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Item 2.02.

Results of Operations and Financial Condition.

On November 4, 2021, Sachem Capital Corp. (the “Company”) issued a press release, a copy of which is attached hereto as Exhibit 99.1 and is incorporated herein by
reference, announcing its financial results for the three and nine months ended September 30, 2021.
Item 7.01.

Regulation FD Disclosure.

On November 5, 2021, the Company hosted a conference call for investors to discuss its financial condition and operating results for the three and nine months ended
September 30, 2021 as well as other relevant matters. A transcript of the call is attached hereto as Exhibit 99.3.
The information furnished pursuant to this Item 7.01 shall not be deemed to constitute an admission that such information is required to be furnished pursuant to
Regulation FD or that such information or exhibits contain material information that is not otherwise publicly available. In addition, the Company does not assume any
obligation to update such information in the future.

Item 8.01.

Other Events.

On November 3, 2021, the Company reconvened its 2021 Annual Meeting of Shareholders (“Annual Meeting”), with respect to Proposal 2, and adjourned and
rescheduled the Annual Meeting for Wednesday, November 24, 2021, at 10:00 a.m., Eastern Standard Time. The Company determined that a further adjournment is necessary
to allow shareholders who have not yet voted additional time to vote. The Annual Meeting will resume virtually via the internet at https://meetnow.global/MUUP4LY. On
November 4, 2021, the Company issued a press release, a copy of which is attached hereto as Exhibit 99.2, announcing the adjournment of the Annual Meeting.
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Item 9.01.

Financial Statements and Exhibits.

(d) Exhibits
Exhibit
No.
99.1

Description
Press release, dated November 4, 2021, announcing financial results for the three and nine months ended September 30, 2021.

99.2

Press release, dated November 4, 2021, announcing adjournment of the Annual Meeting.*

99.3

Transcript of investor conference call held on November 5, 2021.

104

Cover Page Interactive Data File (embedded with the Inline XBRL document).
*Previously filed pursuant to the Schedule DEFA 14A, filed on November 4, 2021, and incorporated herein by reference.

In accordance with General Instruction B.2 of Form 8-K, the information in this Current Report on Form 8-K, furnished pursuant to Items 2.02 and 7.01, including
Exhibits 99.1 and 99.3, respectively, shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or
otherwise subject to the liability of that section, and shall not be incorporated by reference into any registration statement or other document filed under the Securities Act of
1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.
*****
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.
Sachem Capital Corp.
Dated: November 8, 2021

By: /s/ John L. Villano
John L. Villano, CPA
Chief Executive Officer and
Chief Financial Officer
4

Exhibit Index
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Press release, dated November 4, 2021, announcing financial results for the three and nine months ended September 30, 2021.

99.2

Press release, dated November 4, 2021, announcing adjournment of the Annual Meeting.*

99.3

Transcript of investor conference call held on November 5, 2021.

104

Cover Page Interactive Data File (embedded with the Inline XBRL document).
*Previously filed pursuant to the Schedule DEFA 14A, filed on November 4, 2021, and incorporated herein by reference.
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Exhibit 99.1

FOR IMMEDIATE RELEASE
Sachem Capital Reports 100% Revenue Growth
and Net Income of $3.4 Million for the Third Quarter of 2021
Conference Call and Webcast to be held at 8:00 AM EDT on Friday, November 5, 2021
Branford, Connecticut, November 4, 2021 -- Sachem Capital Corp. (NYSE American: SACH) announces its financial results for the quarter and nine months ended
September 30, 2021. The company will host a conference call on Friday, November 5, 2021 at 8:00 a.m. Eastern Daylight Time to discuss in greater detail its financial
condition and operating results for the third quarter of 2021.
John Villano, CPA, the company’s Chief Executive and Chief Financial Officer stated: “We achieved 100% revenue growth over the same period last year, as well as net
income of $3.4 million for the third quarter of 2021, which provides further validation our long-term strategy is working. We have maintained a robust loan pipeline, a healthy
balance sheet and continue to generate solid cash flow. Importantly, with the proceeds of our recent Series A Preferred offering, combined with the addition of our Churchill
credit facility, we are poised for further growth during the balance of the year and beyond. As previously discussed, we are diversifying our holdings, including larger loans with
established developers. We are also opportunistically expanding and diversifying the geographic footprint of our mortgage loan portfolio beyond Connecticut. We have
accomplished these goals while maintaining strict underwriting criteria and a conservative loan to value ratio. Looking ahead, we are witnessing strong market demand for our
loan products and remain highly encouraged by the outlook for the business.”
Results of operations – three months ended September 30, 2021
Total revenue for the three months ended September 30, 2021 was approximately $8.5 million compared to approximately $4.3 million for the three months ended September
30, 2020, an increase of approximately $4.3 million, or 100%. Interest income and origination fees were approximately $6.1 million and $1.0 million, respectively. In
comparison, for the three months ended September 30, 2020, interest income and origination fees were approximately $3.5 million and $393,000, respectively. In the third
quarter of 2021 the company had approximately $256,000 of gains from the sale of investment securities compared to a loss of approximately $22,000 for the 2020 period.
Investment income for the third quarter of 2021 increased to $276,000 compared to approximately $32,000 for the same period last year. Other income was approximately
$580,000 for the third quarter of 2021, compared to approximately $337,000 for the same period last year.
Total operating costs and expenses for three months ended September 30, 2021 were approximately $4.2 million compared to approximately $2.1 million for the three months
ended September 30, 2020. The increase in operating costs and expenses is primarily attributable to the increase in interests expense and amortization of deferred financing
costs, which, in turn, is a direct result of an increase in overall indebtedness, particularly the unsubordinated unsecured notes.
Net income attributable to common shareholders for the three months ended September 30, 2021 was approximately $3.4 million, or $0.12 per share, compared to $2.1 million,
or $0.10 per share for the three months ended September 30, 2020.
Results of operations – nine months ended September 30, 2021
Total revenue for the nine months ended September 30, 2021 was approximately $20.9 million compared to approximately $12.9 million for the nine months ended September
30, 2020, an increase of approximately 62.5%.

For the nine months ended September 30, 2021, interest income was approximately $15.3 million and origination fees were approximately $2.3 million, respectively. In
comparison, for the nine months ended September 30, 2020, interest income and origination fees were approximately $9.6 million and $1.6 million, respectively. Net gain on
the sale of investment securities was approximately $212,000 for the 2021 period compared to net gains of approximately $415,000 for the 2020 period. Investment income was
approximately $699,000 for the first nine months of 2021 compared to approximately $163,000 for the same period last year. Other income was approximately $1.6 million for
the first nine months of 2021, compared to approximately $904,000 for the same period last year.
Total operating costs and expenses for the nine months ended September 30, 2021, were approximately $11.9 million compared to $6.3 million for the nine months ended
September 30, 2020. The increase in operating costs and expenses is primarily attributable to the increase in the company’s unsecured, unsubordinated notes while growing our
lending operations.
Net income attributable to common shareholders for the nine months ended September 30, 2021, was approