purchase or other acquisition of any other
debt or equity participation or interest in, another Person, including any partnership or joint venture interest in such other Person and any arrangement pursuant to which the
investor guarantees indebtedness of such other Person; or (c)the purchase or other acquisition (in one transaction or a series of transactions) of assets of another Person that
constitute a business unit. For purposes of covenant compliance, the amount of any Investment shall be the amount actually invested, without adjustment for subsequent
increases or decreases in the value of such Investment.

 
“Joinder Agreement” means an agreement in form and substance satisfactory to the Administrative Agent and its counsel pursuant to which a new lender becomes a

party to this Agreement and a Lender hereunder in the form of Exhibit G hereto.
 
“Laws” means, collectively, all international, foreign, Federal, state and local statutes, laws, treaties, rules, guidelines, regulations, orders, rules, ordinances, codes and

administrative or judicial precedents or authorities, including the interpretation or administration thereof by any Governmental Authority charged with the enforcement,
interpretation or administration thereof, and all applicable administrative orders, directed duties, requests, licenses, authorizations and permits of, and agreements with, any
Governmental Authority, in each case whether or not having the force of Law, including, without limitation, those covering or related to banking, financial transactions,
securities, public utilities, environmental control, energy, safety, health, transportation, bribery, record keeping, zoning, antidiscrimination, antitrust, wages and hours, employee
benefits, and price and wage control matters, and “Law” means any one of the foregoing.
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“Lender” has the meaning specified in the introductory paragraph hereto.
 
“Lien” means any lien, mortgage, security interest, chattel mortgage, pledge or other encumbrance (statutory or otherwise) of any kind securing satisfaction of any

obligation to any Person, including any agreement to give any of the foregoing, any conditional sales or other title retention agreement, any lease and the filing of or the
agreement to give any financing statement under the UCC of any jurisdiction or similar evidence of any encumbrance, whether within or outside the United States of America.

 
“Loan Documents” means this Agreement, the Fee Letter, the Notes, each Collateral Assignment Document, all UCC-1 Financing Statements, all other documents

directly related or incidental to said documents, the Loans or the Collateral, and all documents now or hereafter evidencing or securing the Obligations, contemplated hereby or
delivered in connection herewith, in each case, as amended and or restated from time to time.

 
“Material Adverse Effect” means the determination by Administrative Agent, in its reasonable discretion, that a circumstance or event has had a material adverse

effect on any one or more of the following: (a)the financial condition, business, properties, income, assets or prospects of the Borrower; (b) the ability of the Borrower to
perform its obligations under this Agreement or the other Loan Documents; (c) the legality, validity or enforceability of this Agreement or the other Loan Documents; or (d) the
rights and remedies of the Lenders pursuant to this Agreement or the other Loan Documents and applicable Law.

 
“Maximum Revolving Loan Amount” has the meaning set forth in Section 2.1 herein.
 



“Maximum Revolving Loan Commitment” means the aggregate Commitments of the Lenders. As of the date hereof, the Maximum Revolving Loan Commitment is
Forty-Five Million and 00/100 ($45,000,000.00) US Dollars.

 
“Mortgage” means a mortgage, deed of trust, deed to secure debt, or similar security instrument covering real property that secures the repayment of a Mortgage Loan

and, if applicable, the lien noted on the certificate of title for the structure that has been affixed to the real property described in the Mortgage.
 
“Mortgage Loan” means any loan originated by the Borrower and secured by a Mortgage.
 
“Mortgage Loan Account” means a deposit account owned by the Borrower and maintained with the Administrative Agent. For the avoidance of doubt, the Mortgage

Loan Account can be the Deposit Account if the Borrower maintains only one deposit account with the Administrative Agent.
 
“Mortgage Loan Documents” means, with respect to each Mortgage Loan, the Mortgage Note, the Mortgage and, unless waived by the Administrative Agent, the other

documents, instruments and certificates described on Exhibit F attached hereto, together with any other agreements, instruments and documents executed and/or delivered by an
Obligor in connection with a Mortgage Loan.

 
“Mortgage Note” means, with respect to each Mortgage Loan, the promissory note made by the applicable Obligor with respect thereto in favor of the Borrower.
 
“Mortgaged Property” means the real property subject to a Mortgage.
 
“Multiemployer Plan” means a multiemployer plan as defined in ERISA Section §4001(a)(3), which covers employees of the Borrower or any ERISA Affiliate.
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“Non-Consenting Lender” means any Lender that does not approve any consent, waiver or amendment that requires the approval of all Lenders or all affected Lenders

in accordance with the terms of Section 11 and which consent, waiver or amendment has been approved by the Required Lenders.
 
“Notes” means, collectively, (a) the revolving credit note of even date herewith made by the Borrower in favor of Needham, in its capacity as a Lender, in the principal

amount of up to $45,000,000, and (b) each revolving credit note issued after the date hereof to any new Lender joining in this Agreement after the date hereof, each of which
shall be in substantially the form attached hereto as Exhibit I.

 
“Obligations” means, collectively, with respect to the Borrower: (a) all advances to, and debts, liabilities, obligations, covenants and duties of, the Borrower arising

under any Loan Document or otherwise with respect to any Revolving Loan or the Revolving Line of Credit; (b) all costs and expenses incurred in connection with enforcement
and collection of the foregoing, including the reasonable fees, charges and disbursements of counsel, in each case whether direct or indirect (including those acquired by
assumption), absolute or contingent, due or to become due, now existing or hereafter arising and including interest and fees that accrue after the commencement by or against
the Borrower or any Affiliate thereof pursuant to any proceeding under any Debtor Relief Law naming such Person as the debtor in such proceeding, regardless of whether such
interest and fees are allowed claims in such proceeding; (c) all Hedging Obligations arising under Bank Hedging Contracts; and (c) all Bank Product Obligations; provided,
however, that any Excluded Hedging Obligations shall be excluded from this definition.

 
“Obligor” means each mortgagor, borrower and guarantor obligated with respect to a Mortgage Loan.
 
“Patriot Act” means the Uniting (and) Strengthening America (by) Providing Appropriate Tools Required (to) Intercept (and) Obstruct Terrorism Act of 2001 and any

regulations promulgated thereunder.
 
“Payment Date” means the first (1st) day of each calendar month, commencing with April 1, 2023, and the Expiration Date.
 
“PBGC” means the Pension Benefit Guaranty Corporation and any successor thereto.
 
“Pension Plan” means, at any time, any Plan (including a Multiemployer Plan), the funding requirements of which (under ERISA §302 or Code §412) are, or at any

time within the six years immediately preceding the time in question, were in whole or in part, the responsibility of the Borrower or any ERISA Affiliate.
 
“Permitted Distributions” means (a) any Distribution required to be made in order to maintain the Borrower’s qualification as a real estate investment trust pursuant to

Section 856 of the Code, including pursuant to Section 857 of the Code, and (b) any other Distribution, provided (i) no Event of Default exists at the time of such Distribution
and (ii) the Borrower is in compliance with the financial covenants set forth in Section 7 hereof for the most recently completed Fiscal Quarter, as determined on a pro forma
basis as if such Distribution had been made on the first day of such Fiscal Quarter.

 
“Permitted Indebtedness” means each of the following: (a) the Obligations; (b) Debt secured by the Excluded Collateral; (c) any unsecured Debt that has no priority in

right of payment over the Obligations, provided that at the time any such unsecured Debt is incurred (i) no Event of Default exists, (ii) the Borrower is in compliance with the
financial covenants set forth in Section 7 hereof for the most recently completed Fiscal Quarter, as determined on a pro forma basis as if such Debt had been incurred on the first
day of such Fiscal Quarter, and (iii) if such Debt is required to be rated, such Debt was assigned an investment grade credit rating from a nationally-recognized rating bureau or
agency; and (d) Debt consisting of purchase money financing or capital leases to the extent such Debt does not exceed the lesser of (i) the cost of such assets or their fair market
value at the time of acquisition, and (ii) the Threshold Amount in the aggregate at any time.
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“Permitted Liens” means each of the following: (i) landlords’, carriers’, warehousemen’s, mechanics’ and other similar Liens arising by operation of Law in the

ordinary course of the Borrower’s business; (ii) arising out of pledge or deposits under worker’s compensation, unemployment insurance, old age pension, social security,
retirement benefits or other similar legislation; (iii) Liens in favor of Administrative Agent and its participants and assigns; (iv)Liens for unpaid taxes that are either (x) not yet
due and payable, or (y) are subject of permitted protests; (v) the rights of Obligors under the Mortgage Loans; (vi) Liens on the Excluded Collateral; (vii)the Liens listed on
Exhibit H; and (viii) Liens securing Debt described in clause (d) of the definition of Permitted Indebtedness, provided that such Liens are or were given solely to secure the
purchase price of the assets being financed or leased, do not extend to any other property or assets of the Borrower other than any proceeds of such property or assets, and are or
were given at the time of acquisition of the assets.

 
“Person” means any natural person, corporation, unincorporated organization, trust, joint-stock company, joint venture, association, company, limited or general

partnership, limited liability corporation, limited liability partnership, any government or any agency or political subdivision of any government, or any other entity or
organization, including without limitation the Borrower.

 
“Plan” means an employee benefit plan as defined in Section 3(3) of ERISA, other than a Multiemployer Plan, whether formal or informal and whether legally binding



or not.
 
“Prime” means for any day a per annum rate of interest equal to the “prime rate,” as published in the “Money Rates” column of The Wall Street Journal, from time to

time, or if for any reason such rate is no longer available, the rate reasonably established by Lender as its prime rate.
 
“Prime Rate” means Prime, minus one-quarter of one percent (0.25%).
 
“Prime Rate Loan” means any Revolving Loan, the rate of interest applicable to which is based upon the Prime Rate.
 
“Prohibited Transaction” means a transaction that is prohibited under Code Section 4975 or ERISA Section 406 and not exempt under Code Section 4975 or ERISA

Section 408.
 
“Recipient” means the Administrative Agent, any Lender or any other recipient of any payment to be made by or on account of any obligation of the Borrower

hereunder.
 
“Release” means without limitation, the presence, leaking, leaching, pouring, emptying, discharging, spilling, using, generating, manufacturing, refining, transporting,

treating, or storing of Hazardous Substances at, into, onto, from or about property or the threat thereof, regardless of whether the result of an intentional or unintentional action
or omission, and which is in violation of applicable Law.

 
“Reportable Event” shall mean, with respect to a Pension Plan: (a) any of the events set forth in ERISA Sections 4043(b) (other than a reportable event as to which the

provision of 30days’ notice to the PBGC is waived under applicable regulations) or 4063(a) or the regulations thereunder, (b) an event requiring the Borrower or any ERISA
Affiliate to provide security to a Pension Plan under Code §401(a)(29) and (c) any failure by the Borrower or any ERISA Affiliate to make payments required by Code §412(m).
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“Repurchase Agreement” means, collectively, the Master Repurchase Agreement and Securities Contract dated as of July 21, 2021 between the Borrower and

Churchill MRA Funding I LLC (as amended and/or restated from time to time) and any other similar mortgage repurchase facility entered into by the Borrower from time to
time.

 
“Required Lenders” means, at any time when there are two (2) or fewer Lenders, all of such Lenders, and at any time when there are more than two (2) Lenders,

Lenders (but excluding Defaulting Lenders) holding more than fifty percent (50.00%) of the outstanding Maximum Revolving Loan Commitment.
 
“Revolving Line of Credit” is defined in the recitals hereto.
 
“Revolving Loan” means each extension of credit made under the Revolving Line of Credit in accordance with the terms hereof and, as to each Lender, such Lender’s

Share of each such extension.
 
“SEC” means the Securities and Exchange Commission.
 
“Security Agreement” means that certain Security Agreement, dated as of the date of this Agreement executed by the Borrower in favor of the Administrative Agent

for the benefit of the Lenders.
 
“Share” means for each Lender a percentage determined by dividing such Lender’s Commitment at any time by the Maximum Revolving Loan Commitment, as

reflected on Exhibit D hereto.
 
“Solvent” means the aggregate present fair saleable value of the Person’s assets is in excess of the total amount of such Person’s probable and existing liabilities as

they become absolute and mature, such Person has not incurred debts beyond its foreseeable ability to pay such debts as they mature, and such Person has capital adequate to
conduct the business it is presently engaged in or is about to engage in.

 
“Subsidiary” of a Person means a corporation, partnership, joint venture, limited liability company or other business entity of which a majority of the shares of

securities or other interests having ordinary voting power for the election of directors or other governing body (other than securities or interests having such power only by
reason of the happening of a contingency) are at the time beneficially owned, or the management of which is otherwise controlled, directly, or indirectly through one or more
intermediaries, or both, by such Person. Unless otherwise specified, all references herein to a “Subsidiary” or to “Subsidiaries” shall refer to a Subsidiary or Subsidiaries of the
Borrower.

 
“Threshold Amount” means $1,000,000.00.
 
“Unfunded Pension Liabilities” shall mean, with respect to any Pension Plan at any time, the amount determined by taking the accumulated benefit obligation, as

disclosed in accordance with Statement of Accounting Standards No. 87, minus the fair market value of Pension Plan assets.
 
“UCC” means the Uniform Commercial Code as adopted in the Commonwealth of Massachusetts, including all amendments thereto; except to the extent that the

validity or perfection of any Lien or provisions regarding enforcement thereof requires application of the laws of a state other than the Commonwealth of Massachusetts.
 
“Welfare Plan” means any “welfare plan” as defined in Section 3(1) of ERISA that is subject to ERISA and that is applicable to employees of any of the Borrower or

its Affiliates.
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1.2               Accounting Terms. All accounting terms not specifically defined herein shall be construed in accordance with GAAP consistent with those applied in the

preparation of the financial statements referred to in Section 5, and all financial data submitted pursuant to this Agreement shall be prepared in accordance with such principles.
Unless otherwise specified, all accounting terms shall refer to the Borrower.

 
SECTION 2

REVOLVING LINE OF CREDIT FACILITY
 

2.1               Revolving Loans. Prior to the Expiration Date and on the terms and conditions set forth in this Agreement, the Lenders severally agree to make Revolving



Loans to the Borrower in such amounts as may be requested by the Borrower, provided that the principal balance outstanding under the Revolving Line of Credit shall not
exceed the lesser of: (i) the Maximum Revolving Loan Commitment, and (ii)the Borrowing Base (the lesser of (i) and (ii) being referred to herein as the “ Maximum Revolving
Loan Amount”). No Revolving Loans may be requested by the Borrower after the Expiration Date. The agreement of each Lender to make Revolving Loans hereunder shall be
limited to such Lender’s Share of the Maximum Revolving Loan Commitment.

 
2.2 Advances. The Administrative Agent shall, on behalf of the Lenders, extend a Revolving Loan to the Borrower upon receipt of a Borrowing Request

therefor, provided that: (i) no Event of Default exists at the time such Borrowing Request is submitted or at the time such Revolving Loan is to be extended; (ii)the principal
balance outstanding under the Revolving Line of Credit, determined on a pro forma basis after giving effect to the advance of the requested Revolving Loan, will not exceed the
Maximum Revolving Loan Amount; (iii) all applicable Borrowing Base Certificates required under this Agreement have been executed and timely delivered to the
Administrative Agent; (iv)the aggregate outstanding principal balance of the Assigned Loans shall be at least equal to the principal balance outstanding under the Revolving
Line of Credit, determined on a pro forma basis after giving effect to the advance of the requested Revolving Loan; and (vi)all requested Revolving Loans are otherwise made
in accordance with the terms and conditions of this Agreement.

 
2.3               Interest Charges. Each Revolving Loan shall be a Prime Rate Loan and interest shall accrue at the greater of (i)Prime Rate, and (ii)the Floor and shall be

payable on each Payment Date. Interest, fees and charges shall be computed daily on the basis of a year of 360 days and paid for the actual number of days for which due. If the
due date for any payment of principal is extended by operation of law, interest shall be payable for such extended time. If any payment required by this Agreement becomes due
on a day which is not a Business Day, such payment may be made on the next succeeding Business Day, and such extension shall be included in computing interest in
connection with such payment.

 
2.4               Borrowing Procedures. The Borrower shall deliver a Borrowing Request to the Administrative Agent (which delivery may be made by electronic mail) no

later than 10:00a.m. (Boston time) on the day on which the Revolving Loan is desired to be funded. Any Borrowing Request delivered after 10:00 a.m. Boston time will be
funded on the following Business Day. Each Borrowing Request shall be in substantially the form attached hereto as Exhibit 2.4.

 
2.5               Excess Advances.
 

(a)If at any time the principal balance outstanding under the Revolving Line of Credit exceeds the Maximum Revolving Loan Amount, then within two
(2) Business Days thereafter, the Borrower shall make a prepayment on the Revolving Loans in an amount at least equal to such excess. The Borrower’s obligation to comply
with this Section 2.5(a) is automatic, and the Administrative Agent has no obligation to notify the Borrower that the principal balance outstanding under the Revolving Line of
Credit exceeds the Maximum Revolving Loan Amount.
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(b)If at any time the principal balance outstanding under the Revolving Line of Credit exceeds the aggregate outstanding principal balance of the

Assigned Loans, then the Borrower shall either (i) within two (2) Business Days thereafter, make a prepayment on the Revolving Loans in an amount at least equal to such
excess, or (ii) within five (5) Business Days thereafter, deliver to the Administrative Agent Collateral Assignment Documents with respect to additional Assigned Loans having
an aggregate outstanding principal balance at least equal to such excess. The Borrower’s obligation to comply with this Section 2.5(b) is automatic, and the Administrative
Agent has no obligation to notify the Borrower that principal balance outstanding under the Revolving Line of Credit exceeds the aggregate outstanding principal balance of the
Assigned Loans.

 
2.6               Optional Loan Prepayments; Termination. The Revolving Line of Credit is a revolving credit facility and in the absence of an Event of Default, the Borrower

may borrow, repay and re-borrow amounts under the Revolving Line of Credit on the terms and conditions set forth in this Agreement. The Borrower may terminate this
Agreement at any time prior to the Expiration Date without premium or penalty by delivering written notice thereof to the Agent at least ten (10) days prior to the proposed date
of termination.

 
2.7 Application of Amounts Paid. Except as otherwise provided herein with respect to payments received during a Continuing Event of Default, upon the

Administrative Agent’s receipt of any payments with respect to the Revolving Line of Credit, including without limitation any prepayments, the funds received shall be applied
as follows: (i) first, to the reasonable costs, expenses and reasonable attorneys’ fees and expenses incurred and billed by the Administrative Agent, to the extent reimbursable by
the Borrower hereunder; (ii) second, to default interest and late charges due hereunder, if any and under the other Loan Documents in accordance with each Lender’s Share
thereof; (iii) third, to interest due hereunder and under the other Loan Documents in accordance with each Lender’s Share thereof; and (iv) fourth, to principal due hereunder and
under the other Loan Documents in accordance with each Lender’s Share thereof.

 
2.8               Intentionally Omitted.
 
2.9               Security Interest. As security for the payment and performance of all Obligations, the Borrower hereby grants to the Administrative Agent, for the ratable

benefit of the Lenders, a continuing first priority (subject only to Permitted Liens) security interest in the Collateral.
 

(a)                Location of Records and Collateral. The Borrower shall keep the Collateral and records pertaining to Collateral at the locations set forth Exhibit
3.16 or, upon ten (10) days’ prior written notice to the Administrative Agent, at such other locations within the United States.

 
(b) Perfection Matters. The Borrower authorizes the Administrative Agent to file all UCC financing statements, and amendments thereto and

continuations thereof, deemed necessary by the Administrative Agent to perfect the Liens granted to Administrative Agent herein and hereby ratifies the filing of the same by
the Administrative Agent prior to the date hereof. The Borrower agrees to take whatever other actions are reasonably requested by the Administrative Agent to perfect and
continue the Administrative Agent’s security interest in the Collateral. The Collateral is and shall remain personal property even though all or any portion of the Collateral may
hereafter become attached or affixed to real property.
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(c)                Termination; Revival. At such time as the Obligations have been paid in full and the Lenders shall be under no further obligation to extend credit

to or enter into credit arrangements with the Borrower under this Agreement or any other Loan Document, the security interests granted herein shall terminate and, at the
expense of the Borrower, the Administrative Agent will release its Lien on, and will duly assign, transfer and deliver to the Borrower, such of the Collateral as has not
theretofore been sold or otherwise applied or released pursuant to this Agreement. To the extent that the Borrower makes a payment or other transfer to the Administrative
Agent, or the Administrative Agent receives any payment of proceeds of Collateral, which is later invalidated, declared to be a fraudulent transfer or preference, set aside or
required to be repaid under any bankruptcy law, other law or equitable principle, the Administrative Agent’s security interest in the Collateral shall be revived and continue as if
the payment, transfer or proceeds had never been received by the Administrative Agent..

 
2.10             Records and Statement of Account(d). All Revolving Loans and interest thereon, and all default interest, late charges, fees and expenses shall be recorded in

the books of the Administrative Agent and shall be deemed accurate and correct, absent manifest error. If the Administrative Agent provides the Borrower with a statement of



account, such statement will be presumed complete and accurate, absent manifest error, and will be definitive and binding on the Borrower unless objected to with specificity by
the Borrower in writing within thirty (30) days after receipt.

 
2.11              Additional Payments. All reasonable sums expended by the Administrative Agent or the other Lenders due to the Borrower’s failure to perform or comply

with the Borrower’s obligations under this Agreement or any of the other Loan Documents may be charged by the Administrative Agent to the Revolving Line of Credit as a
Revolving Loan.

 
2.12             Fees. The Borrower has agreed to pay to the Administrative Agent the following fees and costs with respect to the Revolving Line of Credit:
 

(a)                Fee Letter. The Borrower shall pay the fees described in the Fee Letter to the Administrative Agent on the date of this Agreement for the account
of the Administrative Agent and the Lenders in accordance with their respective Shares.

 
(b) Facility Unused Fee. The Borrower will pay the accrued Facility Unused Fee to the Administrative Agent for the account of the Lenders in

accordance with their Shares, in arrears on (a) the 15th calendar day following the end of each calendar quarter (or if not a Business Day, the immediately preceding Business
Day), (b) the Expiration Date, and (c) on the date that the Obligations are accelerated pursuant to the terms hereof. The Facility Unused Fee shall be deemed fully earned and
nonrefundable on each date that it is due and payable.

 
(c) Closing Costs. On the date of this Agreement the Borrower shall reimburse the Administrative Agent for all out of pocket fees and expenses

incurred by the Administrative Agent in connection with associated with underwriting, negotiating, and closing the Revolving Line of Credit and the transactions contemplated
in this Agreement, including all reasonable legal fees and expenses incurred to draft, negotiate, file, record and execute the Loan Documents, provided that the Borrower’s
reimbursement obligations for such legal fees and expenses shall not exceed $75,000.

 
2.13             Net Payments; Taxes. All payments made by the Borrower to the Administrative Agent or any Lender pursuant to the Notes, this Agreement or any of the

other Loan Documents will be made without set off, counterclaim or any other defense. All such payments will be made free and clear of, and without deduction or withholding
for, any present or future taxes, levies, imposts, duties, fees, assessments or other charges of whatever nature now or hereafter imposed by any jurisdiction or any political
subdivision or taxing authority thereof or therein which result from or are allocable to the Notes or any other Loan Documents (collectively “Taxes”). If any Taxes are so levied
or imposed, the Borrower agrees to pay the full amount of such Taxes (but excluding all taxes based on the gross receipts or revenues, net income or profits, or assets, of the
Administrative Agent or any Lender as well as any franchise or similar taxes imposed by any jurisdiction on the Administrative Agent or any Lender), and such additional
amounts as may be necessary so that every payment of all amounts due hereunder, under the Notes or under any other Loan Document, after withholding or deduction for or on
account of any Taxes, will not be less than the amount provided for herein or in the Notes. The Borrower will indemnify and hold harmless the Lenders and reimburse the
Lenders upon the Administrative Agent’s written request for such reimbursement, for the amount of any Taxes so levied or imposed and paid or withheld by the Borrower. All
of the Borrower’s obligations under this Section 2.13 shall survive termination of the Commitments, repayment of all other Obligations hereunder, and resignation of the
Administrative Agent.
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2.14             Maximum Interest Charges. All agreements between the Borrower and the Lenders are hereby expressly limited so that in no contingency or event

whatsoever, whether by reason of acceleration of maturity of the indebtedness evidenced hereby or otherwise, shall the amount paid or agreed to be paid to the Lenders for the
use or the forbearance of the indebtedness evidenced hereby exceed the maximum permissible under applicable Law. As used herein, the term “applicable Law” shall mean the
Law in effect as of the date hereof provided, however that in the event there is a change in the Law which results in a higher permissible rate of interest, then this Agreement
shall be governed by such new Law as of its effective date.

 
2.15             Increased Costs.
 

(a) Increased Costs Generally. If any Change in Law shall impose, modify or deem applicable any reserve, special deposit, compulsory loan,
insurance charge or similar requirement against assets of, deposits with or for the account of, or credit extended or participated in by, any Lender (except any reserve
requirement contemplated herein), and the result shall be to increase the cost to such Lender of making, converting to, continuing or maintaining any Revolving Loan (or of
maintaining its obligation to make any such Revolving Loan), or to reduce the amount of any sum received or receivable by such Lender hereunder (whether of principal,
interest or any other amount) then, upon request of such Lender, the Borrower will pay to such Lender such additional amount or amounts as will compensate such Lender for
such additional costs incurred or reduction suffered.

 
(b) Capital Requirements. If any Lender determines that any Change in Law affecting such Lender or such Lender’s holding company, if any,

regarding capital or liquidity requirements has or would have the effect of reducing the rate of return on such Lender’s capital or on the capital of such Lender’s holding
company, if any, as a consequence of this Agreement, the Commitments of such Lender or the Revolving Loans made by, such Lender, to a level below that which such Lender
or such Lender’s holding company could have achieved but for such Change in Law (taking into consideration such Lender’s policies and the policies of such Lender’s holding
company with respect to capital adequacy), then from time to time the Borrower will pay to such Lender such additional amount or amounts as will compensate such Lender’s
holding company for any such reduction suffered.

 
(c) Certificates for Reimbursement. A certificate of a Lender setting forth the amount or amounts necessary to compensate such Lender or its

holding company, as the case may be, as specified in subsection (a) or (b) of this Section and delivered to the Borrower shall be conclusive absent manifest error. The Borrower
shall pay such Lender the amount shown as due on any such certificate within ten (10) days after receipt thereof.

 
(d)                Delay in Requests. Failure or delay on the part of any Lender to demand compensation pursuant to the foregoing provisions of this Section 2.15

shall not constitute a waiver of such Lender’s right to demand such compensation, provided that the Borrower shall not be required to compensate a Lender pursuant to the
foregoing provisions of this Section 2.15 for any increased costs incurred or reductions suffered more than nine (9) months prior to the date that such Lender notifies the
Borrower of the Change in Law giving rise to such increased costs or reductions and of such Lender’s intention to claim compensation therefor (except that, if the Change in Law
giving rise to such increased costs or reductions is retroactive, then the nine-month period referred to above shall be extended to include the period of retroactive effect thereof).
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(e) All of the Borrower’s obligations under this Section 2.15 shall survive termination of the Commitments, repayment of all other Obligations

hereunder, and resignation of the Administrative Agent.
 

2.16             Increase in Commitments. At any time after the Closing Date, and assuming no Continuing Event of Default is then in existence, the Borrower may, by
written notice to the Administrative Agent (which shall promptly deliver a copy to each of the Lenders), request at any time or from time to time that the Maximum Revolving
Loan Commitment be increased; provided that (a) the aggregate amount of each such increase shall not be less than $5,000,000 and the aggregate amount of all such increases
shall not exceed $30,000,000, (b) each such request shall be deemed to be an offer to each Lender to increase its Commitment by its Share of the proposed increased amount



and (c) each Lender, in its sole discretion, may either (A) agree to increase its Commitment by all or a portion of the offered amount or (B) decline to increase its Commitment.
To the extent, the existing Lenders do not agree to increase the Maximum Revolving Loan Commitment to the amount requested by the Borrower, the Administrative Agent
shall use commercially reasonably efforts to recruit additional financial institutions to become Lenders and provide additional Revolving Loans up to the Maximum Revolving
Loan Commitment requested by the Borrower. In connection with any such increase, the Administrative Agent shall revise Exhibit D to reflect any corresponding adjustment to
the Maximum Revolving Loan Commitment, each Lender’s Commitment and each Lender’s Share.

 
SECTION 2A

FUNDING PROVISIONS AMONG THE LENDERS
 

2A.1            Funding of the Revolving Loans. Following receipt of a Borrowing Request from the Borrower, the Administrative Agent shall promptly notify each Lender
of the amount of the Lender’s Share of the Revolving Loan requested therein. Each Lender shall make the amount of its Share of the requested Revolving Loan available to the
Administrative Agent in immediately available funds at the Administrative Agent’s Office not later than 1:00 p.m. on the Business Day specified in the applicable Borrowing
Request. Upon satisfaction of the applicable conditions precedent to funding set forth in this Agreement with respect to each such Borrowing Request, the Administrative Agent
shall make all funds so received available to the Borrower either by: (i)crediting the Deposit Account with the amount of such funds; or (ii)wire transfer of such funds to the
Borrower, in each case in accordance with instructions provided to (and reasonably acceptable to) the Administrative Agent by the Borrower.

 
2A.2            Evidence of Obligations. The Revolving Loans made by each Lender shall be evidenced by one or more accounts or records maintained by such Lender and

by the Administrative Agent in the ordinary course of business. The accounts or records maintained by the Administrative Agent and each Lender shall be conclusive absent
manifest error of the amount of the Revolving Loans made by the Lenders to the Borrower and the interest and payments thereon. Any failure to so record or any error in doing
so shall not, however, limit or otherwise affect the obligation of the Borrower hereunder to pay any amount owing with respect to the Obligations. In the event of any conflict
between the accounts and records maintained by any Lender and the accounts and records of the Administrative Agent in respect of such matters, the accounts and records of the
Administrative Agent shall control in the absence of manifest error. Upon the request of any Lender made through the Administrative Agent, the Borrower shall execute and
deliver to such Lender a Note or Notes, which shall evidence such Lender’s Share of the Revolving Loans in addition to such accounts or records. In the event of any conflict
between the accounts and records maintained by the Administrative Agent and the accounts and records of any Lender in respect of such matters, the accounts and records of the
Administrative Agent shall control in the absence of manifest error.
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2A.3            General. All payments to be made by the Borrower shall be made free and clear of and without condition or deduction for any counterclaim, defense,

recoupment or setoff. Except as otherwise expressly provided herein, all payments by the Borrower hereunder shall be made to the Administrative Agent, for the ratable account
of the respective Lenders to which such payment is owed, at the Administrative Agent’s Office in US Dollars and in immediately available funds not later than 2:00 p.m. on the
dates specified herein. The Administrative Agent will promptly distribute to each Lender its Share of such payments in like funds as received by wire transfer to such Lender.
All payments received by the Administrative Agent after 2:00 p.m. shall be deemed received on the next succeeding Business Day and any applicable interest or fee shall
continue to accrue. If any payment to be made by the Borrower shall come due on a day other than a Business Day, payment shall be made on the next following Business Day,
and such extension of time shall be reflected on computing interest or fees, as the case may be. The Administrative Agent shall not be liable for any application of amounts
made by it in good faith and, if any such application is subsequently determined to have been made in error, the sole recourse of any Lender or any other Person to which such
amount should have been made shall be to recover the amount from the Person that actually received it (and, if such amount was received by any Lender, such Lender hereby
agrees to return it).

 
2A.4            Settlement of Revolving Loans. On Monday of each week (each a “Settlement Date”), the Administrative Agent shall review and reconcile all activities

under the Revolving Line of Credit from the previous week through the close of the Administrative Agent’s internal processing on the Sunday immediately prior to such
Settlement Date. By noon on each Settlement Date, the Administrative Agent shall notify the other Lenders by electronic correspondence of any difference between: (i) the
outstanding balance of the Revolving Line of Credit allocable to each Lender based on such Lender’s Share (the “Lender Outstanding”); and (ii) each Lender’s Share of the then
aggregate outstanding Revolving Loans to the Borrower. If any Lender’s Lender Outstanding exceeds such Lender’s Share of the then aggregate outstanding Revolving Loans,
the Administrative Agent shall remit to such Lender the amount of such excess by 4:00 p.m. Boston time on such Settlement Date. If any Lender’s Lender Outstanding is less
than such Lender’s Share of the then aggregate outstanding Revolving Loans, such Lender shall remit to the Administrative Agent the amount of such shortfall by 4:00 p.m.
Boston time on such Settlement Date. All payments hereunder shall be made by wire transfer according to wiring instructions delivered by each party to the other party hereto in
accordance with this Agreement.

 
2A.5            Settlement for Interest Payments and Fees. On a monthly basis, unless the Administrative Agent shall have exercised rights and remedies following the

occurrence of a Continuing Event of Default as provided in Section 9 hereof, the Administrative Agent shall remit to each of the Lenders (other than a Defaulting lender) out of
funds received by the Administrative Agent as interest on the Revolving Loans, such Lender’s Share of the aggregate interest payments received with respect to the Revolving
Line of Credit. All such payments of interest to the Lenders shall be made on or about the fifth(5 th) day of each month by wire transfer. Each Lender shall also be entitled to
receive a pro rata share equal to its respective Share of any fees collected by the Administrative Agent and required to be shared among the Lenders pursuant to this Agreement
(the “Shared Fees”). Payment of each Lenders’ Share of the Shared Fees shall be made by the Administrative Agent to the Lenders entitled to share in such Shared Fees by wire
transfer on or about the fifth (5th) day of the calendar month following the receipt by the Administrative Agent of such Shared Fees from the Borrower.
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2A.6            Sharing of Payments by Lenders During Continuing Event of Default. Notwithstanding anything herein to the contrary, during a Continuing Event of

Default, monies to be applied to the Obligations, whether arising from payments by the Borrower, set-off or otherwise, or in connection with the disposition of or other
realization with respect to the Collateral, shall be allocated as follows:

 
(a) to payment of that portion of the Obligations constituting fees, indemnities, costs and expenses incurred by the Administrative Agent in

connection with the Obligations;
 

(b) to payment of that portion of the Obligations constituting fees due to the Lenders (excluding amounts relating to Bank Product Obligations),
ratably among the Lenders in accordance with each Lender’s Share thereof;

 
(c)                to payment of that portion of the Obligations constituting interest due to the Lenders with respect to the Revolving Loans, ratably as among such

Revolving Loans in accordance with the aggregate outstanding balances of such Revolving Loans at the time such monies are collected (excluding amounts relating to Bank
Product Obligations), ratably among the Lenders in accordance with each Lender’s Share thereof;

 
(d)                to payment of that portion of the Obligations constituting outstanding unpaid principal on the Revolving Loans, ratably as among such Revolving

Loans in accordance with the aggregate outstanding balances of such Revolving Loans at the time such monies are collected, ratably among the Lenders in accordance with each
Lender’s Share thereof;



 
(e)                to all other Obligations, other than Bank Product Obligations, ratably among the Lenders in accordance with each Lender’s Share thereof; and

 
(f)                 to Bank Product Obligations, ratably among the Lenders in accordance with each Lender’s Share thereof.

 
2A.7            Funding by Lenders; Payments by the Borrower; Presumptions by Administrative Agent. Unless the Administrative Agent shall have received notice from a

Lender prior to 12:00 noon on the funding date of such a Borrowing Request that such Lender will not make available to the Administrative Agent such Lender’s Share of the
Revolving Loan requested therein, the Administrative Agent may assume that such Lender has made such Share available on such date and may, in reliance upon such
assumption, make available to the Borrower a corresponding amount. In such event, if a Lender has not in fact made its Share of the applicable Revolving Loan available to the
Administrative Agent, then the applicable Lender and the Borrower severally agree to pay to the Administrative Agent forthwith on demand such corresponding amount in
immediately available funds with interest thereon, for each day from and including the date such amount is made available to the Borrower to but excluding the date of payment
to the Administrative Agent, at (A) in the case of a payment to be made by such Lender, the greater of the Federal Funds Rate and a rate determined by the Administrative Agent
in accordance with banking industry rules on interbank compensation, plus any administrative, processing or similar fees customarily charged by the Administrative Agent in
connection with the foregoing, and (B) in the case of a payment to be made by the Borrower, the interest rate applicable to Prime Rate Loans. If the Borrower and such Lender
shall pay such interest to the Administrative Agent for the same or an overlapping period, the Administrative Agent shall promptly remit to the Borrower the amount of such
interest paid by the Borrower for such period. Any payment by the Borrower shall be without prejudice to any claim the Borrower may have against a Lender that shall have
failed to make such payment to the Administrative Agent.
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Unless the Administrative Agent shall have received notice from the Borrower prior to the time at which any payment is due to the Administrative Agent for the account of the
Lenders hereunder that the Borrower will not make such payment, the Administrative Agent may assume that the Borrower has made such payment on such date in accordance
herewith and may, in reliance upon such assumption, distribute to the appropriate Lenders the amount due. In such event, if the Borrower has not in fact made such payment,
then each of the appropriate Lenders, severally agrees to repay to the Administrative Agent forthwith on demand the amount so distributed to such Lender, in immediately
available funds with interest thereon, for each day from and including the date such amount is distributed to it to but excluding the date of payment to the Administrative Agent,
at the greater of the Federal Funds Rate and a rate determined by the Administrative Agent in accordance with banking industry rules on interbank compensation. A notice of
the Administrative Agent to any Lender or the Borrower with respect to any amount owing under this subsection shall be conclusive, absent manifest error.
 

2A.8            Failure to Satisfy Conditions Precedent. If any Lender makes available to the Administrative Agent funds for its Share of any Revolving Loan to be made
available by such Lender as provided in the foregoing provisions of this Section 2A, and such funds are not made available to the Borrower by the Administrative Agent because
the conditions to the applicable Revolving Loan are not satisfied or waived in accordance with the terms hereof, the Administrative Agent shall return such funds (in like funds
as received from such Lender) to such Lender, without interest.

 
2A.9            Obligations of Lenders Several. The obligations of the Lenders hereunder to make Revolving Loans, are several and not joint or joint and several. The

failure of any Lender to make any Revolving Loan, or to make any payment hereunder on any date required hereunder shall not relieve any other Lender of its corresponding
obligation to do so on such date, and no Lender shall be responsible for the failure of any other Lender to so make its Revolving Loan or to make its payment hereunder.
Nothing herein shall be deemed to obligate any Lender to obtain the funds for any Revolving Loan in any particular place or manner or to constitute a representation by any
Lender that it has obtained or will obtain the funds for any Revolving Loan in any particular place or manner. The Borrower acknowledges and agrees that each Lender is
responsible only for the funding of its respective Share of any Revolving Loans hereunder and not for the funding or other performance requirements of any other Lender.

 
2A.10          Insufficient Funds. If at any time insufficient funds are received by or available to the Administrative Agent to pay fully all amounts of principal, interest

and fees then due hereunder, such funds shall be applied (i) first, toward payment of interest and fees then due hereunder, ratably among the parties entitled thereto in
accordance with the amounts of interest and fees then due to such parties, and (ii) second, toward payment of the Revolving Loans then due hereunder, ratably among the parties
entitled thereto in accordance with the Lenders’ Shares of the amounts due.

 
2A.11          Sharing of Payments by Lenders. If any Lender shall, by exercising any right of setoff or counterclaim or otherwise, obtain payment in respect of (a)

Obligations due and payable hereunder and under the other Loan Documents at such time in excess of its Share thereof, or (b) Obligations owing (but not due and payable)
hereunder and under the other Loan Documents at such time in excess of its Share, then such Lender shall (a) notify the Administrative Agent of such fact, and (b) purchase (for
cash at face value) participations in the Revolving Loans funded by the other Lenders, or make such other adjustments as shall be equitable, so that the benefit of all such
payments shall be shared by the Lenders ratably in accordance their respective Shares. The Borrower consents to the foregoing and agrees, to the extent it may effectively do so
under applicable Law, that any Lender acquiring an interest in the Obligations pursuant to the foregoing arrangements may exercise against the Borrower rights of setoff and
counterclaim with respect to such participation as fully as if such Lender were a direct creditor of the Borrower in the amount of such participation.
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2A.12          Defaulting Lenders. Notwithstanding anything to the contrary contained in this Agreement, if any Lender becomes a Defaulting Lender, then, until such

time as that Lender is no longer a Defaulting Lender, to the extent permitted by applicable Law: (i) that Defaulting Lender’s right to approve or disapprove any amendment,
waiver or consent with respect to this Agreement shall be restricted as set forth in this Agreement, including as provided in the definition of “ Required Lender”; (ii) any
payment of principal, interest, fees or other amounts received by the Administrative Agent for the account of such Defaulting Lender or received by the Administrative Agent
from a Defaulting Lender shall be applied at such time or times as may be determined by the Administrative Agent as follows: first, to the payment of any amounts owing by
such Defaulting Lender to the Administrative Agent hereunder; second, as the Borrower may request (so long as no Event of Default exists), to the funding of any Revolving
Loan in respect of which such Defaulting Lender has failed to fund its portion thereof as required by this Agreement, as determined by the Administrative Agent; third, if so
determined by the Administrative Agent and the Borrower, to be held in the Deposit Account and released pro rata in order to satisfy such Defaulting Lender’s potential future
funding obligations with respect to Revolving Loans; fourth, to the payment of any amounts owing to the Lenders as a result of any judgment of a court of competent jurisdiction
obtained by any Lender or the Administrative Agent against such Defaulting Lender as a result of such Defaulting Lender’s breach of its obligations under this Agreement; fifth,
so long as no Event of Default exists, to the payment of any amounts owing to the Borrower as a result of any judgment of a court of competent jurisdiction obtained by the
Borrower against such Defaulting Lender as a result of such Defaulting Lender’s breach of its obligations under this Agreement; and sixth, to such Defaulting Lender or as
otherwise directed by a court of competent jurisdiction; (iii) the Defaulting Lender shall not be entitled to receive its Share of any Facility Unused Fee for any period during
which that Lender is a Defaulting Lender (and the Borrower shall not be required to pay the portion of any such Facility Unused Fee that otherwise would have been required to
have been paid to that Defaulting Lender).
 

2A.13          Cure by Defaulting Lender. If the Borrower and the Administrative Agent agree in writing in their sole discretion that a Defaulting Lender should no longer
be deemed to be a Defaulting Lender, the Administrative Agent will so notify the parties hereto, whereupon as of the effective date specified in such notice and subject to any
conditions set forth therein, that Lender will, to the extent applicable, purchase at par that portion of outstanding Revolving Loans funded by the other Lenders or take such
other actions as the Administrative Agent may determine to be necessary to cause the Revolving Loans to be held on a pro rata basis by the Lenders in accordance with their
Shares; provided that no adjustments will be made retroactively with respect to fees accrued or payments made by or on behalf of the Borrower while that Lender was a
Defaulting Lender; and provided, further, that except to the extent otherwise expressly agreed by the affected parties, no change hereunder from Defaulting Lender to Lender



will constitute a waiver or release of any claim of any party hereunder arising from that Lender’s having been a Defaulting Lender.
 

SECTION 3

REPRESENTATION AND WARRANTIES
 

The Borrower represents and warrants to the Administrative Agent and each of the Lenders the following as of the date of this Agreement and as of the date of each Revolving
Loan:
 

3.1               Organization, Standing. The Borrower is a corporation duly organized, validly existing and in good standing under the Laws of the jurisdiction of its
incorporation, has the corporate power and authority necessary to own its assets, carry on its business and enter into and perform its obligations hereunder, under each Loan
Document to which it is a party, and is qualified to do business and is in good standing in each jurisdiction where the nature of its business or the ownership of its properties
requires such qualification, except where the failure to be so qualified would not have a Material Adverse Effect.

 
3.2               Corporate Authority, Validity. The making and performance of the Loan Documents are within the power and authority of the Borrower and have been duly

authorized by all necessary corporate action. The making and performance of the Loan Documents do not and under present Law will not require any consent or approval of the
Borrower’s shareholders or any other Person, do not and under present Law will not violate any Law, rule, regulation order, writ, judgment, injunction, decree, determination or
award, do not violate any provision of the Borrower’s charter or by-laws, do not and will not result in any breach of any material agreement, lease or instrument to which the
Borrower is a party, by which the Borrower is bound or to which any of the Borrower’s assets are or may be subject, and do not and will not give rise to any Lien upon any of
such assets, except as contemplated herein or therein. No authorizations, approvals or consents of, and no filings or registrations with, any governmental or regulatory authority
or agency are necessary for the execution, delivery or performance by the Borrower of any Loan Document to which it is a party or for the validity or enforceability thereof,
except as expressly provided herein. Each Loan Document, when executed and delivered, will be the legal, valid and binding obligation of the Borrower, enforceable against the
Borrower in accordance with its terms except to the extent, if any, that such enforceability may be limited by equitable principles, whether applied in a court of law or equity, or
by bankruptcy, insolvency and other laws affecting creditors’ rights generally.
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3.3 Litigation. Except as disclosed in Exhibit 3.3, there are no actions, suits or proceedings pending or, to its knowledge, threatened against or affecting the

Borrower or any of its assets before any court, government agency, or other tribunal which if adversely determined reasonably could be expected to have a Material Adverse
Effect. If there is any disclosure in Exhibit 3.3, the status (including the tribunal, the nature of the claim and the amount in controversy) of each such litigation matter as of the
date of this Agreement is set forth in Exhibit 3.3.

 
3.4 ERISA. The Borrower and each ERISA Affiliate are in compliance in all material respects with all applicable provisions of ERISA and the regulations

promulgated thereunder; and, neither the Borrower nor any ERISA Affiliate maintains or contributes to or has maintained or contributed to any multiemployer plan (as defined
in §4001 of ERISA) under which the Borrower or any ERISA Affiliate could have any withdrawal liability. Neither the Borrower nor any ERISA Affiliate, sponsors or
maintains’ any Plan under which there is an accumulated funding deficiency within the meaning of §412 of the Code, whether or not waived. The aggregate liability for accrued
benefits and other ancillary benefits under each Plan that is or will be sponsored or maintained by the Borrower or any ERISA Affiliate (determined on the basis of the actuarial
assumptions prescribed for valuing benefits under terminating single-employer defined benefit plans under Title IV of ERISA) does not exceed the aggregate fair market value
of the assets under each such defined benefit pension Plan. The aggregate liability of the Borrower and each ERISA Affiliate arising out of or relating to a failure of any Plan to
comply with the provisions of ERISA or the Code, will not have a Material Adverse Effect. There does not exist any unfunded liability (determined on the basis of actuarial
assumptions utilized by the actuary for the plan in preparing the most recent Annual Report) of the Borrower or any ERISA Affiliate under any plan, program or arrangement
providing post-retirement life or health benefits. No ERISA Event has occurred, and neither the Borrower nor any ERISA Affiliate is aware of any fact, event or circumstance
that could reasonably be expected to constitute or result in an ERISA Event with respect to any Pension Plan

 
3.5 Financial Statements. The audited financial statements of the Borrower as of and for the Fiscal Year ended December31,2021, consisting of a balance

sheets, statements of comprehensive income earnings, statements of changes in shareholders’ equity, statements of cash flows and the accompanying notes, furnished to the
Administrative Agent in connection herewith, present fairly, in all material respects, the financial position and results of operations of the Borrower as of the dates and for the
periods presented, in conformity with GAAP, are true, correct and complete in all material respects, and other than general economic and market conditions, no event has
occurred subsequent to delivery of such financial statements that would constitute a material adverse change from the financial position and results of operations of the
Borrower as reflected in such statements. There are no liabilities, fixed or contingent, which are not reflected in such financial statements, other than liabilities which are not
required to be reflected in such balance sheets.
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3.6 Not in Default, Judgments, Etc. No Event of Default exists. The Borrower has satisfied all material judgments and is not in default with respect to any

material judgment, writ, injunction, decree, rule, or regulation of any court, arbitrator, or federal, state, municipal, or other governmental authority, commission, board bureau,
agency, or instrumentality, domestic or foreign. The Borrower is not in default under any material Debt and the execution and delivery of this Agreement will not result in any
default under any material Debt of the Borrower.

 
3.7               Taxes. The Borrower has filed all federal, state, local and foreign tax returns and reports which it is required by Law to file, and has paid all taxes, including

wage taxes, assessments, withholdings and other governmental charges which are presently due and payable, other than those being contested in good faith by appropriate
proceedings, if any. The tax charges, accruals and reserves on the books of the Borrower are adequate to pay all such taxes that have accrued but are not presently due and
payable.

 
3.8               Permits and Licenses. The Borrower possesses all permits, licenses, franchises, trademarks, trade names, copyrights and patents necessary to the conduct of

its business as presently conducted or as presently proposed to be conducted, except where the failure to possess the same would not have a Material Adverse Effect.
 
3.9               Compliance with Laws; No Approvals.
 

(a)                Compliance Generally. The Borrower is in compliance in all material respects with all Laws applicable to its business, the non-compliance with
which could have a Material Adverse Effect.

 
(b)                Hazardous Wastes, Substances and Petroleum Products. The Borrower has received all permits and filed all notifications necessary to carry on its

business; and is in material compliance in all respects with all Environmental Control Statutes. The Borrower has not given any written or oral notice, nor has it failed to give
required notice, to the Environmental Protection Agency (“EPA”) or any state or local agency regarding any actual or imminently threatened Release of Hazardous Substances
on properties owned, leased or operated by it or used in connection with the conduct of its business and operations. The Borrower has not received notice that it is potentially
responsible for costs of clean-up or remediation of any actual or imminently threatened Release of Hazardous Substances pursuant to any Environmental Control Statute. To the



best of the Borrower’s knowledge and belief, no real property owned or leased by the Borrower is in violation of any Environmental Laws and no Hazardous Substances are
present on said real property in violation of applicable Law. The Borrower has not been identified in any litigation, administrative proceedings or investigation as a potentially
responsible party for any liability under any Environmental Laws.

 
(c)                No Approvals. No authorizations, consents, approvals, orders, licenses, exemptions from, or filings, registrations or qualifications with, any court

or governmental department, public body or authority, commission, board, bureau, agency, instrumentality or other Governmental Authority is required in connection with the
execution, delivery and performance by the Borrower of the Loan Documents. No authorizations, consents or approvals of any third party are required in connection with the
execution, delivery and performance by the Borrower of the Loan Documents.

 
3.10           Solvency. The Borrower is now and, after giving effect to the extension of the Revolving Loans and the transactions contemplated by the Loan Documents,

will be, Solvent. The Borrower is not (i) delinquent or claimed to be delinquent under any Debt, (ii)has never filed or had filed against it a petition for relief under any Debtor
Relief Laws, or (iii) has never been the subject of any insolvency, liquidation, dissolution, or similar proceedings under any Debtor Relief Laws.
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3.11             No Burdensome Agreements. Other than its obligation to distribute at least ninety percent (90%) of its taxable income annually to maintains its status as a

real estate investment trust for federal income tax purposes, the Borrower is not subject to any charter, corporate or other legal restriction, or any judgment, decree, order, rule or
regulation, which, in the judgment of its senior executive officers, has or is expected in the future to have a materially adverse effect on its operations, business, assets, liabilities
or upon the ability of the Borrower to perform its obligations under the Loan Documents. The Borrower is not a party to any contract or agreement, which, in the judgment of its
senior executive officers, has or is expected to have any materially adverse effect on its business, except as otherwise reflected in adequate reserves.

 
3.12             Title to Properties/Mortgage Loans. The Borrower has good title to all assets and properties reflected as being owned by it in the financial statements

provided hereunder as well as to all assets and properties acquired since said date (except property disposed of since said date in the ordinary course of business), including
without limitation, all Mortgage Loans and the related Mortgage Loan Documents. Except for the Permitted Liens, there are no Liens on any of the Borrower’s assets or
properties. The Borrower has the right to and does enjoy peaceful and undisturbed possession under all material leases under which it is leasing property as a lessee. All such
leases are valid, subsisting and in full force and effect, and none of such leases are in default, except where a default would not have a Material Adverse Effect.

 
3.13             Public Utility Holding Company, Investment Company. The Borrower is not a “public utility company” or a “holding company”, or a “subsidiary

company” of a “holding company”, or an “affiliate” of a “holding company” or of a “subsidiary company” of a “holding company”, as such terms are defined in the Public
Utility Holding Company Act of 1935, as amended; or a “public utility” within the meaning of the Federal Power Act, as amended. The Borrower is not an “investment
company” or an “affiliated person” of an “investment company” or a company “controlled” by an “investment company” as such terms are defined in the Investment Company
Act of 1940, as amended.

 
3.14             Margin Stock. The Borrower is not now nor will it be engaged principally in the business of extending credit for the purpose of purchasing or carrying or

trading in any margin stocks or margin securities (within the meaning of Regulation U of the Board of Governors of the Federal Reserve System as amended from time to time).
 
3.15             Use of Proceeds. The Borrower will use the proceeds of each Revolving Loan for the origination of Mortgage Loans and for other working capital and

general corporate purposes.
 
3.16             Business Locations. The Borrower’s chief executive offices, business locations, and locations of records concerning the Collateral are set forth on Exhibit

3.16 attached hereto.
 
3.17             Subsidiaries. Except as set forth on Exhibit 3.17 attached hereto, the Borrower has no Subsidiaries.
 
3.18             Books and Records. All books and records of the Borrower, including, but not limited to, minute books and books of account, fairly reflect all matters and

transactions which should currently be reflected therein, all in accordance with GAAP, to the extent GAAP is applicable.
 
3.19             Intellectual Property. No material claim has been asserted and is pending by any Person with respect to the use by the Borrower of any Intellectual Property

or challenging or questioning the validity, enforceability or effectiveness of any Intellectual Property or its rights therein necessary for the conduct of the business of the
Borrower. To the knowledge of the Borrower, the conduct of the Borrower’s business does not infringe upon the intellectual property rights of any other Person.
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3.20             Insurance. The properties of the Borrower are insured with financially sound and reputable insurance companies that are not Affiliates of the Borrower, in

such amounts, with such deductibles and covering such risks (including, without limitation, workmen’s compensation, public liability, business interruption and property
damage insurance) as are customarily carried by companies engaged in similar businesses and owning similar properties in localities where the Borrower operates. All such
material policies are in full force and effect, all premiums with respect thereto have been paid in accordance with their respective terms, and no notice of cancellation or
termination has been received with respect to any such policy. The Borrower does not maintain any formalized self-insurance program with respect to its assets or operations or
material risks with respect thereto. The certificates of insurance delivered to the Administrative Agent pursuant to this Agreement contain an accurate and complete description
of all material policies of insurance owned or held by the Borrower as of the date hereof.

 
3.21             Patriot Act. The Borrower acknowledges and agrees that, pursuant to the Patriot Act, the Lenders may be required to obtain, verify and record information

with respect to the Borrower and any of its Affiliates and the Borrower shall cooperate, and shall cause each of such Affiliates to cooperate, with the Lenders and provide the
Lenders with all information that may be required in order to fulfill its obligations under the Patriot Act.

 
3.22             Disclosure Generally. The representations and statements made by the Borrower or on its behalf in connection with this Agreement and the Revolving Line

of Credit, including representations and statements in each of the Loan Documents, do not and will not contain any untrue statement of a material fact or omit to state a material
fact or any fact necessary to make the representations made not materially misleading. No written information, exhibit, report, brochure or financial statement furnished by the
Borrower, or on its behalf, to the Administrative Agent or any of the Lenders in connection with this this Agreement and the Revolving Line of Credit or any Loan Document
contains or will contain any material misstatement of fact or omit to state a material fact or any fact necessary to make the statements contained therein not misleading.

 
3.23             Labor Matters. The Borrower is not engaged in any unfair labor practice that could reasonably be expected to have a Material Adverse Effect. Except as

could not reasonably be expected, either individually or in the aggregate, to have a Material Adverse Effect: (a) no unfair labor practice complaint is pending against the
Borrower, or to the best knowledge of the Borrower, threatened against it before the National Labor Relations Board and no grievance or arbitration proceeding arising out of or
under any collective bargaining agreement that is so pending against the Borrower or to the best knowledge of the Borrower, threatened against it; (b) no strike, slowdown, labor
dispute, lockout, work stoppage or other work disruption is in existence or threatened involving the Borrower; (c) to the best knowledge of the Borrower, no union
representation effort or union organization activity is currently underway with respect to the employees of the Borrower; (d) no action, complaint, charge, inquiry, proceeding or



investigation by or on behalf of any employee, prospective employee, former employee, labor organization or other representative of the employees of the Borrower is pending
or, to the knowledge of the Borrower, threatened; (e) the Borrower is not a party to, or otherwise bound by, any consent decree with, or citation by, any Government Authority
relating to employees or employment practices; and (f) the Borrower is in material compliance with all applicable Laws, agreements, contracts, policies, plans, and programs
relating to employment, employment practices, compensation, benefits, hours, terms and conditions of employment, and the termination of employment, including but not
limited to any obligations pursuant to the Worker Adjustment and Retraining Notification Act of 1988, the payment of wages to employees in accordance with the Fair Labor
Standards Act and similar laws and rules, and the appropriate classification of persons as employees or contractors in accordance with applicable Law.
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3.24             Acknowledgment. The Borrower acknowledges that the Lenders have entered into this Agreement in reliance upon the foregoing representations and

warranties of the Borrower and that such representations and warranties are hereby deemed to be material. Except for any representation or warranty which expressly relates to a
prior period of time and except as otherwise provided in any written notice provided by the Borrower to the Administrative Agent, each such representation and warranty shall
be deemed to have been newly made and confirmed by the Borrower on each day that a Lender funds a Revolving Loan.

 
SECTION 4

CONDITIONS PRECEDENT
 

4.1               Closing. The obligation of the Administrative Agent and the Lenders to consummate the transactions contemplated hereby is subject to the fulfillment to the
satisfaction of the Administrative Agent and the Lenders on the date hereof of the following conditions precedent (or the waiver thereof by the Administrative Agent and the
Lenders):

 
(a)                Receipt of all of the agreements, documents, instruments, certificates and opinions listed or described on the Closing Agenda, each of which shall

be in form and substance reasonably satisfactory to the Lender, and duly executed and delivered by the parties thereto, along with such additional instruments, certificates,
opinions and other documents as the Administrative Agent shall reasonably request.

 
(b) The Borrower shall have established the Deposit Account and the Mortgage Loan Account and authorized the Administrative Agent to

automatically debit the Mortgage Loan Account for payments due hereunder as and when due and payable.
 

(c)                The Borrower shall have established cash management and other treasury product services with the Administrative Agent, as reasonably required
by the Administrative Agent.

 
(d)                The representations and warranties contained herein shall be true and accurate on and as of the date hereof, the Borrower shall have performed

and complied with all covenants and conditions required herein to be performed or complied with by it on or prior to date hereof, and no Event of Default shall exist on the date
hereof.

 
(e)                Payment of all invoiced fees payable to the Administrative Agent and the Lenders, including reasonable fees and disbursements of legal counsel

for the Lender, and all invoiced reasonable out-of-pocket expenses incurred by the Lender in connection with the negotiation, execution and delivery of this Agreement and the
other Loan Documents and the Administrative Agent’s credit underwriting of and due diligence with respect to the Borrower.

 
(f)                 No event or condition that could reasonably be expected to have a Material Adverse Effect shall have occurred and be continuing.
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4.2 Conditions to Revolving Loans. The Lenders’ several agreements to make any Revolving Loan under this Agreement is conditioned upon satisfaction of

each of the following conditions precedent:
 

(a)                The Borrower shall have delivered a Borrowing Request to the Administrative Agent.
 

(b)                The Borrower shall have delivered to the Administrative Agent an executed Borrowing Base Certificate dated not more than thirty-one (31) days
prior to the date of the Borrowing Request.

 
(c)                The Borrower shall be in compliance with all covenants, agreements and conditions in each Loan Document. Each representation and warranty

contained in each Loan Document shall be true with the same effect as if such representation or warranty had been made on the date such Revolving Loan is made or issued,
except to the extent that any such representation and warranty relates solely to an earlier date (in which case such representation and warranty shall be true, correct and complete
on and as of such earlier date).

 
(d)                Immediately prior to and after giving effect to such transaction, no Event of Default shall exist.

 
(e)                No event or condition that could reasonably be expected to have a Material Adverse Effect shall have occurred and be continuing.

 
SECTION 5

AFFIRMATIVE COVENANTS
 

The Borrower covenants and agrees that from and after the date hereof until all amounts due under the Loan Documents are paid in full, it shall:
 

5.1               Financial Statements and Reports. Furnish to the Administrative Agent the following financial statements, reports and information:
 

(a) Annual Statements. As soon as available but not later than one hundred and twenty(120) days after the end of each Fiscal Year: (i)audited
financial statements of the Borrower; (ii)a Covenant Compliance Certificate as of such Fiscal Year end based upon such financial statements, together with evidence reasonable
satisfactory to the Administrative Agent that the Borrower is in compliance with the financial covenants set forth in Section 7 hereof. The audited statements shall be certified
(without any qualification or exception) by Hoberman & Lesser, LLP or another independent registered public accounting firm reasonably acceptable to Administrative Agent.
Such financial statements shall be accompanied by a report of such independent registered public accountant firm stating that, in the opinion of such firm, such financial
statements present fairly, in all material respects, the financial position of the Borrower as of such Fiscal Year end, and the results of operations and the cash flows of the
Borrower for the twelve-month period then ended in conformity with GAAP

 



(b)                Quarterly. Within forty-five (45) days after the end of each of the Borrower’s Fiscal Quarters: (i)a management prepared balance sheet, income
statement and cash flow statement prepared in a manner consistent with past practice; and (ii) beginning with the Fiscal Quarter ending June 30, 2023, a Covenant Compliance
Certificate as of the end of such Fiscal Quarter, based upon such financial statements, together with evidence reasonable satisfactory to the Administrative Agent that the
Borrower is in compliance with the financial covenants set forth in Section 7 hereof. All such financial statements shall be in reasonable detail with appropriate notes and
prepared in accordance with GAAP.
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Financial statements required to be delivered pursuant to Section 5.1(a) and Section 5.1(b) shall be deemed to have been delivered to the Administrative Agent if such
statements are filed with the Borrower’s periodic reports on Forms 10-K or 10-Q, as applicable, and such reports are available on the website of the SEC at http://www.sec.gov
within the 120- and 45-day periods set forth therein.
 

(c) Borrowing Base Certificate and Aging Report. Within twenty (20) days after the end of each calendar month, a Borrowing Base Certificate,
together with a data tape and aging report with respect to Mortgage Loan receivables, including, without limitation, a list of Mortgage Loans originated during such calendar
month and a list of Mortgage Loans sold pursuant to the Repurchase Agreement during such calendar month.

 
(d) Delinquency Report. Within forty-five (45) days after the end of each of the Borrower’s Fiscal Quarters, a delinquency report with respect to

Mortgage Loan receivables.
 

(e)                Other Information. Such other information as shall be reasonably requested by any Lender from time to time.
 

5.2               Loan Payments. Pay all principal and interest due with respect to the Obligations at the times and places and in the manner provided by this Agreement and
shall promptly pay when due all other amounts owing to the Lenders with respect to fees, commissions, charges, and other amounts as required by the Loan Documents.

 
5.3 Lenders’ Liens. Cooperate with the Administrative Agent in the perfection and continued perfection of the Administrative Agent’s security interests

encumbering the Collateral, and, upon request of the Administrative Agent, do all things as are necessary or deemed advisable by the Administrative Agent with respect to such
perfection and/or continued perfection.

 
5.4               Deposit Account / Mortgage Loan Accounts.
 

(a) Maintenance / Authorization to Debt. Maintain the Deposit Account and the Mortgage Loan Account with the Administrative Agent. The
Borrower authorizes the Administrative Agent to deposit the proceeds of all Revolving Loans into the Deposit Account. The Borrower further authorizes the Administrative
Agent to debit the Deposit Account and Mortgage Loan Account for all amounts payable by the Borrower hereunder or under the other Loan Documents. Such authorization
shall include but not be limited to amounts payable with respect to principal, interest, fees and expenses; provided that the Administrative Agent shall provide to the Borrower
invoices for any such fees and expenses.

 
(b)                Cash Balances. Use best efforts to maintain average daily cash balances in the Deposit Account, the Mortgage Loan Account and other deposit

accounts maintained by the Borrower and its Subsidiaries with the Administrative Agent during each Fiscal Quarter, commencing with the Fiscal Quarter ending June 30, 2023,
in an aggregate amount at least equal to at least sixty-five percent (65%) of the Borrower’s average daily cash balances for such Fiscal Quarter maintained in all of the
Borrower’s bank accounts, including, without limitation, Deposit Account, the Mortgage Loan Account and other deposit accounts maintained with the Administrative Agent.

 
(c)                Payments on Assigned Loans. (i) Instruct and cause the Obligor on each Assigned Loan originated by the Borrower after the date hereof to remit

payments due thereunder to be made directly into the Mortgage Loan Account, commencing with payments due no later than sixty (60) days after the date on which such
Assigned Loan becomes an Assigned Loan hereunder; and (ii) to the extent that payments on Assigned Loans originated prior to the date hereof are remitted to accounts
maintained by the Borrower with Persons other than the Administrative Agent, cause such payments to be remitted from such accounts to the Mortgage Loan Account on at
least a weekly basis.
 

-28-

 

 
5.5               Insurance. Obtain and maintain insurance with financially sound and reputable insurance companies, as may be required by law and such other insurance in

such amounts with such deductibles, and covering such terms and risks as are at all times consistent with industry practice for companies engaged in the same or similar
businesses operating in the same or similar locations as the Borrower. All general liability and other liability policies with respect to the Borrower shall name Administrative
Agent for the benefit of the Lenders as an additional insured thereunder as its interests may appear, and all business interruption and casualty insurance policies shall contain a
loss payable clause or endorsement, reasonably satisfactory in form and substance to Administrative Agent and shall name Administrative Agent as a loss payee thereunder as
follows: “Needham Bank, its successors and assigns, as agent for the Lenders, as its interests may appear.” The Borrower shall use commercially reasonable efforts to have all
policies of insurance provide for at least 30 days (or 10 days in the case of nonpayment of premiums) prior written notice to Administrative Agent of any modifications or
cancellation of such policy. Notwithstanding the foregoing, the Administrative Agent and the Lenders acknowledge that the maintenance of insurance with respect to Mortgaged
Property is the obligation of the applicable Obligor, and the Borrower’s obligations with respect to such insurance shall be solely to use commercially reasonable efforts to
enforce the insurance requirements pursuant to the terms of the applicable Mortgage Loan Documents. Notwithstanding the foregoing, the Administrative Agent and the
Lenders acknowledge that the maintenance of insurance with respect to Mortgaged Property is the obligation of the applicable Obligor, and the Borrower’s obligations with
respect to such insurance shall be solely to use commercially reasonable efforts to enforce the insurance requirements pursuant to the terms of the applicable Mortgage Loan
Documents.

 
5.6               Assignment of Recorded Loan Documents. No later than fifteen (15) Business Days after an Eligible Mortgage Loan becomes an Assigned Loan, deliver to

the Administrative Agent evidence reasonably satisfactory to the Administrative Agent that an assignment of recorded loan documents, in substantially the form attached as
Annex C to the applicable Collateral Assignment, has been submitted for recording in the office in the jurisdiction in which each Mortgage Loan Document described therein
was recorded. If such evidence is not provided with respect to a particular Assigned Loan within such 15-Business Day period, then such Assigned Loan shall cease to qualify
as an Assigned Loan hereunder and shall remain so until such evidence is delivered.

 
5.7               Material Changes. Notify the Administrative Agent of any litigation, administrative proceeding, investigation, business development, or change in financial

condition, to the extent same could reasonably be expected to result in a Material Adverse Effect, promptly following its receipt or discovery.
 
5.8               Other Information. Promptly following request by the Administrative Agent, such other information and reports regarding its operations, business affairs,

prospects and financial condition as Administrative Agent may reasonably request.
 
5.9               Corporate Existence; REIT Qualification. Preserve its corporate existence and all material franchises, licenses, patents, copyrights, trademarks and trade

names consistent with good business practice; and maintain, keep, and preserve all of its properties (tangible and intangible) necessary or useful in the conduct of its business in



good working order and condition, ordinary wear and tear expected, and maintain its qualification as a real estate investment trust pursuant to Section 856 of the Code.
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5.10             ERISA.
 

(a)                Comply in all material respects with the provisions of ERISA to the extent applicable to any Plan maintained for the Borrower’s employees or
any ERISA Affiliate; do or cause to be done all such acts and things that are required to maintain the qualified status of each Plan and tax exempt status of each trust forming
part of such Plan; not incur any material accumulated funding deficiency (within the meaning of ERISA and the regulations promulgated thereunder), or any material liability to
the PBGC (as established by ERISA); not permit any event to occur as described in Section 4042 of ERISA or which may result in the imposition of a lien on its properties or
assets; notify Administrative Agent in writing promptly after it has come to the attention of the Borrower’s senior management of the assertion or threat of any “reportable
event” or other event described in Section 4042 of ERISA (relating to the soundness of a Plan) or the PBGC’s ability to assert a material liability against it or impose a lien on
its, or any ERISA Affiliates’, properties or assets; and refrain from engaging in any Prohibited Transactions or actions causing possible liability under Section 5.02 of ERISA.

 
(b)                Deliver to the Administrative Agent all reports and forms filed with respect to all Plans, except as filed in the normal course of business and that

would not result in an adverse action to be taken under ERISA, and details of related information of a Reportable Event, promptly following each filing.
 

5.11             Compliance with Laws. Comply in all material respects with all Laws and regulations applicable to its business, the noncompliance with which reasonably
could have a Material Adverse Effect.

 
5.12             Intentionally Omitted.
 
5.13             Payment of Debt; Payment of Taxes. Promptly pay and discharge (a) all of its Debt in accordance with the terms thereof; (b) all taxes, assessments, and

governmental charges or levies imposed upon it or upon its income and profits, upon any of its property, real, personal or mixed, or upon any part thereof, before the same shall
become in default; (c) all lawful claims for labor, materials and supplies or otherwise, which, if unpaid, might become a lien or charge upon such property or any part thereof;
provided, however, that so long as the Borrower first notifies Administrative Agent of its intention to do so, the Borrower shall not be required to pay and discharge any such
Debt, tax, assessment, charge, levy or claim so long as the failure to so pay or discharge does not constitute or result in an Event of Default and so long as no foreclosure or
other similar proceedings shall have been commenced against such property or any part thereof and so long as the validity thereof shall be contested in good faith by appropriate
proceedings diligently pursued and it shall have set aside on its books adequate reserves with respect thereto.

 
5.14             Notice of Events. Promptly upon discovery of the occurrence of any one or more of the following events, the Borrower shall provide telephonic notice to

the Administrative Agent (confirmed within three (3) Business Days by written notice), describing the event and all actions the Borrower proposes to take with respect thereto:
 

(a)                An Event of Default;
 

(b)                any default or event of default under a contract or contracts which could reasonably be expected to result in a Material Adverse Effect;
 

(c) a default or event of default under or as defined in any evidence of or agreements for Debt on account of borrowed money in excess of the
Threshold Amount in the aggregate, whether or not an event of default thereunder has been declared by any party to such agreement or any event which, upon the lapse of time
or the giving of notice or both, would become an event of default under any such agreement or instrument or would permit any party to any such instrument or agreement to
terminate or suspend any commitment to lend to the Borrower or to declare or to cause any such Debt to be accelerated or payable before it would otherwise be due;
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(d)                the institution of, any material adverse determination in, or the entry of any default judgment or order or stipulated judgment or order in, any suit,

action, arbitration, administrative proceeding, criminal prosecution or governmental investigation against the Borrower, which could reasonably be expected to result in a
Material Adverse Effect;

 
(e)                the occurrence of an ERISA Event; and

 
(f)                 any change in any Law, including, without limitation, changes in tax Laws and regulations, which would reasonably be expected to materially

and adversely affect the Borrower’s ability to perform its obligations under the Loan Documents.
 

5.15              Inspection Rights. At any time during regular business hours and as often as requested by the Administrative Agent, permit the Administrative Agent, or any
authorized officer, employee, agent, or representative to examine and make abstracts from the Borrower’s records and books of account, wherever located and to conduct field
examinations and to visit the Borrower’s properties; and to discuss the affairs, finances, and accounts of the Borrower with its chief executive officer, chief operating officer,
chief financial officer or independent auditors; provided, however, that no such field examination shall be conducted during the period beginning on the first day of a Fiscal
Quarter and ending on the second day following the Borrower’s filing of its quarterly report with the SEC on Form 10-Q for the immediately preceding Fiscal Quarter or the
filing of its annual report with the SEC on Form 10-K for the immediately preceding Fiscal Year. If no Event of Default or Continuing Event of Default shall exist, the
Administrative Agent shall be limited to conducting not more than two (2) field examinations annually. If there is an Event of Default or Continuing Event of Default in
existence, the Administrative Agent shall have the right to conduct as many field examinations as it reasonably deems necessary. The Borrower shall reimburse the
Administrative Agent for all costs and expenses incurred in connection with such examinations.

 
5.16             Generally Accepted Accounting Principles. Maintain its books and records at all times in accordance with GAAP, to the extent GAAP is applicable.
 
5.17             Compliance with Material Contracts. Comply in all material respects with all obligations, terms, conditions and covenants, as applicable, in all Debt

applicable to it and all instruments and agreements related thereto, and all other instruments and agreements to which it is a party or by which it is bound or any of its properties
is affected.

 
5.18             Further Assurances. Do such further acts and things and execute and deliver to the Administrative Agent such additional assignments, agreements, powers

and instruments, as the Administrative Agent may reasonably require or reasonably deem advisable to carry into effect the purposes of this Agreement.
 
5.19             Intentionally Omitted.
 
5.20             Obligor Credit Files. Maintain and update credit files and legal files for each Mortgage Loan, and all Obligors under such Mortgage Loans, which shall

contain, at a minimum, the name, address and contact information for each Obligor, the length and payment terms of each Mortgage Loan, a copy of the executed Mortgage
Loan Documents, credit information on each Obligor, payment histories for each Mortgage Loan, all insurance information related to each Mortgage Loan and the Mortgaged



Property securing each Mortgage Loan, and all taxes paid and/or due for each Mortgage Loan and the Mortgaged Property securing each Mortgage Loan.
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5.21              Taxes. Use commercially reasonable efforts to enforce the Obligors’ obligations under the Mortgage Loans, including the obligation to pay all property

taxes and other assessments that are due or may become due with respect to the Mortgaged Property securing such Mortgage Loans.
 
5.22              Indemnification. Indemnify the Lenders, their officers, directors, employees, agents, and affiliates (collectively, the “Indemnified Parties”) and hold the

Indemnified Parties harmless against any claim or cause of action arising out of or in connection with the Revolving Line of Credit, this Agreement or the other Loan
Documents, unless such claim or cause of action was caused by the gross negligence, bad faith, or willful misconduct of any of the Indemnified Parties.

 
SECTION 6

NEGATIVE COVENANTS
 

The Borrower covenants and agrees that, from and after the date hereof and so long as any Revolving Loan remains outstanding or any other Obligation remains unpaid or
outstanding, it shall not:
 

6.1               Merger, Consolidation. Without the Administrative Agent’s prior written consent, merge or consolidate with or into any entity or Person in a transaction or
series of transactions unless the Borrower is the surviving legal entity.

 
6.2               Liens. Except for the Permitted Liens, create, assume or permit to exist any Lien on any of its property or assets, including without limitation the Collateral,

whether now owned or hereafter acquired, or upon any income or profits therefrom.
 
6.3 Borrowing/Guaranties. Except for Permitted Indebtedness, incur any Debt other than the Obligations, or guaranty or otherwise in any way become or be

responsible for Debt or obligations of any other Person, contingently or otherwise. The Borrower shall provide notice to the Administrative Agent promptly following the
incurrence by the Borrower of any Permitted Indebtedness after the date hereof.

 
6.4               Margin Stock. Use or permit any proceeds of the Revolving Loans to either directly or indirectly, for any purpose, whether immediate, incidental or ultimate,

buy or carry margin stock within the meaning of Regulation U of The Board of Governors of the Federal Reserve System, as amended from time to time.
 
6.5               Subsidiaries.
 

(a)                Permit any Subsidiary of the Borrower to engage in the business of originating or acquiring commercial loan products, unless such Subsidiary
executes a guaranty of the Obligations in form and substance satisfactory to the Administrative Agent; provided that the foregoing shall not prevent any Subsidiary of the
Borrower that is a “taxable REIT subsidiary” (as defined in the Code) from originating or acquiring Mortgage Loans.

 
(b) Permit Urbane Capital, LLC or any Subsidiary of the Borrower formed or acquired after the date hereof to hold any of its cash in accounts

maintained with any Person other than the Administrative Agent, unless Urbane Capital, LLC or such Subsidiary, as applicable, executes a guaranty of the Obligations in form
and substance satisfactory to the Administrative Agent.

 
(c)                Permit the aggregate assets of the Borrower’s Subsidiaries to exceed twenty percent (20%) of the Borrower’s consolidated assets, unless one or

more Subsidiaries of the Borrower executes a guaranty of the Obligations in form and substance satisfactory to the Administrative Agent such that the aggregate assets of the
Borrower’s Subsidiaries that have not guaranteed the Obligations no longer exceeds twenty (20%) of the Borrower’s consolidated assets.
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(d) Permit the aggregate cash of the Borrower’s Subsidiaries to exceed $5,000,000 for more than sixty (60) consecutive days, unless one or more

Subsidiaries of the Borrower executes a guaranty of the Obligations in form and substance satisfactory to the Administrative Agent such that the aggregate cash of the
Borrower’s Subsidiaries that have not guaranteed the Obligations no longer exceeds $5,000,000.

 
(e)                Purchase or otherwise acquire all or substantially all of the voting equity securities of any Person or otherwise create or acquire anySubsidiary, if

such transaction would result in the breach of the covenants set forth above in this Section 6.5
 

6.6 Transfer of Assets; Nature of Business. Sell, transfer, pledge, assign or otherwise dispose of any of its assets or discontinue, liquidate or change in any
material respect any substantial part of its operations or business; provided, however, that the foregoing shall not prohibit (a) sales of Mortgage Loans under the Repurchase
Agreement, (b) Permitted Liens, (c) subject to the Borrower’s compliance with Section 2.5, sales or other dispositions of Collateral in the ordinary course of business, or (d)
subject to the Borrower’s compliance with Section 2.5, the Borrower’s acceptance of any amount in full satisfaction of any Mortgage Loan and releasing any Mortgaged
Property from the Lien of any Mortgage in connection therewith. Upon written request of the Borrower, Administrative Agent will promptly execute and deliver such releases
and other documents as may be reasonably required to evidence the release of the Administrative Agent’s Lien on, and will duly assign, transfer and deliver to the Borrower, as
applicable, any assets or Collateral subject to any sale or other disposition made in compliance with this Section 6.6.

 
6.7               Accounting Change. Make or permit any change in financial accounting policies or financial reporting practices, except as permitted or required by GAAP

or regulations of the SEC.
 
6.8               Transactions with Affiliates. Enter into any transaction (including, without limitation, the purchase, sale or exchange of property, the rendering of any

services or the payment of management fees) with any Affiliate, except transactions in the ordinary course of, and pursuant to the reasonable requirements of its business, and in
good faith and upon commercially reasonable terms.

 
6.9               Dividends and Redemptions. Except for Permitted Distributions, (a) pay or declare any dividends or other distributions, or (b) purchase, repurchase, redeem

or otherwise acquire any of its stock or other equity interests.
 
6.10             Loans. Except in connection with the origination of Mortgage Loans in the ordinary course of the Borrower’s business, make or permit to exist any advances

or loans to, to any Person.
 
6.11             Change in Business. Enter into any business that is materially different from the businesses in which it is engaged as of the Closing Date.
 



6.12             No Change in Name, Jurisdiction or Organizational Form. Without at least ten (10) days prior written notice to the Administrative Agent, (i) change its
name, or (ii) change its state or form of organization.

 
6.13             No Sale-Leaseback. As seller and lessee, enter into any sale-and-leaseback or similar transaction with respect to the Collateral.
 
6.14             Intentionally Omitted.
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6.15             Change of Fiscal Year or Accounting Methods. Shall not change its Fiscal Year or accounting methods without first giving the Administrative Agent at

lease thirty (30) days prior written notice.
 
6.16              Anti-Terrorism Laws. Directly or indirectly, by operation of Law or otherwise (i) knowingly conduct any business or engage in making or receiving any

contribution of funds, goods or services to or for the benefit of any Sanctioned Entity or Sanctioned Person, (ii)knowingly deal in, or otherwise engage in any transaction
relating to, any property or interests in property blocked pursuant to the Patriot Act or other Laws relating to terrorism or money laundering, (iii) knowingly engage in or
conspire to engage in any transaction that evades or avoids, or has the purpose of evading or avoiding, or attempt to violate, any of the prohibitions set forth in the Patriot Act or
other Laws relating to terrorism and money laundering (and the Borrower shall deliver to Administrative Agent any certification or other evidence requested from time to time
by Administrative Agent in its reasonable discretion, confirming the Borrower’s compliance with this Section 6.16), or (iv) cause or permit any of the funds of the Borrower that
are used to repay amounts due under the Loan Documents to be derived from any unlawful activity with the result that the making of any loans hereunder would be in violation
of applicable Law, and cause each of its Affiliates, and owners of its equity securities not to, do any of the foregoing.

 
SECTION 7

FINANCIAL COVENANT(S)
 

7.1 Debt Service Coverage Ratio. The Borrower shall not permit the ratio of Adjusted EBITDA to Debt Service to be less than 1.40 to 1.0, as tested on a
trailing-twelve-month basis at the end of each Fiscal Quarter, commencing with June 30, 2023.

 
7.2               Minimum Liquidity. The Borrower shall at all times maintain a sum of (a) cash, (b) cash equivalents and (c) availability under the Revolving Line of Credit

equal to or greater than $10,000,000.
 
7.3               Asset Coverage. The Borrower shall at all times maintain Asset Coverage of at least 150%.
 

SECTION 8

DEFAULT
 

The Borrower shall be in default under this Agreement and all other Loan Documents if any one or more of the following events (each an “Event of Default”) occurs:
 

8.1 Payments. The Borrower fails to pay (i) any interest due with respect to the Obligations, or (ii) any principal or other Obligation, including, without
limitation, the Hedging Termination Value under any Bank Hedging Contract, within five (5) Business Days of when due and payable.

 
8.2               Covenants. The Borrower fails to (a) comply with the reporting covenants set forth in Sections 5.1(a) or 5.1(b), the negative covenants in Section 6 or the

financial covenants set forth in Section 7, or (b) observe or perform any non-monetary term, condition or covenant set forth in this Agreement, or any other Loan Document
unless such breach is capable of cure and is cured to the satisfaction of the Lenders within thirty (30) days after the Borrower obtains knowledge of such breach, including,
without limitation, as a result of the Borrower’s receipt of written notice of such breach from the Administrative Agent.
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8.3 Representations, Warranties. Any representation or warranty made or deemed to be made by the Borrower herein, or in any Loan Document or in any

exhibit, schedule, report or certificate delivered pursuant hereto or thereto, shall be or have been false, misleading or incorrect in any material respect.
 
8.4               Bankruptcy. The Borrower is dissolved or liquidated, makes an assignment for the benefit of creditors, files a petition in bankruptcy, is adjudicated insolvent

or bankrupt, petitions or applies to any tribunal for any receiver or trustee, commences any proceeding relating to itself under any bankruptcy, reorganization, readjustment of
debt, dissolution or liquidation Law or statute of any jurisdiction, has commenced against it any such proceeding which remains undismissed for a period of sixty (60) days, or
indicates its consent to, approval of or acquiescence in any such proceeding, or any receiver of or trustee for the Borrower or any substantial part of the property of the Borrower
is appointed, or if any such receivership or trusteeship continues undischarged for a period of sixty (60) days.

 
8.5               Loss, Theft or Damage. There shall occur any loss, theft, damage or destruction of any Collateral which loss is not fully insured, less applicable deductibles,

and which would have a Material Adverse Effect.
 
8.6               Cross-Default; Cross Acceleration. (a) The Borrower shall fail to pay when due any amount in excess of the Threshold Amount on any Debt (other than the

Obligations), (b) the maturity of any Debt in excess of the Threshold Amount shall have been accelerated, or any such Debt shall have been required to be prepaid, repurchased,
defeased or redeemed prior to the stated maturity thereof, or (c) there occurs under any Hedging Contract (other than any Bank Hedging Contract) an Early Termination Date
(as defined in such Hedging Contract) resulting from (i) any event of default under such Hedging Contract as to which the Borrower is the Defaulting Party (as defined in such
Hedging Contract) or (ii) any Termination Event (as defined in such Hedging Contract) under such Hedging Contract as to which the Borrower is an Affected Party (as defined
in such Hedging Contract), and, in either case, the Hedging Termination Value payable by the Borrower in connection therewith exceeds the Threshold Amount.

 
8.7 Judgments. Any judgments against the Borrower or its assets or property in excess of the Threshold Amount remain unpaid, unstayed on appeal,

undischarged, unbonded and undismissed for a period of thirty (30) days.
 
8.8               Attachments. Any material assets of the Borrower shall be subject to attachments, levies, or garnishments which have not been dissolved, bonded over or

satisfied within thirty (30) days after service of notice thereof to the Borrower.
 
8.9               Change in Control. A Change in Control shall occur.
 
8.10 Security Interests. The Administrative Agent fails to have (a) a first priority lien on the Collateral (other than the Assigned Loans), subject to Permitted



Liens, or (b) following the recording of an assignment of recorded documents in substantially the form attached as Annex C to the applicable Collateral Assignment, an
enforceable first priority lien on the Assigned Loan described in such Collateral Assignment, subject to Permitted Liens.

 
8.11             Criminal Acts. The indictment the Borrower’s chief executive officer, chief operating officer or chief financial officer for a felony offense involving moral

turpitude under federal or state Law.
 
8.12              Injunction. Entry of a court order that enjoins, restrains or in any way prevents the Borrower from conducting its business, or materially interferes with the

ownership, use, occupation or management of any of its assets, which order has not been overturned, vacated or repealed within thirty (30) Business Days following its entry.
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8.13             ERISA. (i) An ERISA Event occurs with respect to a Pension Plan or Multiemployer Plan which has resulted or could reasonably be expected to result in

liability of the Borrower under Title IV of ERISA to the Pension Plan, Multiemployer Plan or the PBGC in an aggregate amount in excess of the Threshold Amount, or (ii) the
Borrower or any ERISA Affiliate fails to pay when due, after the expiration of any applicable grace period, any installment payment with respect to its withdrawal liability
under Section 4201 of ERISA under a Multiemployer Plan in an aggregate amount in excess of the Threshold Amount.

 
8.14             Material Adverse Effect. The occurrence of any event that the Administrative Event determines, in its reasonable discretion, could have a Material Adverse

Effect.
 

SECTION 9

REMEDIES
 

Upon the occurrence of a Continuing Event of Default, the Administrative Agent may in its discretion and shall if directed by the Required Lenders, without notice to the
Borrower, at its option, take any or all of the actions set forth below:
 

9.1               Termination of Commitments. Declare the Commitment of each Lender to make Revolving Loans to be terminated, whereupon such Commitments shall be
terminated.

 
9.2               Acceleration. Accelerate any or all of Obligations and declare such Obligations to be immediately due and payable (if not earlier demanded); provided that

all Obligations shall be deemed to be automatically accelerated upon the occurrence of a Continuing Event of Default under Section 8.4 hereof.
 
9.3               Suit for Collection. Bring suit against the Borrower to collect the Obligations.
 
9.4 Other Remedies. Exercise any remedy available to the Administrative Agent hereunder or at Law and take any action or exercise any remedy provided

herein or in any other Loan Document or under applicable Law.
 
9.5               Enforcement of Security Interests. Enforce and foreclose the Administrative Agent’s security interest in any of the Collateral without first enforcing any

other Loan Document.
 
9.6               Notification of Obligors. Notify any or all Obligors under any or all of the Mortgage Loans to send payments due under such Mortgage Loans directly to the

Administrative Agent, or its agent, designees or to a lock box account.
 
9.7 Appointment of Receiver. Seek and obtain the appointment of a receiver to take possession of and operate and/or dispose of the assets of the Borrower,

including without limitation the Collateral and any reasonable costs and expenses incurred by the Administrative Agent in connection with such receivership shall bear interest
at the Default Rate, and shall be secured by the Collateral.

 
9.8               Application of Cash. Collect and apply against the Obligations any cash in accounts maintained at the Administrative Agent, including, without limitation,

all amounts held in Mortgage Loan Account, and any refund of insurance premiums or any insurance proceeds payable on account of the loss or damage to the Collateral, and
prohibit the Borrower from accessing any funds held within any Mortgage Loan Account.
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9.9               Other Rights and Remedies. Exercise any remedy available to the Administrative Agent all rights and remedies of a secured party under the UCC and such

other rights and remedies as may be available hereunder or under the other Loan Documents, under other applicable Law or pursuant to contract. No remedy shall be exclusive
of other remedies or impair the right of the Administrative Agent to exercise any other remedies.

 
The Borrower waives any and all rights it may have to require marshaling of its assets and/or claims.
 
If requested by the Administrative Agent, the Borrower will promptly assemble any Collateral (subject to any rights of the Obligors under the Mortgage Loans) and

make it available to the Administrative Agent at a place to be designated by the Administrative Agent. The Borrower agrees that any notice by the Administrative Agent of the
sale or disposition of any of the Collateral or any other intended action hereunder, whether required by applicable Law, the UCC or otherwise, shall constitute reasonable notice
to the Borrower if the notice is mailed to the Borrower by regular or certified mail, postage prepaid, at least ten (10) days before the action to be taken. The Borrower shall be
liable for any deficiencies in the event proceeds of the disposition of the Collateral do not satisfy the Obligations in full.

 
SECTION 10

AGREEMENTS AMONG LENDERS
 

10.1             Appointment of Agent. Each of the Lenders hereby irrevocably appoints Needham to act on its behalf as the Administrative Agent hereunder and under the
other Loan Documents and authorizes the Administrative Agent to take such actions on its behalf and to exercise such powers as are delegated to the Administrative Agent by
the terms hereof or thereof, together with such actions and powers as are reasonably incidental thereto. The provisions of this Section 10 are solely for the benefit of the
Administrative Agent and the Lenders, and neither the Borrower nor any other Person shall have rights as a third-party beneficiary of any of such provisions. It is understood
and agreed that the use of the term “agent” herein or in any other Loan Documents (or any other similar term) with reference to the Administrative Agent is not intended to
connote any fiduciary or other implied (or express) obligations arising under agency doctrine of any applicable Law. Instead such term is used as a matter of market custom, and
is intended to create or reflect only an administrative relationship between contracting parties.

 



10.2             Rights as a Lender. The Administrative Agent hereunder shall have the same rights and powers in its capacity as a Lender as any other Lender and may
exercise the same as though it were not the Administrative Agent and the term “Lender” or “Lenders” shall, unless otherwise expressly indicated or unless the context otherwise
requires, include the Person serving as the Administrative Agent hereunder in its individual capacity. Such Person and its affiliates may accept deposits from, lend money to,
own securities of, act as the financial advisor or in any other advisory capacity for and generally engage in any kind of business with the Borrower thereof as if such Person were
not the Administrative Agent hereunder and without any duty to account therefor to the Lenders.

 
10.3             Administrative Agent as Manager. The Revolving Line of Credit, the Revolving Loans and the Collateral shall be managed by the Administrative Agent for

the benefit of the Lenders. All of the Collateral shall be held by or on behalf of the Administrative Agent for the benefit of the Lenders. The Administrative Agent shall have the
right to administer the Loan Documents, to perform and enforce the terms thereof, to exercise all privileges and rights exercisable or enforceable by the Lenders thereunder, and
to manage any accounts of the Borrower maintained with the Administrative Agent in connection therewith in accordance with the Administrative Agent’s reasonable discretion
and in the exercise of its normal business judgment with respect to asset-based loans. The Administrative Agent shall not be liable to the Lenders for any action taken or omitted
or for any error in judgment made or taken in good faith, except for direct consequences of its own gross negligence or willful misconduct.
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10.4             Event of Default and Remedies. The Administrative Agent will notify the other Lenders within ten (10) Business Days of the Administrative Agent’s receipt

of actual notice of an Event of Default under this Agreement. During a Continuing Event of Default under the Loan Documents, the Administrative Agent shall consult with the
other Lenders to determine a course of action to be taken by the Lenders on account of such Continuing Event of Default. If the Lenders agree to a course of action, the
Administrative Agent shall follow the course of action agreed by the Lenders. If the Lenders do not agree to a course of action, (i) the Lenders may elect to acquire each Non-
Consenting Lender’s Share of the Revolving Loans and other Obligations in accordance with Section 12.10 or (ii)the Administrative Agent shall, upon written direction of the
Required Lenders, exercise for the account of the Lenders any or all of the rights and remedies set forth in Section 9 of this Agreement or in the other Loan Documents.

 
10.5             Exculpatory Provisions. The Administrative Agent shall not have any duties or obligations except those expressly set forth herein and in the other Loan

Documents, and its duties hereunder shall be administrative in nature. Without limiting the generality of the foregoing, the Administrative Agent: (i) shall not be subject to any
fiduciary or other implied duties, regardless of whether a Continuing Event of Default is in existence; (ii) shall not have any duty to take any discretionary action or exercise any
discretionary powers, except discretionary rights and powers expressly contemplated hereby or by the other Loan Documents that the Administrative Agent is required to
exercise as directed in writing by the Required Lenders (or such other number or percentage of the Lenders as shall be expressly provided for herein or in the other Loan
Documents); provided, however that (i) the Administrative Agent shall not be required to take any action that, in its opinion or the opinion of its counsel, may expose the
Administrative Agent to liability or that is contrary to any Loan Document or applicable Law, including for the avoidance of doubt any action that may be in violation of the
automatic stay under any Debtor Relief Law or that may effect a forfeiture, modification or termination of property of a Defaulting Lender in violation of any Debtor Relief
Law; and (ii) shall not, except as expressly set forth herein and in the other Loan Documents, have any duty to disclose, and shall not be liable for the failure to disclose, any
information relating to the Borrower or any of its Affiliates that is communicated to or obtained by the Person serving as the Administrative Agent or any of its affiliates in any
capacity. The Administrative Agent shall not be liable for any action taken or not taken by it (i)with the consent or at the request of the Required Lenders (or such other number
or percentage of the Lenders as shall be necessary, or as the Administrative Agent shall believe in good faith shall be necessary) or (ii) in the absence of its own gross
negligence or willful misconduct, as determined by a court of competent jurisdiction by final and non-appealable judgment. The Administrative Agent shall be deemed not to
have knowledge of any Default unless and until notice describing such Default is given in writing to the Administrative Agent by the Borrower or a Lender or until it otherwise
has actual notice of such Default. The Administrative Agent shall not be responsible for or have any duty to ascertain or inquire into: (i) any statement, warranty or
representation made in or in connection with this Agreement or any other Loan Document; (ii)the contents of any certificate, report or other document delivered hereunder or
thereunder or in connection herewith or therewith; (iii) the performance or observance of any of the covenants, agreements or other terms or conditions set forth herein or
therein or the occurrence of any Default; (ix) the validity, enforceability, effectiveness or genuineness of this Agreement, any other Loan Document or any other agreement,
instrument or document; or (v) the satisfaction of any condition set forth in Section 4 or elsewhere herein, other than to confirm receipt of items expressly required to be
delivered to the Administrative Agent.

 
10.6             Reliance by Administrative Agent. The Administrative Agent shall be entitled to rely upon, and shall not incur any liability for relying upon, any notice,

request, certificate, consent, statement, instrument, document or other writing (including any electronic message, Internet or intranet website posting or other distribution)
believed by it to be genuine and to have been signed, sent or otherwise authenticated by the proper Person. The Administrative Agent also may rely upon any statement made to
it orally or by telephone and believed by it to have been made by the proper Person, and shall not incur any liability for relying thereon. In determining compliance with any
condition hereunder to the making of a Revolving Loan, that by its terms must be fulfilled to the satisfaction of a Lender, the Administrative Agent may presume that such
condition is satisfactory to such Lender unless the Administrative Agent shall have received notice to the contrary from such Lender prior to the making of such Revolving
Loan. The Administrative Agent may consult with legal counsel (who may be counsel for the Borrower), independent accountants and other experts selected by it, and shall not
be liable for any action taken or not taken by it in accordance with the advice of any such counsel, accountants or experts.
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10.7             Delegation of Duties. The Administrative Agent may perform any and all of its duties and exercise its rights and powers hereunder or under any other Loan

Document by or through any one or more sub-agents appointed by the Administrative Agent. The Administrative Agent and any such sub-agent may perform any and all of its
duties and exercise its rights and powers by or through their respective agent. The exculpatory provisions of this Section 10.7 shall apply to any such sub-agent and to the
affiliates of the Administrative Agent and any such sub-agent, and shall apply to their respective activities in connection with the syndication of the credit facilities provided for
herein as well as activities as Administrative Agent. The Administrative Agent shall not be responsible for the negligence or misconduct of any sub-agents except to the extent
that a court of competent jurisdiction determines in a final and non-appealable judgment that the Administrative Agent acted with gross negligence or willful misconduct in the
selection of such sub-agents.

 
10.8             Resignation/Removal of Administrative Agent.
 

(a) The Administrative Agent may at any time give notice of its resignation to the Lenders and the Borrower. Upon receipt of any such notice of
resignation, the Required Lenders shall have the right, in consultation with the Borrower, to appoint a successor, which shall be a bank with an office in the United States, or an
affiliate of any such bank with an office in the United States. If no such successor shall have been so appointed by the Required Lenders and shall have accepted such
appointment within thirty (30) days after the retiring Administrative Agent gives notice of its resignation (or such earlier day as shall be agreed by the Required Lenders) (the
“Resignation Effective Date”), then the retiring Administrative Agent may (but shall not be obligated to) on behalf of the Lenders, appoint a successor Administrative Agent
meeting the qualifications set forth above. Whether or not a successor has been appointed, such resignation shall become effective in accordance with such notice on the
Resignation Effective Date.

 
(b)                If the Person serving as Administrative Agent is a Defaulting Lender, the Required Lenders may, to the extent permitted by applicable Law, by

notice in writing to the Borrower and such Person remove such Person as Administrative Agent and, in consultation with the Borrower, appoint a successor. If no such successor
shall have been so appointed by the Required Lenders and shall have accepted such appointment within thirty (30) days (or such earlier day as shall be agreed by the Required
Lenders) (the “Removal Effective Date”), then such removal shall nonetheless become effective in accordance with such notice on the Removal Effective Date

 



(c)                With effect from the Resignation Effective Date or the Removal Effective Date, as applicable, (1) the retiring or removed Administrative Agent
shall be discharged from its duties and obligations hereunder and under the other Loan Documents (except that in the case of any collateral security held by the Administrative
Agent on behalf of the Lenders under any of the Loan Documents, the retiring or removed Administrative Agent shall continue to hold such collateral security until such time as
a successor Administrative Agent is appointed) and (2) except for any indemnity payments or other amounts then owed to the retiring or removed Administrative Agent, all
payments, communications and determinations provided to be made by, to or through the Administrative Agent shall instead be made by or to each Lender directly, until such
time, if any, as the Required Lenders appoint a successor Administrative Agent as provided for above. Upon the acceptance of a successor’s appointment as Administrative
Agent hereunder, such successor shall succeed to and become vested with all of the rights, powers, privileges and duties of the retiring (or removed) Administrative Agent (other
than any rights to indemnity payments or other amounts owed to the retiring or removed Administrative Agent as of the Resignation Effective Date or the Removal Effective
Date, as applicable), and the retiring or removed Administrative Agent shall be discharged from all of its duties and obligations hereunder or under the other Loan Documents
(if not already discharged therefrom as provided above in this Section 10.8). After the retiring or removed Administrative Agent’s resignation or removal hereunder and under
the other Loan Documents, the provisions of this Section 10.8 shall continue in effect for the benefit of such retiring or removed Administrative Agent, its sub-agents and their
respective Related Parties in respect of any actions taken or omitted to be taken by any of them while the retiring or removed Administrative Agent was acting as Administrative
Agent.
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10.9             Non-Reliance on Administrative Agent and Other Lenders . Each Lender acknowledges that it has, independently and without reliance upon the

Administrative Agent or any other Lender or any of their related parties and based on such documents and information as it has deemed appropriate, made its own credit
analysis and decision to enter into this Agreement. Each Lender also acknowledges that it will, independently and without reliance upon the Administrative Agent or any other
Lender or any of their related parties and based on such documents and information as it shall from time to time deem appropriate, continue to make its own decisions in taking
or not taking action under or based upon this Agreement, any other Loan Document or any related agreement or any document furnished hereunder or thereunder.

 
10.10           Administrative Agent May File Proofs of Claim. In case of the pendency of any proceeding under any Debtor Relief Law or any other judicial proceeding

relative to the Borrower, the Administrative Agent shall be entitled and empowered, by intervention in such proceeding or otherwise to: (a) file and prove a claim for the whole
amount of the Obligations that are owing and unpaid and to file such other documents as may be necessary or advisable in order to have the claims of the Lenders and the
Administrative Agent (including any claim for the reasonable compensation, expenses, disbursements and advances of the Lenders and the Administrative Agent and their
respective agents and counsel and all other amounts due the Lenders and the Administrative Agent); and (b)collect and receive any monies or other property payable or
deliverable on any such claims and to distribute the same; and any custodian, receiver, assignee, trustee, liquidator, sequestrator or other similar official in any such judicial
proceeding is hereby authorized by each Lender to make such payments to the Administrative Agent and, if the Administrative Agent shall consent to the making of such
payments directly to the Lenders to pay to the Administrative Agent any amount due for the reasonable compensation, expenses, disbursements and advances of the
Administrative Agent and its agents and counsel, and any other amounts due the Administrative Agent hereunder.

 
Nothing contained herein shall be deemed to authorize the Administrative Agent to authorize or consent to or accept or adopt on behalf of any Lender any plan of
reorganization, arrangement, adjustment or composition affecting the Obligations or the rights of any Lender to authorize the Administrative Agent to vote in respect of the
claim of any Lender in any such proceeding.
 

10.11           Reimbursement by Lenders. To the extent that the Borrower for any reason fails to indefeasibly pay any amount required under this Section 10 or Section
14.7 to be paid by it to the Administrative Agent (or any sub-agent thereof), or any related party of any of the foregoing, each Lender severally agrees to pay to the
Administrative Agent (or any such sub-agent), or such related party, as the case may be, such Lender’s Share (determined as of the time that the applicable unreimbursed
expense or indemnity payment is sought based on each Lender’s Share at such time) of such unpaid amount (including any such unpaid amount in respect of a claim asserted by
such Lender), such payment to be made severally among them based on such Lenders’ Share (determined as of the time that the applicable unreimbursed expense or indemnity
payment is sought), provided, further that, the unreimbursed expense or indemnified loss, claim, damage, liability or related expense, as the case may be, was incurred by or
asserted against the Administrative Agent (or any such sub-agent) or against any related party of any of the foregoing acting for the Administrative Agent (or any such sub-
agent), in connection with such capacity.
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SECTION 11

AMENDMENTS
 

11.1             Effectiveness of Amendments. No amendment or waiver of any provision of this Agreement or any other Loan Document, and no consent to any departure
by the Borrower therefrom, shall be effective unless in writing signed by the Required Lenders and the Borrower and acknowledged by the Administrative Agent, and each such
waiver or consent shall be effective only in the specific instance and for the specific purpose for which given; provided, however, that no such amendment, waiver or consent
shall: (i) waive any condition precedent set forth in Section 4 without the written consent of each Lender; (ii) extend or increase the Commitment of any Lender or require any
Lender to participate in any increase in the Maximum Revolving Loan Commitment without the written consent of such Lender; (iii)  postpone any date fixed by this Agreement
or any other Loan Document for any payment of principal, interest, fees or other amounts due to the Lenders hereunder or under such other Loan Document without the written
consent of each Lender entitled to such payment; (iv)reduce the principal of, or the rate of interest specified herein on, any Revolving Loan, or any fees or other amounts
payable hereunder or under any other Loan Document without the written consent of each Lender entitled to such amount; (v) amend this Agreement so as to alter the definition
of “Share” or the pro rata sharing of payments required hereby without the written consent of each Lender; (vi) change any provision of this Section 11 or the definition of
“Required Lenders” or any other provision hereof specifying the number or percentage of Lenders required to amend, waive or otherwise modify any rights hereunder or make
any determination or grant any consent hereunder without the written consent of each Lender; (vii) amend the definition of Borrowing Base or Eligible Mortgage Loan without
the written consent of each Lender if such amendment would increase the amount available to be borrowed under the Revolving Line of Credit; (viii)change the definition of
Expiration Date without the written consent of each Lender; (ix)release any material amount of the Collateral without the written consent of each Lender, except that the
Administrative Agent may release its Lien on Collateral without the consent of the Required Lenders or any Lender as provided in Section 2.9(c) and Section 6.6; or (x)impose
any greater restriction on the ability of any Lender to assign any of its rights or obligations hereunder without the written consent of such Lender. Notwithstanding the foregoing
limitations on amendments and waivers without the consent of all or all affected Lenders, only the consent of the Required Lenders shall be necessary to amend the definition of
“Default Rate”.

 
11.2             Administrative Agent. No amendment, waiver or consent shall, unless in writing and signed by the Administrative Agent in addition to the Lenders required

above, affect the rights or duties of the Administrative Agent under this Agreement or any other Loan Document.
 
11.3 Defaulting Lender Rights. Notwithstanding anything to the contrary herein, no Defaulting Lender shall have any right to approve or disapprove any

amendment, waiver or consent hereunder (and any amendment, waiver or consent which by its terms requires the consent of all Lenders or each affected Lender may be
effected with the consent of the applicable Lenders other than Defaulting Lenders), except that (x) the Share of the Maximum Revolving Loan Commitment of any Defaulting
Lender may not be increased or extended without the consent of such Lender and (y) any waiver, amendment or modification requiring the consent of all Lenders or each
affected Lender that by its terms affects any Defaulting Lender disproportionately adversely relative to other affected Lenders shall require the consent of such Defaulting



Lender.
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SECTION 12

ASSIGNMENTS AND PARTICIPATIONS
 

12.1             Successors and Assigns Generally. The provisions of this Agreement shall be binding upon and inure to the benefit of the parties hereto and their respective
successors and assigns permitted hereby, except that the Borrower may not assign or otherwise transfer any of its rights or obligations hereunder without the prior written
consent of the Administrative Agent and each Lender and no Lender may assign or otherwise transfer any of its rights or obligations hereunder except (i) to an assignee in
accordance with the provisions of this Section 12, (ii)by way of participation in accordance with the provisions of this Section 12, or (iii) by way of pledge or assignment of a
security interest subject to the restrictions of this Section 12, and any other attempted assignment or transfer by any party hereto shall be null and void. Nothing in this
Agreement, expressed or implied, shall be construed to confer upon any Person (other than the parties hereto, their respective successors and assigns permitted hereby,
Participants to the extent provided in subsection (h) of this Section 12 and, to the extent expressly contemplated hereby, the related parties of each of the Administrative Agent
and the Lenders) any legal or equitable right, remedy or claim under or by reason of this Agreement.

 
12.2             Assignments by Lenders. Any Lender may at any time assign to one or more assignees all or a portion of its rights and obligations under this Agreement

(including all or a portion of its Commitment and the Revolving Loans and other Obligations at the time owing to it); provided that any such assignment shall be subject to the
following conditions: (i) in the case of an assignment of the entire remaining amount of the assigning Lender’s Commitment and the Revolving Loans and other Obligations at
the time owing to it, no minimum amount need be assigned; and in any case, the aggregate amount of the commitment (which for this purpose includes Loans outstanding
thereunder) or, if the Commitment is not then in effect, the principal outstanding balance of the Obligations of the assigning Lender subject to each such assignment, determined
as of the date the Assignment and Assumption Agreement is delivered to the Administrative Agent shall not be less than $5,000,000.00, unless the Administrative Agent
consents (such consent not to be unreasonably withheld or delayed); (ii)each partial assignment shall be made as an assignment of a proportionate part of all the assigning
Lender’s rights and obligations under this Agreement with respect to the Obligations and the assigned Commitment; (iii)the consent of the Borrower (such consent not to be
unreasonably withheld or delayed) shall be required unless a Continuing Event of Default is in existence, provided that the Borrower shall be deemed to have consented to any
such assignment unless it shall object thereto by written notice to the Administrative Agent within five (5) Business Days after having received notice thereof; and (iv) the
consent of the Administrative Agent and the Borrower shall be required for any assignment if such assignment is to a Person that is not a Lender or an affiliate of a Lender.

 
12.3             Assignment and Assumption. The parties to each assignment shall execute and deliver to the Administrative Agent an Assignment and Assumption

Agreement in the form of Exhibit 12.3, together with a non-reimbursable processing and recordation fee in the amount of $3,500.00.
 
12.4             No Assignment to Certain Persons. No such assignment shall be made (A)to the Borrower or any of the Borrower’s Affiliates, (B) to any Defaulting Lender

or any of its affiliates, or to any Person who, upon becoming a Lender hereunder, would constitute any of the foregoing Persons, (C) to any natural Person, or (D) to any hedge
fund, private equity fund or other such Person not subject to financial and regulatory supervision by a state or federal agency; provided, however, unless a Continuing Event of
Default is in existence or such assignment is to a Lender or an affiliate of a Lender, no such assignment shall be made without the Borrower’s prior written consent to: (1)any
Person that is organized under the laws of a jurisdiction outside the United States or that otherwise increases the costs to the Borrower, including as a result of Section 2.13; or
(2)is reasonably deemed by the Borrower to be a competitor of the Borrower (it being agreed that banks and their affiliates not be deemed competitors of the Borrower for such
purposes).
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12.5             Certain Additional Payments. In connection with any assignment of rights and obligations of any Defaulting Lender hereunder, no such assignment shall be

effective unless and until, in addition to the other conditions thereto set forth herein, the parties to the assignment shall make such additional payments to the Administrative
Agent in an aggregate amount sufficient, upon distribution thereof as appropriate (which may be outright payment, purchases by the assignee of participations or sub-
participations, or other compensating actions, including funding, with the consent of the Borrower and the Administrative Agent, the applicable pro rata share of Revolving
Loans previously requested but not funded by the Defaulting Lender, to each of which the applicable assignee and assignor hereby irrevocably consent), to (x) pay and satisfy in
full all payment liabilities then owed by such Defaulting Lender to the Administrative Agent or any Lender hereunder (and interest accrued thereon) and (y) acquire (and fund as
appropriate) its full pro rata share of all Revolving Loans in accordance with its Share. Notwithstanding the foregoing, in the event that any assignment of rights and obligations
of any Defaulting Lender hereunder shall become effective under applicable Law without compliance with the provisions of this paragraph, then the assignee of such interest
shall be deemed to be a Defaulting Lender for all purposes of this Agreement until such compliance occurs.

 
12.6             Rights of Assignee. Subject to acceptance and recording thereof by the Administrative Agent, from and after the effective date specified in each Assignment

and Assumption Agreement, the assignee thereunder shall be a party to this Agreement and, to the extent of the interest assigned by such Assignment and Assumption
Agreement, have the rights and obligations of a Lender under this Agreement, and the assigning Lender thereunder shall, to the extent of the interest assigned by such
Assignment and Assumption Agreement, be released from its obligations under this Agreement (and, in the case of an Assignment and Assumption Agreement covering all of
the assigning Lender’s rights and obligations under this Agreement, such Lender shall cease to be a party hereto) but shall continue to be entitled to the benefits hereof with
respect to facts and circumstances occurring prior to the effective date of such assignment; provided, that except to the extent otherwise expressly agreed by the affected parties,
no assignment by a Defaulting Lender will constitute a waiver or release of any claim of any party hereunder arising from that Lender’s having been a Defaulting Lender. Upon
request, the Borrower (at its expense) shall execute and deliver a Note to the assignee Lender. Any assignment or transfer by a Lender of rights or obligations under this
Agreement that does not comply with this subsection shall be treated for purposes of this Agreement as a sale by such Lender of a participation in such rights and obligations.

 
12.7             Register. The Administrative Agent, acting solely for this purpose as an agent of the Borrower (and such agency being solely for tax purposes), shall

maintain at the Administrative Agent’s Office a copy of each Assignment Agreement and Assumption delivered to it (or the equivalent thereof in electronic form) and a register
for the recordation of the names and addresses of the Lenders, and the Commitments of, and principal amounts (and stated interest) of the Revolving Loans owing to, each
Lender pursuant to the terms hereof from time to time (the “Register”). The entries in the Register shall be conclusive absent manifest error, and the Borrower, the
Administrative Agent and the Lenders shall treat each Person whose name is recorded in the Register pursuant to the terms hereof as a Lender hereunder for all purposes of this
Agreement. The Register shall be available for inspection by the Borrower and any Lender, at any reasonable time and from time to time upon reasonable prior notice.

 
12.8             Participations. Any Lender may at any time, without the consent of, or notice to, the Borrower or the Administrative Agent, sell participations to any Person

(other than a natural person, a Defaulting Lender or the Borrower or any of the Borrower’s Affiliates) (each, a “Participant”) in all or a portion of such Lender’s rights and/or
obligations under this Agreement (including all or a portion of its commitments and/or the Revolving Loans owing to it); provided that (i)such Lender’s obligations under this
Agreement shall remain unchanged, (ii) such Lender shall remain solely responsible to the other parties hereto for the performance of such obligations and (iii) the Borrower, the
Administrative Agent and the Lenders shall continue to deal solely and directly with such Lender in connection with such Lender’s rights and obligations under this Agreement.
Any agreement or instrument pursuant to which a Lender sells such a participation shall provide that such Lender shall retain the sole right to enforce this Agreement and to
approve any amendment, modification or waiver of any provision of this Agreement; provided that such agreement or instrument may provide that such Lender will not,
without the consent of the Participant, agree to any amendment, waiver or other modification that affects such Participant. Each Lender that sells a participation shall, acting



solely for this purpose as an agent of the Borrower, maintain a register on which it enters the name and address of each Participant and the principal amounts (and stated interest)
of each Participant’s interest in the Revolving Loans or other obligations under the Loan Documents (the“ Participant Register”); provided that no Lender shall have any
obligation to disclose all or any portion of the Participant Register (including the identity of any Participant or any information relating to a Participant’s interest in any
Revolving Loans or its other obligations under any Loan Document) to any Person except to the extent that such disclosure is necessary to establish that such commitment,
loan, letter of credit or other obligation is in registered form under Section5f.103-1(c) of the United States Treasury Regulations. The entries in the Participant Register shall be
conclusive absent manifest error, and such Lender shall treat each Person whose name is recorded in the Participant Register as the owner of such participation for all purposes
of this Agreement notwithstanding any notice to the contrary. For the avoidance of doubt, the Administrative Agent (in its capacity as Administrative Agent) shall have no
responsibility for maintaining a Participant Register.
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12.9             Certain Pledges. Any Lender may at any time pledge or assign a security interest in all or any portion of its rights under this Agreement (including under its

Note, if any) to secure obligations of such Lender, including any pledge or assignment to secure obligations to a Federal Reserve Bank; provided that no such pledge or
assignment shall release such Lender from any of its obligations hereunder or substitute any such pledgee or assignee for such Lender as a party hereto.

 
12.10           Replacement of Lenders. If any Lender is a Defaulting Lender or a Non-Consenting Lender, the Borrower or the Required Lenders may, at the Borrower’s

expense, upon notice to such Lender and to the Administrative Agent, require such Lender to assign and delegate, without recourse, all of its interests, rights and obligations
under this Agreement and the related Loan Documents to an assignee that shall assume such obligations (which assignee may be another Lender), provided that: (i) the
Borrower shall have paid to the Administrative Agent the assignment fee; (ii) such Lender shall have received payment of an amount equal to the outstanding principal of its
Revolving Loans, accrued interest thereon, accrued fees and all other amounts payable to it hereunder and under the other Loan Documents from the assignee (to the extent of
such outstanding principal and accrued interest and fees) or the Borrower (in the case of all other amounts); and (iii)in the case of an assignment resulting from a Lender
becoming a Non-Consenting Lender, the applicable assignee shall have consented to the applicable amendment, waiver or consent. A Lender shall not be required to make any
such assignment or delegation if, prior thereto, as a result of a waiver by such Lender or otherwise, the circumstances entitling the Borrower to require such assignment and
delegation cease to apply. Notwithstanding anything contained to the contrary in this Agreement or any other Loan Documents, no expenses incurred by a Defaulting Lender
shall be subject to reimbursement from the Borrower.
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SECTION 13

CONFIDENTIALITY
 

13.1             Treatment of Certain Information; Confidentiality. Each of the Administrative Agent and the Lenders agrees to maintain the confidentiality of the
Information (as defined below), except that Information may be disclosed (a) to its affiliates (it being understood that the Persons to whom such disclosure is made will be
informed of the confidential nature of such Information and instructed to keep such Information confidential), (b) to the extent required or requested by any regulatory authority
purporting to have jurisdiction over such Person or its affiliates, (c)to the extent required by applicable Laws or regulations or by any subpoena or similar legal process, (d)to
any other party hereto, (e) in connection with the exercise of any remedies hereunder or under any other Loan Document or any action or proceeding relating to this Agreement
or any other Loan Document or the enforcement of rights hereunder or thereunder, (f)subject to an agreement containing provisions substantially the same as those of this
Section 13.1, to (i)any assignee of or Participant in, or any prospective assignee of or Participant in, any of its rights or obligations under this Agreement or (ii) any actual or
prospective party (or its related parties) to any swap, derivative or other transaction under which payments are to be made by reference to the Borrower and its obligations, this
Agreement or payments hereunder, (g) on a confidential basis to the CUSIP Service Bureau or any similar agency in connection with the issuance and monitoring of CUSIP
numbers or other market identifiers with respect to the credit facilities provided hereunder, (h) with the consent of the Borrower or (i) to the extent such Information (x) becomes
publicly available other than as a result of a breach of this Section 13.1 or (y) becomes available to the Administrative Agent, any Lender or any of their respective affiliates on
a non-confidential basis from a source other than the Borrower.

 
13.2              Definition. For purposes of this Section 13, “Information” means all information received from the Borrower relating to the Borrower or its business, other

than any such information that is available to the Administrative Agent or any Lender on a non-confidential basis prior to disclosure by the Borrower. Any Person required to
maintain the confidentiality of Information as provided in this Section 13 shall be considered to have complied with its obligation to do so if such Person has exercised the same
degree of care to maintain the confidentiality of such Information as such Person would accord to its own confidential information. Each of the Administrative Agent and the
Lenders acknowledges that (a) the Information may include material non-public information concerning the Borrower, (b)it has developed compliance procedures regarding the
use of material non-public information and (c)it will handle such material non-public information in accordance with applicable Law, including United States Federal and state
securities Laws.

 
SECTION 14

MISCELLANEOUS
 

14.1             Continuing Obligation to Cooperate. The Borrower agrees to execute and deliver to the Administrative Agent all such other and further instruments and
documents and take or cause to be taken all such other and further action as the Administrative Agent may reasonably request in order to effect and confirm or vest more
securely in the Administrative Agent all rights contemplated in this Agreement.

 
14.2             Amendments. This Agreement may be amended only as provided in Section 11.1 hereof.
 
14.3             Enforceability. If any provisions of this Agreement shall be held to be illegal or unenforceable, such illegality or unenforceability shall relate solely to such

provision and shall not affect the remainder of this Agreement.
 
14.4             Venue. The Borrower and the Lenders agree that any action or proceeding to enforce or arising out of this Agreement may be commenced in any federal or

state court of the Commonwealth of Massachusetts.
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14.5             No Waiver, Remedies Cumulative. No failure on the part of the Lenders to exercise, and no delay in exercising, any right hereunder or under any other Loan

Document shall operate as a waiver thereof, nor shall any single or partial exercise of any right hereunder preclude any other or further exercise thereof or the exercise of any



other right. All rights and remedies herein provided are cumulative and are in addition to any other remedies provided by Law, any Loan Document or otherwise.
 
14.6             Survival of Representations. All representations, warranties and covenants made herein shall survive the making of the Revolving Loans hereunder and the

delivery of the Loan Documents and shall continue in full force and effect until the Obligations have been paid in full.
 
14.7             Indemnity. In addition to all other Obligations, the Borrower agree to defend, protect, indemnify and hold harmless the Administrative Agent, each Lender

(other than a Defaulting Lender), and each of their respective affiliates, subsidiaries, officers, directors, employees, attorneys, accountants, consultants, agents and any
controlling Persons (collectively the “Indemnified Parties” and each such party an “Indemnified Party”) from and against any and all losses, claims, damages, liabilities,
obligations, penalties, fees, costs, expenses and settlement agreements, joint and several (including, without limitation, reasonable attorneys’ and paralegals’ fees, costs and
expenses) incurred by any of the Indemnified Parties, whether prior to or from and after the date hereof, as a result of or arising from or relating to any one or more of the
following matters: (i) any and all amendments, modifications, and supplements of any of the Loan Documents or restructuring of the Obligations; (ii)any suit, investigation,
action or proceeding by any Person, whether threatened or initiated, asserting a claim for any legal or equitable remedy against any Person under any statute, regulation or
common law principle, arising from or in connection with any of the Loan Documents and/or any of the Lenders furnishing of funds to the Borrower under this Agreement,
regardless of whether any Indemnified Party is a party thereto; (iii)the preservation, administration and enforcement of the Administrative Agent’s or any Lender’s rights under
the Loan Documents and applicable Law, including the reasonable fees to collect the outstanding Obligations, including but not limited to attorneys’ fees and disbursements,
whether suit be brought or not and whether incurred at trial or on appeal, and all costs of repossession, storage, disposition, protection and collection of Collateral; and (iv)any
matter relating to the financing transactions contemplated by the Loan Documents or by any document executed in connection with the transactions contemplated thereby, other
than for such loss, damage, liability, obligation, penalty, fee, cost or expense, any of which arise from an Indemnified Parties’ gross negligence or willful misconduct. All
obligations for indemnification hereunder for all of the foregoing losses, damages, liabilities, obligations, penalties, fees, costs and expenses shall be part of the Obligations,
secured by the Collateral, and chargeable against the loan accounts of the Borrower. The indemnity herein shall survive the resignation of the Administrative Agent, the
replacement of any Lender, the termination of any Commitment, the repayment, satisfaction or discharge of the Obligations and termination of this Agreement.

 
14.8             Tax Obligations. If the Borrower should fail to pay any tax or other amount required by this Agreement to be paid or which may be reasonably necessary to

protect or preserve any Collateral, the Lenders may make such payment and the amount thereof shall be payable on demand, shall bear interest at the Default Rate from the date
of payment by the Lenders until paid and shall be deemed to be Obligations entitled to the benefit and security of the Loan Documents. The Borrower agrees to pay and save the
Lenders harmless against any liability for payment of any state documentary stamp taxes, intangible taxes or similar taxes (including interest or penalties, if any) which may
now or hereafter be determined to be payable in respect to the execution, delivery or recording of any Loan Document or the making of any Revolving Loan, whether originally
thought to be due or not. Administrative Agent shall notify the Borrower when it makes a payment under this Section 14.8, however, failure to give the Borrower such notice
does not amend, modify or eliminate the Borrower’s obligation to pay such amount, pay interest at the Default Rate and include such payment as part of the Obligations. The
Borrower’s obligation under this Section 14.8 shall survive the termination of this Agreement.
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14.9             Reinstatement. Notwithstanding anything herein to the contrary, this Agreement shall continue to be effective or be reinstated, as the case may be, if at any

time any amount received by the Lenders in respect of the Obligations is rescinded or must otherwise be restored or returned by the Lenders upon the insolvency, bankruptcy,
dissolution, liquidation or reorganization of the Borrower, or upon the appointment of any receiver, assignee, intervener or conservator of, or trustee or similar official for, the
Borrower or any substantial part of its properties, or otherwise, all as though such payments had not been made.

 
14.10           Notices. Any notice or other communication hereunder, or under any Loan Document, to any party hereto or thereto shall be in writing and shall be made

by hand delivery, overnight delivery, registered or certified mail or electronic mail and shall be deemed to have been given or made when hand delivered, one (1) Business Day
after being delivered to an overnight courier (all delivery fees prepaid), three (3) Business Days after having been deposited in the mails, postage prepaid or upon the sender’s
receipt of an acknowledgment from the intended recipient (such as by the “return receipt requested” function, as available, return email or other written acknowledgment), in
each case, addressed to the party at its address specified in Exhibit 14.10 (or at any other address that the party may hereafter specify to the other parties in writing).

 
14.11           Governing Law. This Agreement and all Loan Documents shall be deemed contracts made under the Laws of the Commonwealth of Massachusetts and

shall be governed by and construed in accordance with the Laws of said state (excluding its conflict of Laws provisions if such provisions would require application of the Laws
of another jurisdiction).

 
14.12           Intentionally Omitted.
 
14.13           Counterparts. This Agreement may be executed in any number of counterparts and by different parties hereto in separate counterparts, each of which when

so executed and delivered shall be deemed an original and all of which when taken together shall constitute but one and the same instrument.
 
14.14            Exhibits. The exhibits annexed hereto are the only exhibits to be annexed to this Agreement, and the material contained therein shall be incorporated herein.
 
14.15           Captions. The captions herein contained are inserted as a matter of convenience only and such captions do not form a part of this Agreement and shall not

be utilized in the construction hereof.
 
14.16           Powers. All powers of attorney granted to the Administrative Agent or to a Lender or the Lenders are coupled with an interest and are irrevocable.
 
14.17           Approvals. If this Agreement calls for the approval or consent of the Administrative Agent or the Lenders, such approval or consent may be given or

withheld in the discretion of the Administrative Agent or the Lenders unless otherwise specified herein.
 
14.18           No Punitive Damages. No party hereto shall be liable to any other party hereto for any consequential, punitive or exemplary damages that arise from or are

related to this Agreement or any of the Loan Documents, and each party hereby waives any right or claim to such damages.
 
14.19           Waiver of Jury Trial. EACH PARTY HERETO HEREBY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT

IT MAY HAVE TO A TRIAL BY JURY IN ANY LEGAL PROCEEDING DIRECTLY OR INDIRECTLY ARISING OUT OF OR RELATING TO THIS AGREEMENT OR
THE TRANSACTIONS CONTEMPLATED HEREBY (WHETHER BASED ON CONTRACT, TORT OR ANY OTHER THEORY). EACH PARTY HERETO (A)
CERTIFIES THAT NO REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH
OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER AND (B)ACKNOWLEDGES THAT IT AND
THE OTHER PARTIES HERETO HAVE BEEN INDUCED TO ENTER INTO THIS AGREEMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND
CERTIFICATIONS IN THIS SECTION 14.19.
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14.20           The Borrower’s Officers and Agents . The Administrative Agent or the Lenders shall have the right to deal with any officer or other representative



designated in writing by the Borrower with regard to all matters concerning the rights and obligations of the Lenders hereunder and pursuant to applicable Law with regard to the
transactions contemplated under the Loan Documents. All actions or inactions of such officers or representatives designated by the Borrower with regard to the transactions
contemplated under the Loan Documents shall be deemed with full authority and binding upon the Borrower hereunder. The foregoing is a material inducement to the
agreement of the Lenders to enter into the terms hereof and to consummate the transactions contemplated hereby.

 
14.21            Fiduciary and Representative Capacities. If a party hereto executes this Agreement in a fiduciary or representative capacity, only the estate or entity

represented shall be bound by this Agreement, and the party executing this Agreement, and the shareholders, officers, directors, employees and beneficiaries of such party shall
not be personally liable for any obligation, express or implied, hereunder.

 
14.22            Waiver of Certain Defenses. All rights of the Lenders and all obligations of the Borrower hereunder and under the Loan Documents shall be absolute and

unconditional irrespective of (i) any change in the time, manner or place of payment of, or any other term of, all or any of the Obligations, or any other amendment or waiver of
or any consent to any departure from any provision of the Loan Documents, (ii) any exchange, release or non-perfection of any other collateral given as security for the
Obligations, or any release or amendment or waiver of or consent to departure from any guaranty for all or any of the Obligations, or (iii)any other circumstance which might
otherwise constitute a defense available to, or a discharge of the Borrower, or any third party, other than payment and performance in full of the Obligations, unless otherwise
agree to by the Lenders in writing.

 
14.23           No Fiduciary Relationship. No provision in this Agreement or in any of the other Loan Documents and no course of dealing between the parties shall be

deemed to create any fiduciary duty by the Administrative Agent or the Lenders to the Borrower.
 
14.24           Lenders’ Rights. Nothing in this Agreement shall be deemed a waiver or prohibition of Lenders’ right of a banker’s lien, right of offset or right of setoff.
 
14.25           Terms Generally. The definitions of terms herein shall apply equally to the singular and plural forms of the terms defined. Whenever the context may

require, any pronoun shall include the corresponding masculine, feminine and neuter forms. The words “include”, “includes” and “including” shall be deemed to be followed by
the phrase “without limitation”. The word “will” shall be construed to have the same meaning and effect as the word “shall”. Unless the context requires otherwise (a) any
definition of or reference to any agreement, instrument or other document herein shall be construed as referring to such agreement, instrument or other document as from time
to time amended, supplemented or otherwise modified (subject to any restrictions on such amendments, supplements or modifications set forth herein), (b) any reference herein
to any Person shall be construed to include such Person’s successors and assigns, (c) the words “herein”, “hereof’ and “hereunder”, and words of similar import, shall be
construed to refer to this Agreement in its entirety and not to any particular provision hereof, (d) all references herein to Articles, Sections, Exhibits and Schedules shall be
construed to refer to Articles and Sections of, and Exhibits and Schedules to, this Agreement and (e) the word “asset” shall be construed to the have the same meaning and
effect and to refer to any and all tangible and intangible assets and properties, including cash, securities, accounts and contract rights.
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14.26           Entire Agreement. This Agreement, the Notes issued hereunder and the other Loan Documents constitute the entire understanding of the parties hereto as of

the date hereof with respect to the subject matter hereof and thereof and supersede any prior agreements, written or oral, with respect hereto or thereto.
 

[Remainder of page intentionally left blank; signatures follow]
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IN WITNESS WHEREOF, the parties hereto have caused this Credit and Security Agreement to be duly executed as of the day and year first above written.
 

  Sachem Capital Corp., as the Borrower
     
  By: /s/ John Villano
  Name: John Villano
  Title: CEO
     
  Needham Bank, as the Administrative Agent
     
  By: /s/ Blake T. Bamford
  Name: Blake T. Bamford
  Title: Senior Vice President

 
Signature Page to Credit Agreement

 

 

 
LIST OF OMITTED EXHIBITS

 
Exhibit Section Reference Title

A. 1.1 Form of Borrowing Base Certificate

B. 1.1 Closing Agenda

C. 1.1 Form of Collateral Assignment of Mortgage Loan Documents

D. 1.1 Commitments and Shares



E. 1.1 Form of Covenant Compliance Certificate

F. 1.1 Mortgage Loan Documents

G. 1.1 Form of Joinder Agreement

H. 1.1 Permitted Liens

I. 1.1 Form of Revolving Credit Note

2.4 2.4 Form of Borrowing Request

3.3 3.3 Litigation

3.16 3.16 Business Locations/Collateral Locations

3.17 3.17 Subsidiaries

12.3 12.3 Form of Assignment and Assumption Agreement

14.10 14.10 Notice Addresses

 



 
Exhibit 99.1

 
After recording return to:
Rod W. Farrell, Esq.
Updike, Kelly & Spellacy, PC
8 Frontage Road
East Haven, CT 06512
 

OPEN-END MORTGAGE SECURITY AGREEMENT, AND ASSIGNMENT OF LEASES AND RENTS
 

TO ALL PEOPLE TO WHOM THESE PRESENTS SHALL COME, GREETINGS:
 

KNOW YE, that Sachem Capital Corp., a New York Corporation with a mailing address at 698 Main Street, Branford, Connecticut 06450 (hereinafter called the
"Borrower"), for the consideration of ONE DOLLAR ($1.00) and other good and valuable consideration received to the Borrower's full satisfaction from New Haven Bank
(hereinafter called the "Bank"), does hereby give, grant, bargain, sell and confirm, with MORTGAGE COVENANTS (hereinafter referred to as the "Mortgage"), unto the Bank,
its successors and assigns forever the real property and improvements thereon known as 698 Main Street, Branford, Connecticut (the "Address") and 568 East Main Street,
Branford, Connecticut as described in more detail on Exhibit A attached hereto and made a part hereof (the "Property").

 
TO HAVE AND TO HOLD the above granted and bargained Property, with the privileges and appurtenances thereof unto it, the said Bank, its successors and assigns

forever, to its and their own proper use and behoof.
 
THE CONDITION OF THIS DEED IS SUCH THAT:
 
WHEREAS, pursuant to a loan agreement of even date herewith by and between Borrower and Bank (the "Loan Agreement"), Bank has made a loan in the amount of

ONE MILLION SIX HUNDRED SIXTY THOUSAND AND 00/100 DOLLARS ($1,660,000.00) (the "Loan") to the Borrower, which Loan is evidenced by a certain
promissory note of even date herewith (the "Note"), a copy of which is attached hereto as Exhibit B and made a part hereof; and

 
WHEREAS, the Borrower is justly indebted to the Bank pursuant to the terms of the Note, the Loan Agreement, and the other Loan Documents subject to the

following additional terms and conditions:
 

1.       MORTGAGE, OBLIGATIONS AND FUTURE ADVANCES
 

The amount of principal obligations outstanding and evidenced by the Loan Documents and secured by this Mortgage total ONE MILLION SIX HUNDRED SIXTY
THOUSAND AND 00/100 DOLLARS ($1,660,000.00) as of the date of this Mortgage but this Mortgage shall nevertheless secure payment and performance of all Obligations.

 
1.1                 Security Interest in Property. As continuing security for the Obligations the Mortgagor hereby pledges, assigns and grants to the Bank, and its successors and
assigns, a security interest in any of the Property (as hereinafter defined) constituting personal property or fixtures. This Mortgage is and shall be deemed to be a security
agreement and financing statement pursuant to the terms of the Uniform Commercial Code of Connecticut (the "Uniform Commercial Code") as to any and all personal property
and fixtures and as to all such property the Bank shall have the rights and remedies of a secured party under the Uniform Commercial Code in addition to its rights hereunder.
This Mortgage constitutes a financing statement filed as a fixture filing under Section 9-502(c) of the Uniform Commercial Code covering any Property which now is or later
may become a fixture.
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1.2                 Collateral Assignment of Leases and Rents. The Mortgagor hereby irrevocably and unconditionally assigns to the Bank, and its successors and assigns, as
collateral security for the Obligations all of the Mortgagor's rights and benefits under any and all Leases (as hereinafter defined) and any and all rents and other amounts now or
hereafter owing with respect to the Leases or the use or occupancy of the Property. This collateral assignment shall be absolute and effective immediately, but the Mortgagor
shall have a license, revocable by the Bank, to continue to collect rents owing under the Leases until an Event of Default (as hereinafter defined) occurs and the Bank exercises
its rights and remedies to collect such rents as set forth herein.
 
1.3                 Conditions to Grant. The Bank shall have and hold the above granted Property unto and to the use and benefit of the Bank, and its successors and assigns, forever;
provided, however, the conveyances, grants and assignments contained in this Mortgage are upon the express condition that, if Mortgagor shall irrevocably pay and perform the
Obligations in full, including, without limitation, all principal, interest and premium thereon and other charges, if applicable, in accordance with the terms and conditions in the
Loan Documents and this Mortgage, shall pay and perform all other Obligations as set forth in this Mortgage and shall abide by and comply with each and every covenant and
condition set forth herein and in the Loan Documents, the conveyances, grants and assignments contained in this Mortgage shall be appropriately released and discharged.
 
1.4                 Property. The term "Property," as used in this Mortgage, shall mean that certain parcel of land and the fixtures, structures and improvements and all personal
property constituting fixtures, as that term is defined in the Uniform Commercial Code, now or hereafter thereon located at the Address(es), as more particularly described in
Exhibit A attached hereto, together with: (i) all rights now or hereafter existing, belonging, pertaining or appurtenant thereto; (ii) the following categories of assets as defined in
the Uniform Commercial Code: goods (including inventory, equipment and any accessions thereto), instruments (including promissory notes), documents, accounts (including
health-care-insurance receivables), chattel paper (whether tangible or electronic), deposit accounts, letter-of-credit rights (whether or not the letter of credit is evidenced by a
writing), commercial tort claims, securities and all other investment property, general intangibles (including payment intangibles and software), supporting obligations and any
and all proceeds of any thereof, whether now owned or hereafter acquired, that are located on or used in connection with, or that arise in whole or in part out of the Mortgagor's
use of or business conducted on or respecting, the Property and any substitutions, replacements, accessions and proceeds of any of the foregoing; (iii) all judgments, awards of
damages and settlements hereafter made as a result or in lieu of any Taking, as hereinafter defined; (iv) all of the rights and benefits of the Mortgagor under any present or future
leases and agreements relating to the Property, including, without limitation, rents, issues and profits, or the use or occupancy thereof together with any extensions and renewals
thereof, specifically excluding all duties or obligations of the Mortgagor of any kind arising thereunder (the "Leases"); and (v) all contracts, permits and licenses respecting the
use, operation or maintenance of the Property.
 
1.5                 Obligations. The term "Obligation(s)," as used in this Mortgage, shall mean without limitation all loans, advances, indebtedness, notes, liabilities and amounts,
liquidated or unliquidated, owing by the Mortgagor to the Bank at any time, of each and every kind, nature and description, whether arising under this Mortgage or any of the
Loan Documents, including without limitation pursuant to the Note. A copy of the Note is attached hereto as Exhibit B and made a part hereof.
 
1.6                 Indebtedness and Maturity. The Bank has made a loan to the Mortgagor pursuant to the Loan Documents and evidenced by that certain Term Note, dated of even
date herewith in the maximum principal amount of ONE MILLION SIX HUNDRED SIXTY THOUSAND AND 00/100 DOLLARS ($1,660,000.00). The Loan Documents
specifically permit the making of future advances by the Bank to the Mortgagor in accordance with Section 49-3 of the Connecticut General Statutes. The loan evidenced by
such Term Note shall become due and payable in full on March 1, 2038 (the "Maturity Date"). The Mortgagor and the Bank agree it is their mutual intent that this Mortgage
constitute, inter alia, a lien securing the Obligations including without limitation, to the extent any amounts are to be advanced at a later date pursuant to the terms of the Loan
Documents or such Term Note, in accordance with Section 49-3 of the Connecticut General Statutes, and that the Bank and the Mortgagor shall have all of the rights, powers
and protections to which the parties of an open-end construction mortgage are entitled under Connecticut law.



 
1.7                 Cross-Collateral and Future Advances. It is the express intention of the Mortgagor that this Mortgage secure payment and performance of all of the Obligations,
whether now existing or hereinafter incurred by reason of future advances by the Bank or otherwise, and regardless of whethersuch Obligations are or were contemplated by the
parties at the time of the granting of this Mortgage. Notice of the continuing grant of this Mortgage shall not be required to be stated on the face of any document evidencing
any of the Obligations, nor shall such documents be required to otherwise specify that they are secured hereby.
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2.       REPRESENTATIONS, WARRANTIES, COVENANTS

 
2.1                 Representations and Warranties. The Mortgagor represents and warrants that: (a) the Mortgagor is the sole legal owner of the Property, holding good and
marketable fee simple title to the Property, subject to no liens, encumbrances, leases, security interests or rights of others, other than as set forth in detail in Exhibit C hereto (the
"Permitted Encumbrances"); (b) the Mortgagor is the sole legal owner of the entire lessor's interest in the Leases and the Mortgagor has not executed any other assignment of
the Leases or any of the rights or rents arising thereunder; and (c) as of the date hereof, there are no Hazardous Substances (as hereinafter defined) in, on or under the Property,
except as disclosed in writing to and acknowledged by the Bank.
 
2.2           Restrictions on the Mortgagor. The Mortgagor covenants that it will not, directly or indirectly, without the prior written approval of the Bank in each instance: (a) sell,
convey, assign, transfer, mortgage, pledge, hypothecate, lease or dispose of all or any part of any legal or beneficial interest in the Mortgagor or the Property or any part thereof
or permit any of the foregoing, except as expressly permitted by the terms of this Mortgage; (b) permit the use, generation, treatment, storage, release or disposition of any oil or
other material or substance constituting hazardous waste or hazardous materials or substances under any applicable Federal or state law, regulation or rule ("Hazardous
Substances"); or (c) permit to be created or suffer to exist any mortgage, lien, security interest, attachment or other encumbrance or charge on the Property or any part thereof or
interest therein (except for the Permitted Encumbrances).
 
2.3           Operation of Property. The Mortgagor covenants and agrees as follows:
 

(a) The Mortgagor will not permit the Property to be used for any unlawful or improper purpose;
 
(b) The Mortgagor will at all times keep the Property insured for such losses or damage, in such amounts and by such companies as may be required by law or which the

Bank may require, provided that, in any case, the Mortgagor shall maintain: (i) physical hazard insurance on an "all risks" basis in an amount not less than 100% of
the full replacement cost of the Property; (ii) flood insurance if and as required by applicable Federal law and as otherwise required by the Bank; (iii) comprehensive
commercial general liability insurance; (iv) rent loss and business interruption insurance; and (v) such other insurance as the Bank may require from time to time,
including builder's risk insurance in the case of construction loans. All policies regarding such insurance shall be issued by companies licensed to do business in the
state where the policy is issued and also in the state where the Property is located, be otherwise acceptable to the Bank, provide deductible amounts acceptable to the
Bank, name the Bank as a mortgagee, loss payee and additional insured, and provide that no cancellation or material modification of such policies shall occur
without at least Thirty (30) days prior written notice to the Bank;

   
(c) Mortgagor will at all times keep the Property in good and first-rate repair and condition (damage from casualty not excepted) and will not commit or permit any strip,

waste, impairment, deterioration or alteration of the Property or any part thereof.
 
2.4           Payments. The Mortgagor covenants to pay when due: all Federal, state, municipal, real property and other taxes, betterment and improvement assessments and other
governmental levies, water rates, sewer charges, insurance premiums and other charges on the Property, this Mortgage or any Obligation secured hereby that could, if unpaid,
result in a lien on the Property or on any interest therein. If and when requested by the Bank, the Mortgagor shall deposit from time to time with the Bank sums determined by
the Bank to be sufficient to pay when due the amounts referred to in this Section. The Mortgagor shall have the right to contest any notice, lien, encumbrance, claim, tax, charge,
betterment assessment or premium filed or asserted against or relating to the Property; provided that it contests the same diligently and in good faith and by proper proceedings
and, at the Bank's request, provides the Bank with adequate cash security, in the Bank's reasonable judgment, against the enforcement thereof. The Mortgagor shall furnish to
the Bank the receipted real estate tax bills or other evidence of payment of real estate taxes for the Property within thirty (30) days prior to the date from which interest or
penalty would accrue for nonpayment thereof. The Mortgagor shall also furnish to the Bank evidence of all other payments referred to above within fifteen (15) days after
written request therefor by the Bank. If Mortgagor shall fail to pay such sums, the Bank may, but shall not be obligated to, advance such sums. Any sums so advanced by the
Bank shall be added to the Obligations, shall bear interest at the highest rate specified in any note evidencing the Obligations, and shall be secured by the lien of this Mortgage.
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2.5           Takings. In case of any condemnation or expropriation for public use of, or any damage by reason of the action of any public or governmental entity or authority to,
all or any part of the Property (a "Taking"), or the commencement of any proceedings or negotiations that might result in a Taking, the Mortgagor shall immediately give
written notice to the Bank, describing the nature and extent thereof. The Bank may, at its option, appear in any proceeding for a Taking or any negotiations relating to a Taking
and the Mortgagor shall immediately give to the Bank copies of all notices, pleadings, determinations and other papers relating thereto. The Mortgagor shall in good faith and
with due diligence and by proper proceedings file and prosecute its claims for any award or payment on account of any Taking. The Mortgagor shall not settle any such claim
without the Bank's prior written consent. The Mortgagor shall hold any amounts received with respect to such awards or claims, by settlement, judicial decree or otherwise, in
trust for the Bank and immediately pay the same to the Bank. The Mortgagor authorizes any award or settlement due in connection with a Taking to be paid directly to the Bank
in amounts not exceeding the Obligations. The Bank may apply such amounts to the Obligations in such order as the Bank may determine.
 
2.6           Insurance Proceeds. The proceeds of any insurance resulting from any loss with respect to the Property shall be paid to the Bank and, at the option of the Bank, be
applied to the Obligations in such order as the Bank may determine; provided, however, that if the Bank shall require repair of the Property, the Bank may release all or any
portion of such proceeds to the Mortgagor for such purpose. Any insurance proceeds paid to the Mortgagor shall be held in trust for the Bank and promptly paid to it.
 

3.       DEFAULTS AND REMEDIES
 

3 . 1           Events of Default. "Event of Default" shall mean the occurrence of any one or more of the following events: (a) default of any liability, obligation, covenant or
undertaking of the Mortgagor or any guarantor of the Obligations to the Bank, hereunder or otherwise, including, without limitation, failure to pay in full and when due any
installment of principal or interest or default of the Mortgagor or any guarantor of the Obligations under any other Loan Document or any other agreement with the Bank; (b)
failure by the Mortgagor to perform, observe or comply with any of the covenants, agreements, terms or conditions set forth in this Mortgage; (c) the (i) occurrence of any
material loss, theft, damage or destruction of, or (ii) issuance or making of any levy, seizure, attachment, execution or similar process on a material portion of the Property; (d)
failure of the Mortgagor or any guarantor of the Obligations to maintain aggregate collateral security value satisfactory to the Bank; (e) default of any material liability,
obligation or undertaking of the Mortgagor or any guarantor of the Obligations to any other party; (f) if any statement, representation or warranty heretofore, now or hereafter
made by the Mortgagor or any guarantor of the Obligations in connection with this Agreement or in any supporting financial statement of the Mortgagor or any guarantor of the
Obligations shall be determined by the Bank to have been false or misleading in any material respect when made; (g) if the Mortgagor or any guarantor of the Obligations is a
corporation, trust, partnership or limited liability company, the liquidation, termination or dissolution of any such organization, or the merger or consolidation of such



organization into another entity, or its ceasing to carry on actively its present business or the appointment of a receiver for its property; (h) the death of the Guarantor and the
failure by his estate(s) to assume the liabilities of the deceased as Guarantor(s) of the Loan (i) the institution by or against the Mortgagor or any guarantor of the Obligations of
any proceedings under the Bankruptcy Code 11 USC §101 etseq. or any other law in which the Mortgagor or any guarantor of the Obligations is alleged to be insolvent or
unable to pay its debts as they mature, or the making by the Mortgagor or any guarantor of the Obligations of an assignment for the benefit of creditors or the granting by the
Mortgagor or any guarantor of the Obligations of a trust mortgage for the benefit of creditors; (j) the service upon the Bank of a writ in which the Bank is named as trustee of the
Mortgagor or any guarantor of the Obligations; (k) a judgment or judgments for the payment of money shall be rendered against the Mortgagor or any guarantor of the
Obligations, and any such judgment shall remain unsatisfied and in effect for any period of thirty (30) consecutive days without a stay of execution; (I) any levy, lien (including
mechanics lien), seizure, attachment, execution or similar process shall be issued or levied on any of the property of the Mortgagor or any guarantor of the Obligations; (m) the
termination or revocation of any guaranty of the Obligations; (n) the occurrence of such a change in the condition or affairs (financial or otherwise) of the Mortgagor or any
guarantor of the Obligations, or the occurrence of any other event or circumstance, such that the Bank, in its sole discretion, deems that it is insecure orthatthe prospects
fortimely or full payment or performance of any obligation of the Mortgagor or any guarantor of the Obligations to the Bank has been or may be impaired; or (o) the vesting of
title to the Property in any entity other than Sachem Capital Corp. or any change in control of Sachem Capital Corp..
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3.2            Remedies. On the occurrence of any Event of Default the Bank may, at any time thereafter, at its option and, to the extent permitted by applicable law, without notice,
exercise any or all of the following remedies:
 

(a) Declare the Obligations due and payable, and the Obligations shall thereupon become immediately due and payable, without presentment, protest, demand or notice
of any kind, all of which are hereby expressly waived by the Mortgagor except for Obligations due and payable on demand, which shall be due and payable on
demand whether or not an event of default has occurred hereunder;

   
(b) Enter, take possession of, manage and operate the Property (including all personal property and all records and documents pertaining thereto) and any part thereof and

exclude the Mortgagor therefrom, take all actions it deems necessary or proper to preserve the Property and operate the Property as a mortgagee in possession with all
the powers as could be exercised by a receiver or as otherwise provided herein or by applicable law; provided, however, the entry by the Bank upon the Property for
any reason shall not cause the Bank to be a mortgagee in possession, except upon the express written declaration of the Bank;

   
(c) With or without taking possession, receive and collect all rents, income, issues and profits ("Rents") from the Property (including all real estate and personal property

and whether past due or thereafter accruing), including as may arise under the Leases, and the Mortgagor appoints the Bank as its true and lawful attorney with the
power for the Bank in its own name and capacity to demand and collect Rents and take any action that the Mortgagor is authorized to take under the Leases. The
Bank shall (after payment of all costs and expenses incurred) apply any Rents received by it to the Obligations in such order as the Bank determines, or in accordance
with any applicable statute, and the Mortgagor agrees that exercise of such rights and disposition of such funds shall not be deemed to cure any default or constitute a
waiver of any foreclosure once commenced nor preclude the later commencement of foreclosure for breach thereof. The Bank shall be liable to account only for such
Rents actually received by the Bank. Lessees under the Leases are hereby authorized and directed, following notice from the Bank, to pay all amounts due the
Mortgagor under the Leases to the Bank, whereupon such lessees shall be relieved of any and all duty and obligation to the Mortgagor with respect to such payments
so made;

   
(d) In addition to any other remedies, to sell the Property or any part thereof or interest therein pursuant to exercise of its power of sale or otherwise at public auction on

terms and conditions as the Bank may determine, or otherwise foreclose this Mortgage in any manner permitted by law, and upon such sale the Mortgagor shall
execute and deliver such instruments as the Bank may request in order to convey and transfer all of the Mortgagor's interest in the Property, and the same shall
operate to divest all rights, title and interest of the Mortgagor in and to the Property. In the event this Mortgage shall include more than one parcel of property or
subdivision (each hereinafter called a "portion"), the Bank shall, in its sole and exclusive discretion and to the extent permitted by applicable law, be empowered to
foreclose upon any such portion without impairing its right to foreclose subsequently upon any other portion or the entirety of the Property from time to time
thereafter. In addition, the Bank may in its sole and exclusive discretion subordinate this Mortgage to one or more Leases for the sole purpose of preserving any such
Lease in the event of a foreclosure;

   
(e) Cause one or more environmental assessments to be taken, arrange for the cleanup of any Hazardous Substances or otherwise cure the Mortgagor's failure to comply

with any statute, regulation or ordinance relating to the presence or cleanup of Hazardous Substances, and the Mortgagor shall provide the Bank or its agents with
access to the Property for such purposes; provided that the exercise of any of such remedies shall not be deemed to have relieved the Mortgagor from any
responsibility therefor or given the Bank "control" over the Property or cause the Bank to be considered to be a mortgagee in possession, "owner" or "operator" of the
Property for purposes of any applicable law, rule or regulation pertaining to Hazardous Substances; and
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(f) Take such other actions or proceedings as the Bank deems necessary or advisable to protect its interest in the Property and ensure payment and performance of the

Obligations, including, without limitation, appointment of a receiver (and the Mortgagor hereby waives any right to object to such appointment) and exercise of any
of the Bank's remedies provided herein or in any other document evidencing, securing or relating to any of the Obligations or available to a secured party under the
Uniform Commercial Code or under other applicable law. In addition, the Bank shall have all other remedies provided by applicable law, including, without
limitation, the right to pursue a judicial sale of the Property or any portion thereof by deed, assignment or otherwise.

 
The Mortgagor agrees and acknowledges that the acceptance by the Bank of any payments from either the Mortgagor or any guarantor after the occurrence of any

Event of Default, the exercise by the Bank of any remedy set forth herein or the commencement, discontinuance or abandonment of foreclosure proceedings against the
Property shall not waive the Bank subsequent or concurrent right to foreclose or operate as a bar or estoppel to the exercise of any other rights or remedies of the Bank. The
Mortgagor agrees and acknowledges that the Bank, by making payments or incurring costs described herein, shall be subrogated to any right of the Mortgagor to seek
reimbursement from any third parties, including, without limitation, any predecessor in interest to the Mortgagor's title or other party who may be responsible under any law,
regulation or ordinance relating to the presence or cleanup of Hazardous Substances.

 
3.3                Advances. If the Mortgagor fails to pay or perform any of its obligations respecting the Property, the Bank may in its sole discretion do so without waiving or
releasing Mortgagor from any such obligation. Any such payments may include, but are not limited to, payments for taxes, assessments and other governmental levies, water
rates, insurance premiums, maintenance, repairs or improvements constituting part of the Property. Any amounts paid by the Bank hereunder shall be, until reimbursed by the
Mortgagor, part of the Obligations and secured by this Mortgage, and shall be due and payable to the Bank, on demand, together with interest thereon to the extent permitted by
applicable law, at the highest rate permitted under any of the notes evidencing the Obligations.
 
3.4                Cumulative Rights and Remedies. All of the foregoing rights, remedies and options (including without limitation the right to enter and take possession of the
Property, the right to manage and operate the same, and the right to collect Rents, in each case whether by a receiver or otherwise) are cumulative and in addition to any rights
the Bank might otherwise have, whether at law or by agreement, and may be exercised separately or concurrently and none of which shall be exclusive of any other. The
Mortgagor further agrees that the Bank may exercise any or all of its rights or remedies set forth herein without having to pay the Mortgagor any sums for use or occupancy of



the Property.
 
3.5                Mortgagor's Waiver of Certain Rights. To the extent permitted by applicable law, the Mortgagor hereby waives the benefit of all present and future laws (i)
providing for any appraisal before sale of all or any portion of the Property or (ii) in any way extending the time for the enforcement of the collection of the Obligations or
creating or extending a period of redemption from any sale made hereunder.
 

4.       MISCELLANEOUS
 
4.1                 Costs and Expenses. To the extent permitted by applicable law, the Mortgagor shall pay to the Bank, on demand, all reasonable expenses (including attorneys' fees
and expenses and reasonable consulting, accounting, appraisal, brokerage and similar professional fees and charges) incurred by the Bank in connection with the Bank's
interpretation, recordation of this Mortgage, exercise, preservation or enforcement of any of its rights, remedies and options set forth in this Mortgage and in connection with
any litigation, proceeding or dispute whether arising hereunder or otherwise relating to the Obligations, together with interest thereon to the extent permitted by applicable law,
until paid in full by the Mortgagor at the highest rate set forth in any of the notes evidencing the Obligations. Any amounts owed by the Mortgagor hereunder shall be, until
paid, part of the Obligations and secured by this Mortgage, and the Bank shall be entitled, to the extent permitted by law, to receive and retain such amounts in any action for a
deficiency against or redemption by the Mortgagor, or any accounting for the proceeds of a foreclosure sale or of insurance proceeds.
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4.2           Waivers. The Mortgagor waives notice of nonpayment, demand, presentment, protest or notice of protest of the Obligations and all other notices, consents to any
renewals or extensions of time of payment thereof, and generally waives any and all suretyship defenses and defenses in the nature thereof. No delay or omission of the Bank in
exercising or enforcing any of its rights, powers, privileges, remedies, immunities or discretion (all of which are hereinafter collectively referred to as "the Bank's rights and
remedies") hereunder shall constitute a waiver thereof; and no waiver by the Bank of any default of the Mortgagor hereunder or of any demand shall operate as a waiver of any
other default hereunder or of any other demand. No term or provision hereof shall be waived, altered or modified except with the prior written consent of the Bank, which
consent makes explicit reference to this Mortgage. Except as provided in the preceding sentence, no other agreement or transaction, of whatsoever nature, entered into between
the Bank and the Mortgagor at any time (whether before, during or after the effective date or term of this Mortgage) shall be construed as a waiver, modification or limitation of
any of the Bank's rights and remedies under this Mortgage (nor shall anything in this Mortgage be construed as a waiver, modification or limitation of any of the Bank's rights
and remedies under any such other agreement or transaction) but all the Bank's rights and remedies not only underthe provisions of this Mortgage but also under any such other
agreement or transaction shall be cumulative and not alternative or exclusive, and may be exercised by the Bank at such time or times and in such order of preference as the
Bank in its sole discretion may determine.
 
4.3           Waiver of Homestead. To the maximum extent permitted under applicable law, the Mortgagor hereby waives and terminates any homestead rights and/or exemptions
respecting the Property underthe provisions of any applicable homestead laws, including without limitation, Section 52-352b of the Connecticut General Statutes Annotated.
 
4.4           Joint and Several. If there is more than one Mortgagor, each of them shall be jointly and severally liable for payment and/or performance of all obligations secured by
this Mortgage and the term "Mortgagor" shall include each as well as all of them.
 
4.5           Severability. If any provision of this Mortgage or portion of such provision or the application thereof to any person or circumstance shall to any extent be held invalid
or unenforceable, the remainder of this Mortgage (orthe remainder of such provision) and the application thereof to other persons or circumstances shall not be affected thereby.
 
4.6           Complete Agreement. This Mortgage and the other Loan Documents constitute the entire agreement and understanding between and among the parties hereto relating
to the subject matter hereof, and supersedes all prior proposals, negotiations, agreements and understandings among the parties hereto with respect to such subject matter.
 
4.7           Binding Effect of Agreement. This Mortgage shall run with the land and be binding upon and inure to the benefit of the respective heirs, executors, administrators,
legal representatives, successors and assigns of the parties hereto, and shall remain in full force and effect (and the Bank shall be entitled to rely thereon) until all Obligations are
fully and indefeasibly paid. The Bank may transfer and assign this Mortgage and deliver any collateral to the assignee, who shall thereupon have all of the rights of the Bank;
and the Bank shall then be relieved and discharged of any responsibility or liability with respect to this Mortgage and such collateral. Except as expressly provided herein or in
the other Loan Documents, nothing, expressed or implied, is intended to confer upon any party, otherthan the parties hereto, any rights, remedies, obligations or liabilities under
or by reason of this Mortgage orthe other Loan Documents.
 
4.8           Notices. Any notices under or pursuant to this Mortgage shall be deemed duly received and effective if delivered in hand to any officer or agent of the Mortgagor or
Bank, or if mailed by registered or certified mail, return receipt requested, addressed to the Mortgagor or Bank at the address set forth in this Mortgage or as any party may
from time to time designate by written notice to the other party.
 
4.9            Governing Law. This Mortgage shall be governed by the laws of the State of Connecticut.
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4 . 1 0          JURY WAIVER. THE MORTGAGOR AND THE BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND INTENTIONALLY, AND AFTER AN
OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A) WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS MORTGAGE, THE OBLIGATIONS, ALL MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION
HEREWITH AND (B) AGREE NOT TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT
BEEN WAIVED. THE MORTGAGOR CERTIFIES THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF ANY SUCH PROCEEDING SEEK TO ENFORCE THIS
WAIVER OF RIGHT TO TRIAL BY JURY. PREJUDGMENT REMEDY WAIVER. MORTGAGOR HEREBY REPRESENTS, COVENANTS AND AGREES THAT THE
PROCEEDS OF THE LOANS SECURED BY THIS MORTGAGE SHALL BE USED FOR GENERAL COMMERCIAL PURPOSES AND THAT ANY SUCH LOAN IS A
COMMERCIAL TRANSACTION AS DEFINED BY THE STATUTES OF THE STATE OF CONNECTICUT. MORTGAGOR HEREBY WAIVES ALL RIGHTS TO
NOTICE AND PRIOR COURT HEARING OR COURT ORDER UNDER CONNECTICUT GENERAL STATUTES ANNOTATED, SECTION 52-278A ET. SEQ., AS
AMENDED, OR UNDER ANY OTHER STATE OR FEDERAL LAW WITH RESPECT TO ANY AND ALL PREJUDGMENT REMEDIES THE BANK MAY EMPLOY
TO ENFORCE ITS RIGHTS AND REMEDIES HEREUNDER. MORE SPECIFICALLY, MORTGAGOR ACKNOWLEDGES THAT THE BANK'S ATTORNEY MAY,
PURSUANT TO CONNECTICUT GENERAL STATUTES ANNOTATED, SECTION 52-278F, ISSUE A WRIT FOR PREJUDGMENT REMEDY WITHOUT SECURING
A COURT ORDER. MORTGAGOR ACKNOWLEDGES AND RESERVES ITS RIGHT TO NOTICE AND A HEARING SUBSEQUENT TO THE ISSUANCE OF A
WRIT FOR PREJUDGMENT REMEDY BY THE BANK'S ATTORNEY, AND THE BANK ACKNOWLEDGES MORTGAGOR'S RIGHT TO SAID HEARING
SUBSEQUENT TO THE ISSUANCE OF SAID WRIT. MORTGAGOR FURTHER HEREBY WAIVES ANY REQUIREMENT OR OBLIGATION OF THE BANK TO
POST A BOND OR OTHER SECURITY IN CONNECTION WITH ANY PREJUDGMENT REMEDY OBTAINED BY THE BANK AND WAIVES ANY OBJECTIONS
TO ANY PREJUDGMENT REMEDY OBTAINED BY THE BANK BASED ON ANY OFFSETS, CLAIMS, DEFENSES OR COUNTERCLAIMS OF MORTGAGOR OR
ANY OTHER OBLIGATED PARTY TO ANY ACTION BROUGHT BY THE BANK. MORTGAGOR ACKNOWLEDGES AND AGREES THAT ALL OF THE
WAIVERS CONTAINED IN THIS SECTION HAVE BEEN MADE KNOWINGLY, VOLUNTARILY, INTENTIONALLY AND INTELLIGENTLY, AND WITH THE



ADVICE OF ITS COUNSEL.
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Executed as an instrument under seal as of February 28, 2023.

 
Witness:  Borrower:
   
  Sachem Capital Corp.,

  
/s/Amanda Tiernan  By: /s/ John Warch
Amanda Tiernan   John Warch,
   Chief Financial Officer
/s/Peter Giannotti   
Peter Giannotti   
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STATE OF CONNECTICUT)

     ) SS. EAST HAVEN FEBRUARY 28, 2023
COUNTY OF NEW HAVEN )

 
On this the 28th day of February, 2023, before me, the undersigned officer, personally appeared John Warch, who acknowledged himself to be the Chief Financial
Officer of Sachem Capital Corp., a Connecticut corporation, and that he as such Chairman, Chief Executive Officer, Chief Financial Officer and Secretary, being
authorized so to do executed the foregoing instrument for the purposes therein contained, by signing the name of the Corporation by himself as such.
 

In witness whereof I hereunto set my hand.
 
 /s/ Amanda Tiernan

 
Commissioner of the Superior Court/ 
Notary Public My Commission Expires
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EXHIBIT “A”

Property Description
 

568 East Main Street
Branford. CT

 
A certain parcel of land situated in the Town of Branford, County of New Haven, and State of Connecticut, known as Parcel A on property known as 560 and 568 East Main
Street, being more particularly bounded and described as follows:
 
Beginning at a Connecticut Highway Department monument on the Northerly streetline of East Main Street (CT Route 1) at the division line of land now or formerly of Nelson
B. Cooke and land hereinafter described being the Southeasterly corner of said parcel;
 
Thence running South 71° - 16’ - 00” West 114.75 feet, to a point, thence turning and running along a counter-clockwise curve having a radius of 1109.45 feet and an arc
length of 100.25 feet, all along the Northerly streetline of East Main Street (CT Route 1) to a point;
 
Thence running the following three (3) courses and distances along proposed Parcel “B” to a point;
 
North 36° - 56’ - 28” West 121.81 feet, to a point,
North 63° - 58’ - 47” East 74.49 feet, to a point,
North 27° - 02’ - 58” West 183.33 feet, to a point,
 
Thence running North 68° - 03’ - 00” East 246.67 feet along land now or formerly of Ralph C. Delucia, to a point;
 
Thence running South 11° - 16’ - 40” East 315.34 feet along land now or formerly of Nelson B. Cooke, to the point of beginning.
 
The hereinbefore described parcel of land is more particularly bounded and described on a map entitled: Existing Conditions - Property Located at #560 & #568 East Main
Street, Branford, Connecticut - Proposed Property Line - Parcels A & B; prepared for Jonathan Smith; Scale: 1” = 30’; Dated: December 14, 2010; Revised February 21, 2011;
and prepared by Criscuolo Engineering LLC, which map is on file in the Branford Town Clerk’s Office as Map #3589.
 
Together with the right, privilege and authority to perpetually maintain a permanent easement and right of w&y for a sanitary sewer line and a surface water drainage line,
including the right to lay, maintain, repair and replace the· same in and through a strip of land bounded and described as follows:
 
SOUTHERLY by a portion of Parcel “B” 341.29 feet;
WESTERLY by School Grounds Road, 30.11 feet;
NORTHERLY by land now or formerly of Ralph C. DeLucia, 119.40 feet and by a portion of Parcel “B” 211.39 feet, each in part, 330.79 feet in all.
EASTERLY by Parcel . “A”, 31.02 feet.
 
TOGETHER WITH the terms of a Mutual Easement Agreement by and between Sachem Capital Corp and Estate of Johnathan Smith dated and recorded June 21, 2021 in
Volume 1318 at Page 903 of the Branford Land Records.
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Property Description

698 Main Street
Branford. CT

 
All that certain piece or parcel of land, with the buildings and improvements thereon, situated in the Town of Branford, County of New Haven and State of Connecticut,known
as #698 Main Street, as shown on a map entitled "Property Located at #698 Main Street, Branford, Connecticut, Prepared for Sachem Capital Partners, LLC, Proposed Site
Plan" dated 3/17/2017, revised 4/25/2017 and 6/8/2017, on file in the Branford Town Clerk’s Office as Map No. 3886.
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EXHIBIT “B”

Note
 

COMMERCIAL TERM NOTE
 

East Haven, Connecticut
$1,660,000.00 February 28, 2023
 

FOR VALUE RECEIVED, Sachem Capital Corp., a [STATE] Corporation with a principal business address at 698 Main Street, Branford, Connecticut (hereinafter
referred to as the "Borrower") promises to pay to the order of NEW HAVEN BANK, with a place of business at 299 Whalley Avenue, New Haven, Connecticut 06511
(hereinafter referred to as "Lender") at its aforesaid office or at such other place as Lender may designate in writing, the principal sum of ONE MILLION SIX HUNDRED
SIXTY THOUSAND DOLLARS ($1,660,000.00) in lawful money of the United States, together with interest thereon or on the unpaid balance thereof before and after maturity
by acceleration or otherwise, at the interest rate specified herein, together with all taxes that may be assessed against said payee or the Lender of this Note upon said principal
sum or the unpaid balance thereof and all costs of collection, including reasonable attorney's fees, whether or not suit is brought to enforce collection.

 
Section 1. PAYMENTS
 

Principal and interest payments will be based upon a Twenty (20) year amortization schedule and shall be payable in One Hundred Eighty (180) consecutive monthly
installments on the same day of each month commencing on April 1, 2023 and continuing on the same day of each month thereafter and one (1) final balloon payment on the
Maturity Date (as hereinafter defined). Until any increase or decrease resulting from any change in the Initial Interest Rate, as hereinafter defined, each monthly installment
shall be in the amount equal to [Eleven Thousand Seven Hundred Thirty-Six Dollars and Sixty Cents ($11,736.60)]. The outstanding principal balance, together with interest
accrued thereon, shall be due and payable, if not sooner paid, without the necessity for demand or notice, on March 1, 2038 (the "Maturity Date").

 
Section 2. INTEREST RATE
 

The rate of interest payable hereunder may change. Each date on which the rate of interest may change will be called a "Change Date". The initial rate of interest
hereunder shall be Five and Three Quarters (5.75%) percent per annum (the "Initial Interest Rate"). On March 1, 2028 and March 1,2033 (each a "Change Date"), the Lender
will calculate the new interest rate by adding one hundred seventy-five (175) basis points to the Federal Home Loan Bank of Boston 5-Year Classic Advance Rate (the "Index").
Such sum will be the interest rate commencing as of each applicable Change Date. The Lender or the holder hereof will then determine the amount of the monthly payment that
would be sufficient to repay in full the principal sum owed on each Change Date in substantially equal payments at the new interest rate based upon the balance of the twenty-
year amortization. Notwithstanding the foregoing, at no time will the interest rate be lower than Five and Three Quarters (5.75%) percent per annum.

 
If the Index is no longer published, the Lender may choose a replacement national index it deems to be comparable or otherwise appropriate in its sole discretion.
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All payments received by the Lender hereof shall be applied to amounts owing hereunder (including, without limitation, interest, principal and the payment of costs,

fees, and expenses due from the Borrower to the Lender) as directed by the Lender acting in its sole discretion.
 

Section 3. COMPUTATION OF INTEREST
 

Interest shall be calculated on a monthly basis based upon a 360 day year for the actual number of days in each period to which interest is being charged.
 

Section 4. PREPAYMENT
 

The Borrower may prepay this Note at any time, in whole or in part, without charge. Any partial payments shall be applied against installments of principal coming
due hereunder in the inverse order of their maturity and shall not relieve the Borrower of the obligation to make payments hereunder until the indebtedness described herein has
been fully and finally paid.

 
Section 5. LATE CHARGE
 

If any payment provided for herein shall be unpaid ten (10) days after the due date thereof, then without in any way affecting the Lender's right to accelerate all sums
due hereunder, a late charge of five percent (5.00%) of the amount then due, including without limitation amounts which have been accelerated, shall be immediately due to
Lender as liquidated damages to cover the additional expenses involved in handling such overdue payment. Such late charge shall be in addition to, and not in lieu of, any other
remedy Lender may have and is in addition to any fees and charges of any agents or attorneys which Lender is entitled to employ upon the occurrence of an Event of Default, as
hereinafter defined, whether authorized herein or by law. The aforesaid late charge, when and if applicable, shall be due and payable without notice or demand.

 
Section 6. FINANCIAL CONDITION
 

Borrower acknowledges that the state or condition of its operations is of material importance to the Lender throughout the term of this Note. Accordingly, Borrower



agrees to provide the Lender with updated financial information as set forth in the Lender's commitment letter dated December 28, 2022. Borrower acknowledges and agrees
that failure to provide said financial information shall constitute an Event of Default, as hereinafter defined, and the Lender may, without further notice to Borrower, impose a
penalty interest rate on the unpaid principal balance of this Note equal to the rate in effect at the time of such default, plus three percent (3.00%) per annum. If imposed, this rate
shall remain in effect until such time as Borrower has satisfied completely its obligations to provide the Lender with updated financial information.

 
Section 7. SECURITY
 

This Note is secured by a mortgage (the "Mortgage") on the real property, leases and rentals and the fixtures and appurtenances attached thereto, known as 568 East
Main Street and 698 Main Street located in Branford, Connecticut (the "Mortgaged Property").

 
Section 8. EVENTS OF DEFAULT
 

Upon the occurrence of any of the following events (individually, an "Event of Default" or collectively "Events of Default"), the entire amount owing hereunder, plus
the amount of any prepayment premium provided for in Section 4 above, shall thereupon, at the option of the Lender, and without notice or demand, become immediately due
and payable:
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Default of the Borrower, any endorser or guarantor of this Note in any payment due under the terms of this Note, or any other guaranty, security agreement, or other

instrument securing or relating to this Note after the same shall be due;
 
If any statement, representation or warranty heretofore, now or hereafter made by the Borrower, any endorser or any guarantor hereof in connection with the loan

evidenced by this Note or in any supporting financial statement of the Borrower, any endorser or any guarantor hereof shall be determined by the Lender to have been false or
misleading in any material respect when made;

 
Default by Borrower, any endorser or guarantor of this Note in or failure to perform, beyond any applicable grace period, any of the covenants, conditions, agreements

or provisions herein, in any security agreement, guaranty or other instrument securing or relating to this Note;
 
The assignment of any property for the benefit of creditors by the Borrower or any endorser or guarantor of this Note;
 
Failure of the Borrower, any endorser or guarantor of this Note to file any tax return or to pay or remit any tax when due, unless Borrower, endorser or guarantor has

obtained a valid extension to contest the same in good faith;
 
Uninsured loss, theft, substantial damage, sale or encumbrance to or of any property constituting collateral or the making of any levy, seizure, or attachment thereof or

thereon not discharged within sixty (60) days (or not contested in good faith and diligently pursued) or the failure to pay when due any tax thereon;
 
A sale, transfer or conveyance of all or any part of the property or any interest therein (whether voluntary, by operation of law, or otherwise), including, but not limited

to the creation of a lien, encumbrance or mortgage subordinate to the lien of this Note which stands as security for the repayment of the indebtedness evidenced by this Note, or
upon any change by addition, substitution, withdrawal or otherwise of any legal or beneficial ownership interest in Borrower, or any member of Borrower, without Lender's
prior written consent;

 
The failure of Borrower to maintain its primary operating commercial business checking account with Lender, and deposit into said account all rental payments,

security deposits, additional rent and other income and profits from the operation of the Mortgaged Property.
 
The filing by the Borrower, any endorser or guarantor of this Note of a petition for relief pursuant to any statute, any of the United States or any state, relating to

bankruptcy, insolvency, reorganization or for the appointment of a receiver or trustee;
 
The filing against the Borrower, any endorser or guarantor of this Note of a petition, order or other action pursuant to any statute, any of the United States or any State,

relating to bankruptcy, insolvency, reorganization or for the appointment of a receiver or trustee, any of which is consented to or remains in effect for more than thirty (30) days;
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The insolvency of the Borrower, any endorser or guarantor of this Note (a person or entity shall be deemed to be insolvent if it is unable to pay its debts as they

become due or if the fair market value of its assets do not exceed its aggregate liabilities);
 
Default on any other note or obligation of the Borrower, any endorser or guarantor of this Note to the Lender;
 
Default of any material liability obligation or undertaking of the Borrower, any endorser or any guarantor hereof to any party other than the Lender;
 
The death or incapacity of any individual guarantor or the dissolution of the Borrower or any corporate guarantor;
 
The termination or revocation by any guarantor of any guaranty hereof;
 
The Lender believes that any adverse change in the assets, liabilities, financial condition or business of Borrower, any endorser or guarantor of this Note has occurred

since the date of any financial statement delivered to the Lender before or after the date of this Agreement;
 
At any time Lender believes, in good faith, that the prospect of the payment of any of the liabilities or the performance of any agreement of Borrower and each endorser

and guarantor of this Note to Lender or any other person is impaired or there is such a change in the assets, liabilities, financial condition or business of Borrower, any endorser
or guarantor of this Note that the Lender believes in good faith impairs the Lender's collateral or increases its risk of non-collection.

 
Section 9. DEFAULT INTEREST RATE
 

Upon the occurrence of any Event of Default hereunder, the entire outstanding amount due hereunder, at the option of the Lender, shall bear interest while such Event
of Default remains uncured (including any time occurring after judgment) at a rate equal to the lesser of (i) the highest rate permitted by the laws of the State of Connecticut or
(ii) [three] percent ([3]%) per annum in excess of the interest rate in effect at the time of the occurrence of such Event of Default.

 
Section 10. REMEDIES



 
If an Event of Default occurs, the unpaid remaining principal balance of the indebtedness arising under this Note together with all accrued and unpaid interest thereon

and all other amounts due hereunder shall immediately become due and payable, at the option of the Lender, without the necessity for demand or notice, and any failure to
exercise said option shall not constitute a waiver of the right to exercise the same at any othertime. If an Event of Default occurs, Lender may, at its option, avail itself of all
available legal remedies as a result of any default, including without limitation, imposition of the default rate with or without acceleration, collection of the sums due under this
Note, and/or foreclosure of the Mortgage securing the same. If this Note is not paid when due, whether in accordance with the terms hereof, by acceleration or otherwise, the
Borrower agrees to pay all costs of collection, including reasonable attorneys' fees and court costs.

 
Any deposits, securities or other property of the Borrower (exclusive of deposits, securities or other property held by the Borrower in a fiduciary capacity for the benefit

of others) which are at any time within the Lender's possession or control may be held and treated as collateral security for the payment of this Note, and the Lender shall have a
lien thereon and right to set-off the same against any sums due hereunder, without demand or prior notice.
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Section 11. WAIVERS
 

The Borrower, endorsers, guarantors, sureties and all other persons liable or to become liable for all or any part of this indebtedness, jointly and severally waive
diligence, presentment, protest and demand, any rights to notice and/or hearing allowed by any state or federal law with respect to any prejudgment remedy which Lender may
desire to use, and also notice of protest, of demand, of nonpayment, of dishonor and of maturity and also recourse to suretyship defenses generally; and they also jointly and
severally hereby consent to any and all renewals and extensions of the terms hereof, including time for payment, and further agree that any such renewal or extension of the
terms hereof or the release, exchange or substitution of any collateral given as security for the indebtedness evidenced hereby or any other indulgences, made with or without
consideration, shall not affect the liability of any of said parties for the indebtedness evidenced by this Note. Any such renewals or extensions may be made without notice to
any of said parties.

 
Section 12. MISCELLANEOUS
 

The Borrower represents to the Lender that the proceeds of this Note will not be used for personal, family or household purposes or for the purposes of purchasing or
carrying margin stock or margin securities within the meaning of Regulations U and X of the Board of Governors of the Federal Reserve System, 12 C.F.R. Parts 221 and 224.

 
Borrower hereby agrees that the indebtedness evidenced by this Note is a "Commercial Transaction" as defined by the Connecticut General Statutes as amended.
 
BORROWER AND EVERY ENDORSER HEREBY VOLUNTARILY AND KNOWINGLY WAIVE ALL RIGHTS TO NOTICE AND PRIOR COURT HEARING

OR COURT ORDER, UNDER CHAPTER 903a OF THE CONNECTICUT GENERAL STATUTES, AS NOW IN EFFECT, OR HEREAFTER AMENDED, OR AS
OTHERWISE ALLOWED BY LAW, IN CONNECTION WITH ANY AND ALL PREJUDGMENT REMEDIES THE LENDER HEREOF MAY DESIRE TO USE BY
VIRTUE OF ANY DEFAULTS OF PROVISIONS OF THIS NOTE. FURTHER, TO THE EXTENT PERMITTED BY LAW, BORROWER DOES HEREBY WAIVE THE
RIGHT TO REQUIRE THE POSTING OF A BOND IN CONNECTION WITH ANY PREJUDGMENT REMEDY THE LENDER OR HOLDER HEREOF MAY OBTAIN
AND THE BENEFITS OF ALL APPRAISEMENT, HOMESTEAD, EXEMPTION, STAY, REDEMPTION AND MORATORIUM LAWS, NOW IN FORCE OR WHICH
MAY HEREAFTER COME INTO EFFECT. FURTHER, BORROWER AND EVERY ENDORSER HEREBY CONSENT TO THE RECORDING OF PREJUDGMENT
REMEDY ATTACHMENTS AND/OR JUDGMENT LIENS AGAINST ITS PROPERTIES RESULTING FROM DEFAULTS UNDER THIS NOTE.

 
BORROWER AGREES THAT THIS NOTE OR ANY INSTALLMENT THEREOF MAY FROM TIME TO TIME BE EXTENDED OR RENEWED FOR ANY

TERM OR TERMS AT THE OPTION OF THE LENDER. BORROWER CONSENTS TO ANY RELEASE OF ANY PARTY LIABLE FOR PAYMENT OF THIS NOTE.
ANY SUCH EXTENSION, RENEWAL OR RELEASE MAY BE MADE WITHOUT NOTICE TO ANY SUCH PARTY OR TO BORROWER WITHOUT DISCHARGING
SUCH PARTY'S OR MAKER'S LIABILITY HEREUNDER.
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BORROWER HEREBY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE UNDER ANY

APPLICABLE LAW TO A TRIAL BY JURY WITH RESPECT TO ANY SUIT OR LEGAL ACTION WHICH MAY BE COMMENCED BY OR AGAINST LENDER OR
BORROWER CONCERNING THE INTERPRETATION, CONSTRUCTION, VALIDITY, ENFORCEMENT OR PERFORMANCE OF THIS NOTE OR ANY OF THE
LOAN DOCUMENTS. IN THE EVENT ANY SUCH SUIT OR LEGAL ACTION IS COMMENCED BY LENDER, BORROWER HEREBY EXPRESSLY AGREES,
CONSENTS AND SUBMITS TO THE PERSONAL JURISDICTION OF ANY STATE COURT IN THE STATE OF CONNECTICUT OR THE UNITED STATES
DISTRICT COURT FOR THE DISTRICT OF CONNECTICUT, WITH RESPECT TO SUCH SUIT OR LEGAL ACTION, AND BORROWER ALSO EXPRESSLY
CONSENTS AND SUBMITS TO AND AGREES THAT VENUE IN ANY SUCH SUIT OR LEGAL ACTION IS PROPER IN SAID COURTS AND BORROWER
HEREBY EXPRESSLY WAIVES ANY AND ALL PERSONAL RIGHTS UNDER APPLICABLE LAW OR IN EQUITY TO OBJECT TO THE JURISDICTION AND
VENUE OF SAID COURTS. THE JURISDICTION AND VENUE OF THE COURTS CONSENTED AND SUBMITTED TO AND AGREED UPON IN THIS
INSTRUMENT ARE EXCLUSIVE UNLESS ALL SUCH COURTS ARE UNABLE OR UNWILLING TO ACCEPT JURISDICTION AND VENUE, IN WHICH EVENT
SUCH JURISDICTION AND VENUE ARE CUMULATIVE AND IN ADDITION TO THE JURISDICTION AND VENUE OF ANY OTHER COURT UNDER ANY
APPLICABLE LAW OR IN EQUITY.

 
BORROWER AND EVERY ENDORSER EXPRESSLY WAIVE ANY CLAIM AGAINST LENDER FOR CONSEQUENTIAL OR PUNITIVE DAMAGES IN

CONNECTION WITH ANY ACTION OR FAILURE TO ACT BY LENDER.
 
The Lender is hereby authorized, without further notice, to complete any blank spaces on this Note, and to date this Note as of the date funds are first advanced

hereunder or at the Lender's option as of the date when the loan representing this Note has been processed by the Lender.
 
The rights or remedies of the Lender as provided in this Note, the Mortgage and in any of the other loan documents shall be cumulative and concurrent, and may be

pursued singularly, successively or together against Borrower or any guarantor hereof and any other funds, property or security held by Lender for the payment hereof or
otherwise at the sole discretion of the Lender. The failure to exercise any such right or remedy shall in no event be construed as a waiver or release of said rights or remedies or
of the right to exercise them at any later time. No delay or omission by the Lender in exercising or enforcing any of its powers, rights, privileges, remedies or discretions
hereunder shall operate as a waiver thereof on that occasion nor on any other occasion. No waiver of any default hereunder shall operate as a waiver of any other default
hereunder, nor as a continuing waiver. The Lender's acceptance of any payment hereunder, following any Event of Default, shall not constitute a waiver of such default or of
any of the Lender's rights or remedies hereunder (including charging interest at the increased rate as provided for herein), unless waived in writing by Lender.
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The liabilities of the Borrower and any endorser or guarantor of this Note are joint and several, except as may be specifically limited within each respective guaranty

agreement; provided however, the release by the Lender of the Borrower or any one or more endorser or guarantor shall not release any other person obligated on account of this
Note. Each reference in this Note to the Borrower, any endorser and any guarantor is to such person, individually and as to all persons jointly. References in this Note to the
Borrower in the singular shall include the plural and if Borrower consists of more than one person and/or entity, the liability of each Borrower shall be joint and several. No
person obligated on account of this Note may seek contribution from any other person also obligated unless and until all liabilities to the Lender of the person from whom
contribution is sought have been satisfied in full.

 
The Borrower, endorsers, guarantors (as may be specifically limited within each respective guaranty agreement), sureties and all other persons liable or to become

liable on this Note, agree jointly and severally to pay all costs, expenses and reasonable attorneys' and other professionals' fees incurred in any action to collect and/or enforce
this Note or to enforce, protect, preserve, defend, realize upon or foreclose the Mortgage or any of the other loan documents, including without limitation, all costs and expenses
incurred in inspecting or surveying mortgaged real estate, if any, or conducting environmental studies or tests, or to enforce, protect, preserve, defend or sustain the lien of said
loan documents in any litigation or controversy arising from or connected in any manner with said loan documents and further agrees to pay all actual costs, expenses and
reasonable attorneys' and other professionals' fees incurred by Lender in connection with any "workout" or default resolution negotiations involving legal counsel or other
professionals and further in connection with any re-negotiation or restructuring of the indebtedness evidenced by this Note whether suit be brought or not, and whether through
courts of original jurisdiction as well as courts of appellate jurisdiction or through a Bankruptcy Court, (including offers to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services or other legal proceedings. Any such costs, expenses and/or fees remaining unpaid after demand therefor, may, at
the discretion of the Lender, be added to the principal amount of the indebtedness evidenced by this Note.

 
The Lender may transfer this Note and deliver to the transferee all or any part of the property, if any, then held by it as security hereunder, and the transferee shall

become vested with all the powers and rights herein given to the Lender with respect to the property, if any, so transferred, but the Lender shall retain all rights and powers
hereby given with respect to any property, if any, not so transferred.

 
In the event any payment of principal or interest received upon this obligation and paid by the Borrower, or any guarantor, surety, or endorser, shall be deemed by final

order of a court of competent jurisdiction to have been a voidable preference or fraudulent conveyance under the bankruptcy or insolvency laws of the United States, or
otherwise due to any party other than the Lender, then in any such event, the obligation of the Borrower or any guarantor, surety, or endorser shall, jointly and severally, survive
as an obligation due hereunder and shall not be discharged or satisfied by said payment or payments, notwithstanding return by the Lender to said parties of the original hereof,
or any guaranty, endorsement or the like.

 
Notwithstanding any provision herein or in any instrument now or hereafter evidencing or securing the indebtedness herein set forth, the total liability of the Borrower

for payments in the nature of interest shall not exceed the limits now imposed by the usury laws of the State of Connecticut governing the provisions of this Note. If,
notwithstanding the above, interest exceeding the aforementioned limit is paid hereunder, the excess shall be, at the Lender's option, either (i) deemed a voluntary prepayment
of principal or (ii) refunded to the Borrower.
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If any provision of this Note shall, to any extent, be held invalid or unenforceable, then only such provisions shall be deemed ineffective and the remainder of this Note

shall not be affected, and in lieu of such invalid or unenforceable provisions, there shall be added automatically a valid and enforceable provision as similar in terms to such
invalid or unenforceable provision as may be possible.

 
This Note shall be governed by the laws of the State of Connecticut and shall take effect as a sealed instrument.
 
This Note may not be amended, modified or changed, nor shall any waiver of any provision hereof be effective, except only by an instrument in writing and signed by

the party against whom enforcement of any waiver, amendment, change modification or discharge is sought.
 
This Note shall be binding upon the Borrower and each guarantor and endorser hereof and upon their respective heirs, successors, assigns and representatives and shall

inure to the benefit of the Lender and its successors, endorsees and assigns.
 
The Borrower agrees to be bound by the terms and conditions as stated herein. The Borrower further acknowledges that a copy of this Note and its included terms has

been read and received prior to the time of the making of this Note and that the Borrower has received a completed copy of this Note.
 
The section headings contained in this Note are inserted for convenience or reference only and shall not affect in any way the meaning or interpretation of this Note.
 
THE BORROWER ACKNOWLEDGES THAT THE BORROWER HAS BEEN REPRESENTED BY COUNSEL AND THAT THIS DOCUMENT WAS

AVAILABLE FOR REVIEW PRIOR TO ITS EXECUTION.
 
IN WITNESS WHEREOF, Borrower has executed this Note as a sealed instrument on the day and year first written above.
 

 Sachem Capital Corp.
  
 By: /s/ John Warch
  John Warch,
  Chief Financial Officer
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EXHIBIT "C" 

Permitted Encumbrances
 

NONE
 

 



 
Exhibit 99.3

 
LOAN AGREEMENT

 
This LOAN AGREEMENT (this "Agreement") is entered into at East Haven, Connecticut, as of February 28, 2023, between Sachem Capital Corp., a New York

corporation, with an office at 698 Main Street, Branford, Connecticut 06450 (the "Borrower") and New Haven Bank, with an address of 299 Whalley Avenue, New Haven,
Connecticut 06511 (the "Bank").

 
FOR VALUE RECEIVED, and in consideration of the granting by the Bank of financial accommodations to or for the benefit of the Borrower, including without

limitation respecting the Obligations (as hereinafter defined), the Borrower represents to and agrees with the Bank, as of the date hereof and as of the date of each loan, credit
and/or other financial accommodation, as follows:

 
1.       THE LOAN

 
1.1                   Loan(s). Bank agrees, from time to time, in its sole discretion, to make loans (collectively, the "Loans") to or for the account of Borrower, upon Borrower's
request therefor, in such amounts as shall be mutually agreed upon, subject to the terms and conditions set forth herein. Loans shall be evidenced by one or more notes issued
by the Borrower in favor of the Bank (collectively, and each a "Note"). This Agreement, each Note and any and all other documents, amendments or renewals executed and
delivered in connection with any of the foregoing are collectively hereinafter referred to as the "Loan Documents".
 
1.2                 Definitions. The following definitions shall apply:
 

(a) "Code" shall mean the Connecticut Uniform Commercial Code, Title 42a C.G.S.A. as amended from time to time.
   

(b) "Obligation(s)" shall mean, without limitation, all loans, advances, indebtedness, notes, liabilities and amounts, liquidated or unliquidated, owing by the Borrower to
the Bank at any time, of each and every kind, nature and description, whether arising under this Agreement or otherwise, and whether secured or unsecured, direct or
indirect (that is, whether the same are due directly by the Borrower to the Bank; or are due indirectly by the Borrower to the Bank as endorser, guarantor or other
surety, or as borrower of obligations due third persons which have been endorsed or assigned to the Bank, or otherwise), absolute or contingent, due or to become
due, now existing or hereafter arising or contracted, including, without limitation, payment when due of all amounts outstanding respecting any of the Loan
Documents. Said term shall also include all interest and other charges chargeable to the Borrower or due from the Borrower to the Bank from time to time and all
costs and expenses referred to in this Agreement.

   
(c) "Person" or "party" shall mean individuals, partnerships, corporations, limited liability companies and all other entities.

 
All words and terms used in this Agreement other than those specifically defined herein shall have the meanings accorded to them in the Code.
 

2.       REPRESENTATIONS AND WARRANTIES
 

2.1                  Organization and Qualification. Borrower is a duly organized and validly existing corporation under the laws of the State of New York and authorized to do
business in the State of Connecticut as a foreign corporation, with the exact legal name set forth in the first paragraph of this Agreement. Borrower is in good standing under the
laws of said States, has the power to own its property and conduct its business as now conducted and as currently proposed to be conducted, and is duly qualified to do business
under the laws of each state where the nature of the business done or property owned requires such qualification.
 
2.2                 Related Parties. Borrower has no interest in any entities other than those listed on Schedule 2.2, if any, and the Borrower has never consolidated, merged or
acquired substantially all of the assets of any other entity or person other than those listed on Schedule 2.2, if any.
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2.3                Company Records. Borrower's Articles of Organization, Operating Agreement or other charter document and all amendments thereto have been duly filed and are
in proper order. All members, shareholders and/or trustees of the Borrower are properly reflected on all books and records of the Borrower, including but not limited to its
minute books, bylaws and books of account, all of which are accurate and up to date and will be so maintained.
 
2.4                Title to Properties; Absence of Liens. Borrower has good and clear record and marketable title to all of its properties and assets, and all of its properties and assets
are free and clear of all mortgages, liens, pledges, charges, encumbrances and setoffs, except (a) the mortgages, deeds of trust and security interests as set forth on Schedule 2.4,
if any, and (b) the leases of personal property as set forth on Schedule 2.4, if any.
 
2.5                Places of Business. Borrower's chief executive office is correctly stated in the preamble to this Agreement, and Borrower shall, during the term of this Agreement,
keep the Bank currently and accurately informed in writing of each of its other places of business, and shall not change the location of such chief executive office or open or
close, move or change any existing or new place of business without giving the Bank at least thirty (30) days prior written notice thereof.
 
2.6                Valid Obligations. The execution, delivery and performance of the Loan Documents have been duly authorized by all necessary action and each represents a legal,
valid and binding obligation of Borrower and is fully enforceable according to its terms, except as limited by equity or laws relating to the enforcement of creditors' rights.
 
2.7                Financial Statements. The Borrower has furnished to the Bank its Federal Tax Returns for the calendar year ending December 31,_________.This document fairly
presents the condition of the Borrower at the date thereof and the results of the operations of the Borrower for the period indicated, all in conformity with generally accepted
accounting principles, consistently applied.
 
2.8       Changes. Since the date of the Financial Statements, there have been no changes in the assets, liabilities, financial condition or business of the Borrower, other than
changes in the ordinary course of business, the effect of which have, in the aggregate, been materially adverse.
 

3.       AFFIRMATIVE COVENANTS
 
3.1       Financial Statements. Borrower and Guarantors will furnish to Bank:
 

(a) Borrower's and Guarantors' CPA prepared and filed Federal tax returns, including all schedules thereto, for the prior year by April 15th or within 30 days after the
date that Borrower's tax returns are required to be filed each such year or by such other date approved by the Bank;

   
(b) from time to time, such financial data and information about Borrower as Bank may reasonably request, including but not limited to copies of leases, certified rent

rolls, and property operating statements; and
   

(c) any financial data and information about any guarantors of the Obligations as Bank may reasonably request.



 
3.2                 Overdue Financial Reporting. Notwithstanding anything to the contrary in any of the Loan Documents, in the event the Borrower fails to deliver when due any
financial reports required to be delivered under this Agreement, the Borrower shall pay to the Bank, in addition to all amounts otherwise due under the Loan Documents, a
financial reporting late fee equal to $500.00 until such time Borrower has delivered all such delinquent reports. Notwithstanding the payment of any late fees under this
paragraph, the failure to deliver when due any financial reports required to be delivered under this Agreement shall constitute an Event of Default under this Agreement.
 
3.3                 Operating and Deposit Accounts. The Borrower shall maintain with the Bank its primary operating and deposit accounts for the term of the loan. All loan
payments and fees will automatically be debited from the Borrower's primary operating account.
 
3.4                 Insurance. Borrower will maintain in force property and casualty insurance on any property of the Borrower, if any, against risks customarily insured against by
companies engaged in businesses similar to that of the Borrower containing such terms and written by such companies as may be satisfactory to the Bank, such insurance to be
payable to the Bank as its interest may appear in the event of loss and to name the Bank as insured pursuant to a standard loss payee clause; no loss shall be adjusted thereunder
without the Bank's approval; and all such policies shall provide that they may not be canceled without first giving at least Thirty (30) days written notice of cancellation to the
Bank. In the event that the Borrower fails to provide evidence of such insurance, the Bank may, at its option, secure such insurance and charge the cost thereof to the Borrower.
At the option of the Bank, all insurance proceeds received from any loss or damage to any property shall be applied either to the replacement or repair thereof or as a payment
on account of the Obligations.
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4.       NEGATIVE COVENANTS

 
4.1                  Limitations on Indebtedness. Borrower shall not issue any evidence of indebtedness or create, assume, guarantee, become contingently liable for, or suffer to exist
indebtedness in addition to indebtedness to the Bank, except indebtedness or liabilities of Borrower, other than for money borrowed, incurred or arising in the ordinary course of
business. All debts of the Borrower to related parties, existing or future, will be subordinated to Bank debt.
 
4.2                 Sale of Interest. There shall not be any sale or transfer of ownership of any interest in the Borrower without the Bank's prior written consent. No changes in
ownership or control of the Borrower will be allowed without prior Bank approval, with the exception of transfers made solely for the purpose of estate planning provided that
such transfer shall be disclosed to the Bank within thirty (30) days after the effective date thereof.
 
4.3                 Loans or Advances. Borrower shall not make any loans or advances to any individual, partnership, corporation, limited liability company, trust, or other
organization or person, including without limitation its officers and employees; provided, however, that Borrower may make advances to its employees, including its members,
officers, with respect to expenses incurred or to be incurred by such employees in the ordinary course of business which expenses are reimbursable by Borrower; and provided
further, however, that Borrower may extend credit in the ordinary course of business in accordance with customary trade practices.
 
4.4                 Investments. The Borrower shall not make investments in, or advances to, any individual, partnership, corporation, limited liability company, trust or other
organization or person. The Borrower will not purchase or otherwise invest in or hold securities, nonoperating real estate or other nonoperating assets or purchase all or
substantially all the assets of any entity.
 
4.5                 Merger. Borrower shall not merge or consolidate or be merged or consolidated with or into any other entity.
 
4.6                 Capital Expenditures. The Borrower shall not, directly or indirectly, make or commit to make capital expenditures by lease, purchase, or otherwise, except in the
ordinary and usual course of business for the purpose of replacing machinery, equipment or other personal property which, as a consequence of wear, duplication or
obsolescence, is no longer used or necessary in the Borrower's business.
 
4.7                 Sale of Assets. Borrower shall not sell, lease or otherwise dispose of any of its assets, except in the ordinary and usual course of business and except for the
purpose of replacing machinery, equipment or other personal property which, as a consequence of wear, duplication or obsolescence, is no longer used or necessary in the
Borrower's business, provided that fair consideration is received therefor; provided, however, in no event shall the Borrower sell, lease or otherwise dispose of any equipment
purchased with the proceeds of any loans made by the Bank.
 
4.8                 Restriction on Liens. Borrower shall not grant any security interest in, or mortgage of, any of its properties or assets. Borrower shall not enter into any agreement
with any person other than the Bank that prohibits the Borrower from granting any security interest in, or mortgage of, any of its properties or assets.
 
4.9                 Other Business. Borrower shall not engage in any business other than the business in which it is currently engaged or a business reasonably allied thereto.
 
4.10              Change of Name, etc. Borrower shall not change its legal name or the State or the type of its formation, without giving the Bank at least 30 days prior written
notice thereof.
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5.       DEFAULT

 
5.1 Default. "Event of Default" shall mean the occurrence of one or more of any of the following events: (a) default of any liability, obligation, covenant or undertaking of the
Borrower or any guarantor of the Obligations to the Bank, hereunder or otherwise, including, without limitation, failure to pay in full and when due any installment of principal
or interest or default of the Borrower or any guarantor of the Obligations under any other Loan Document or any other agreement with the Bank; (b) failure of the Borrower or
any guarantor of the Obligations to maintain aggregate collateral security value satisfactory to the Bank; (c) default of any material liability, obligation or undertaking of the
Borrower or any guarantor of the Obligations to any other party; (d) if any statement, representation or warranty heretofore, now or hereafter made by the Borrower or any
guarantor of the Obligations in connection with this Agreement or in any supporting financial statement of the Borrower or any guarantor of the Obligations shall be determined
by the Bank to have been false or misleading in any material respect when made; (e) if the Borrower or any guarantor of the Obligations is a corporation, trust, partnership or
limited liability company, the liquidation, termination or dissolution of any such organization, orthe merger or consolidation of such organization into another entity, or its
ceasing to carry on actively its present business or the appointment of a receiver for its property; (f) the death of any Guarantor (g) the institution by or against the Borrower or
any guarantor of the Obligations of any proceedings under the Bankruptcy Code 11 USC §101 et seq. or any other law in which the Borrower or any guarantor of the
Obligations is alleged to be insolvent or unable to pay its debts as they mature, or the making by the Borrower or any guarantor of the Obligations of an assignment for the
benefit of creditors or the granting by the Borrower or any guarantor of the Obligations of a trust mortgage for the benefit of creditors; (h) the service upon the Bank of a writ in
which the Bank is named as trustee of the Borrower or any guarantor of the Obligations; (i) a judgment or judgments for the payment of money shall be rendered against the
Borrower or any guarantor of the Obligations, and any such judgment shall remain unsatisfied and in effect for any period of thirty (30) consecutive days without a stay of
execution; (j) any levy, lien (including mechanics lien), seizure, attachment, execution or similar process shall be issued or levied on any of the property of the Borrower or any
guarantor of the Obligations; (k) the termination or revocation of any guaranty of the Obligations; or (I) the occurrence of such a change in the condition or affairs (financial or



otherwise) of the Borrower or any guarantor of the Obligations, or the occurrence of any other event or circumstance, such that the Bank, in its sole discretion, deems that it is
insecure or that the prospects for timely or full payment or performance of any obligation of the Borrower or any guarantor of the Obligations to the Bank has been or may be
impaired, or (m) the vesting of title to property located at 568 East Main Street or 698 Main Street, Branford, Connecticut in any entity other than Sachem Capital Corp. or any
change in control of Sachem Capital Corp.
 
5.2                Acceleration. If an Event of Default shall occur, at the election of the Bank, all Obligations shall become immediately due and payable without notice or demand,
except with respect to Obligations payable on DEMAND, which shall be due and payable on DEMAND, whether or not an Event of Default has occurred.
 
5.3                Nonexclusive Remedies. All of the Bank's rights and remedies not only underthe provisions of this Agreement but also under any other agreement or transaction
shall be cumulative and not alternative or exclusive, and may be exercised by the Bank at such time or times and in such order of preference as the Bank in its sole discretion
may determine.
 

6.       MISCELLANEOUS
 

6.1                 Waivers. The Borrower waives notice of intent to accelerate, notice of acceleration, notice of nonpayment, demand, presentment, protest or notice of protest of the
Obligations, and all other notices, consents to any renewals or extensions of time of payment thereof, and generally waives any and all suretyship defenses and defenses in the
nature thereof.
 
6.2                Waiver of Homestead. To the maximum extent permitted under applicable law, the Borrower hereby waives and terminates any homestead rights and/or
exemptions respecting any of its property under the provisions of any applicable homestead laws, including without limitation, Section 52-352b of the Connecticut General
Statutes Annotated.
 
6.3                Deposit Collateral. The Borrower hereby grants to the Bank a continuing lien and security interest in any and all deposits or other sums at any time credited by or
due from the Bank to the Borrower and any cash, securities, instruments or other property of the Borrower in the possession of the Bank, whether for safekeeping or otherwise,
or in transit to or from the Bank (regardless of the reason the Bank had received the same or whether the Bank has conditionally released the same) as security for the full and
punctual payment and performance of all of the liabilities and obligations of the Borrowertothe Bank and such deposits and other sums may be applied or set off against such
liabilities and obligations of the Borrower to the Bank at any time, whether or not such are then due, whether or not demand has been made and whether or not other collateral is
then available to the Bank.
 
6.4                Costs and Expenses. The Borrower shall pay to the Bank on demand any and all costs and expenses (including, without limitation, reasonable attorneys' fees and
disbursements, court costs, litigation and other expenses) incurred or paid by the Bank in establishing, maintaining, protecting or enforcing any of the Bank's rights orthe
Obligations, including, without limitation, any and all such costs and expenses incurred or paid by the Bank in defending the Bank's security interest in, title or right to any
collateral or in collecting or attempting to collect or enforcing or attempting to enforce payment of any Obligation.
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6.5                Counterparts. This Agreement may be executed in two or more counterparts, each of which shall be an original, but all of which shall constitute but one
agreement.
 
6.6                Severability. If any provision of this Agreement or portion of such provision or the application thereof to any person or circumstance shall to any extent be held
invalid or unenforceable, the remainder of this Agreement (or the remainder of such provision) and the application thereof to other persons or circumstances shall not be
affected thereby.
 
6.7                Complete Agreement. This Agreement and the other Loan Documents constitute the entire agreement and understanding between and among the parties hereto
relating to the subject matter hereof, and supersedes all prior proposals, negotiations, agreements and understandings among the parties hereto with respect to such subject
matter.
 
6.8                Binding Effect of Agreement. This Agreement shall be binding upon and inure to the benefit of the respective heirs, executors, administrators, legal
representatives, successors and assigns of the parties hereto, and shall remain in full force and effect (and the Bank shall be entitled to rely thereon) until released in writing by
the Bank. The Bank may transfer and assign this Agreement and deliver it to the assignee, who shall thereupon have all of the rights of the Bank; and the Bank shall then be
relieved and discharged of any responsibility or liability with respect to this Agreement. The Borrower may not assign or transfer any of its rights or obligations under this
Agreement. Except as expressly provided herein or in the other Loan Documents, nothing, expressed or implied, is intended to confer upon any party, other than the parties
hereto, any rights, remedies, obligations or liabilities under or by reason of this Agreement orthe other Loan Documents.
 
6.9                Further Assurances. Borrower will from time to time execute and deliver to Bank such documents, and take or cause to be taken, all such other or further action, as
Bank may request in order to effect and confirm or vest more securely in Bank all rights contemplated by this Agreement and the other Loan Documents (including, without
limitation, to correct clerical errors) or to comply with applicable statute or law.
 
6.10             Amendments and Waivers. This Agreement may be amended and Borrower may take any action herein prohibited, or omit to perform any act herein required to be
performed by it, if Borrower shall obtain the Bank's prior written consent to each such amendment, action or omission to act. No course of dealing and no delay or omission on
the part of Bank in exercising any right hereunder shall operate as a waiver of such right or any other right and waiver on any one or more occasions shall not be construed as a
bar to or waiver of any right or remedy of Bank on any future occasion.
 
6.11              Terms of Agreement. This Agreement shall continue in full force and effect so long as any Obligations or obligation of Borrower to Bank shall be outstanding, or
the Bank shall have any obligation to extend any financial accommodation hereunder, and is supplementary to each and every other agreement between Borrower and Bank and
shall not be so construed as to limit or otherwise derogate from any of the rights or remedies of Bank or any of the liabilities, obligations or undertakings of Borrower under any
such agreement, nor shall any contemporaneous or subsequent agreement between Borrower and the Bank be construed to limit or otherwise derogate from any of the rights or
remedies of Bank or any of the liabilities, obligations or undertakings of Borrower hereunder, unless such other agreement specifically refers to this Agreement and expressly so
provides.
 
6.12             Notices. Any notices under or pursuant to this Agreement shall be deemed duly received and effective if delivered in hand to any officer or agent of the Borrower
or Bank, or if mailed by registered or certified mail, return receipt requested, addressed to the Borrower or Bank at the address set forth in this Agreement or as any party may
from time to time designate by written notice to the other party.
 
6.13             Governing Law. This Agreement shall be governed by the laws of the State of Connecticut.
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6 14            JURY WAIVER. THE BORROWER AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND INTENTIONALLY, AND AFTER AN
OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A) WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING
IN CONNECTION WITH THIS AGREEMENT, THE OBLIGATIONS, ALL MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN
CONNECTION HEREWITH AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION IN WHICH A JURY
TRIAL CANNOT BE, OR HAS NOT BEEN, WAIVED. THE BORROWER CERTIFIES THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES,
AGENTS OR COUNSEL HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF ANY SUCH PROCEEDING
SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY. 6 15 PREJUDGMENT REMEDY WAIVER. BORROWER HEREBY REPRESENTS,
COVENANTS AND AGREES THAT THE PROCEEDS OF THE LOAN SHALL BE USED FOR GENERAL COMMERCIAL PURPOSES AND THAT SUCH LOAN IS A
COMMERCIAL TRANSACTION AS DEFINED BY THE STATUTES OF THE STATE OF CONNECTICUT. BORROWER HEREBY WAIVES ALL RIGHTS TO
NOTICE AND PRIOR COURT HEARING OR COURT ORDER UNDER CONNECTICUT GENERAL STATUTES ANNOTATED, SECTION 52-278A ET. SEQ., AS
AMENDED, OR UNDER ANY OTHER STATE OR FEDERAL LAW WITH RESPECT TO ANY AND ALL PREJUDGMENT REMEDIES BANK MAY EMPLOY TO
ENFORCE ITS RIGHTS AND REMEDIES HEREUNDER. MORE SPECIFICALLY, BORROWER ACKNOWLEDGES THAT BANK'S ATTORNEY MAY, PURSUANT
TO CONNECTICUT GENERAL STATUTES ANNOTATED, SECTION 52-278F, ISSUE A WRIT FOR PREJUDGMENT REMEDY WITHOUT SECURING A COURT
ORDER. BORROWER ACKNOWLEDGES AND RESERVES ITS RIGHT TO NOTICE AND A HEARING SUBSEQUENT TO THE ISSUANCE OF A WRIT FOR
PREJUDGMENT REMEDY BY BANK'S ATTORNEY, AND BANK ACKNOWLEDGES BORROWER'S RIGHT TO SAID HEARING SUBSEQUENT TO THE
ISSUANCE OF SAID WRIT. BORROWER FURTHER HEREBY WAIVES ANY REQUIREMENT OR OBLIGATION OF BANK TO POST A BOND OR OTHER
SECURITY IN CONNECTION WITH ANY PREJUDGMENT REMEDY OBTAINED BY BANK AND WAIVES ANY OBJECTIONS TO ANY PREJUDGMENT
REMEDY OBTAINED BY BANK BASED ON ANY OFFSETS, CLAIMS, DEFENSES OR COUNTERCLAIMS OF BORROWER OR ANY OTHER OBLIGATED
PARTY TO ANY ACTION BROUGHT BY BANK. BORROWER ACKNOWLEDGES AND AGREES THAT ALL OF THE WAIVERS CONTAINED IN THIS SECTION
HAVE BEEN MADE KNOWINGLY, VOLUNTARILY, INTENTIONALLY AND INTELLIGENTLY, AND WITH THE ADVICE OF ITS COUNSEL.
 
Executed as an instrument under seal as of February 28, 2023.
 
Witness:  Borrower:
   
  Sachem Capital Corp.,
   
//s/Peter Giannotti  By:/s/ John Warch
Peter Giannotti  John Warch,
  Chief Financial Officer
 
Accepted: New Haven Bank   
   
By:                     
Name: Richard Venditto   
Title: Vice President   
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Exhibit 99.4

 
Return to:
Cohen and Acampora
Eight Frontage Road
East Haven, CT 06512
  

RELEASE
 

TO ALL PEOPLE TO WHOM THESE PRESENTS SHALL COME, GREETING: Know Ye, New Haven Bank, does hereby release and discharge a certain
mortgage from Sachem Capital Corp. to New Haven Bank dated November 12, 2021 and recorded in the Land Records of the Town of Branford, County of New Haven and
State of Connecticut in Book 1332, at Page 591; to which reference may be had: the indebtedness or other obligation secured thereby having been satisfied.

 
IN WITNESS WHEREOF, Richard Venditto of New Haven Bank., has hereunto set his hand this 28th day of February, 2023.
 

Signed and Delivered   
in the Presence of:  New Haven Bank
    
/s/William [surname is illegible]  /s/ Richard Venditto
William [surname is illegible]  By: Richard Venditto,

  Assistant Vice-President
   
/s/ Emma Delascasas  /s/ Richard Venditto
Emma Delascasas  By: Richard Venditto,

  Assistant Vice-President
 
 
STATE OF CONNECTICUT )
 ) ss. New Haven
COUNTY OF NEW HAVEN )
 

The foregoing instrument was acknowledged before me this 28th day of February, 2023 by Richard Venditto, on behalf of New Haven Bank., duly authorized, as his
free act and deed and the free act and deed of New Haven Bank.

  
 /s/ Iris Velazquez
 Notary Public
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SACHEM CAPITAL CORP. ANNOUNCES NEW CREDIT FACILITY
 

- Enhances Available Capital and Liquidity to Support Growth -
 
BRANFORD, CT, March 2, 2023 (GLOBE NEWSWIRE)  – Sachem Capital Corp. (NYSE American: SACH) (“Sachem”, “the Company”) a financing company that
specializes in originating, underwriting, funding, servicing, and managing a portfolio of first mortgage loans, announced today the Company has entered into a $45 million
revolving line of credit with Needham Bank.
 
Mr. John Warch, Sachem Capital’s Chief Financial Officer, stated, “Given our growing pipeline of opportunities we are pleased to close on this attractive financing as it
significantly enhances Sachem's financial flexibility and liquidity. This additional line of credit provides the financial capacity to further scale our business and execute on our
growth strategy. We appreciate the confidence and strong support of Needham Bank as we look to continue to grow into the future.”
 
“This transaction with Sachem demonstrates Needham Bank’s commitment to the real estate lending market. We look forward to building our relationship with Sachem and
supporting them as their lending opportunities grow," said Joseph Campanelli, Chairman, President and Chief Executive Officer of Needham Bank.
 
The intended purpose of this line of credit is to support the Company’s working capital needs, general corporate purposes and to fund new mortgage loan originations. The
capacity of the revolving credit facility can be increased to $75 million with an accordion expansion feature, which is subject to obtaining participating lender commitments.
 
Needham Bank is the sole acting Agent Bank.
 
Additional details relating to the Facility will be available in the Company’s Current Report on Form 8-K, including the exhibits thereto, which the Company expects to file on
or before March 2, 2023, and will be available at www.sec.gov.
 
About Sachem Capital Corp.
 
Sachem Capital Corp. is a financing REIT that specializes in originating, underwriting, funding, servicing, and managing a portfolio of first mortgage loans. It offers short-term
(i.e., three years or less) secured, non-banking loan to real estate investors to fund their acquisition, renovation, development, rehabilitation, or improvement of properties. The
company’s primary underwriting criteria is a conservative loan to value ratio. The properties securing the loans are generally classified as residential or commercial real estate
and, typically, are held for resale or investment. Each loan is secured by a first mortgage lien on real estate and is personally guaranteed by the principal(s) of the borrower. The
company will also make opportunistic real estate purchases apart from its lending activities.
 

 

 

 
  
Forward Looking Statements
 
This press release may contain forward-looking statements. All statements other than statements of historical facts contained in this press release, including statements
regarding our future results of operations and financial position, strategy and plans, and our expectations for future operations, are forward-looking statements. The words
“anticipate,” “estimate,” “expect,” “project,” “plan,” “seek,” “intend,” “believe,” “may,” “might,” “will,” “should,” “could,” “likely,” “continue,” “design,” and the negative of
such terms and other words and terms of similar expressions are intended to identify forward-looking statements. We have based these forward-looking statements largely on
our current expectations and projections about future events and trends that we believe may affect our financial condition, results of operations, strategy, short-term and long-
term business operations and objectives and financial needs. These forward-looking statements are subject to several risks, uncertainties and assumptions as described in our
Annual Report on Form 10-K for 2021 filed with the U.S. Securities and Exchange Commission on March 31, 2022, as supplemented by our subsequently filed Quarterly
Reports on Form 10-Q. Because of these risks, uncertainties and assumptions, the forward-looking events and circumstances discussed in this press release may not occur, and
actual results could differ materially and adversely from those anticipated or implied in the forward-looking statements. You should not rely upon forward-looking statements as
predictions of future events. Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results, level of
activity, performance, or achievements. In addition, neither we nor any other person assumes responsibility for the accuracy and completeness of any of these forward-looking
statements. We disclaim any duty to update any of these forward-looking statements. All forward-looking statements attributable to us are expressly qualified in their entirety by
these cautionary statements as well as others made in this press release. You should evaluate all forward-looking statements made by us in the context of these risks and
uncertainties.
 
Investors:
Email: investors@sachemcapitalcorp.com
 

 
 


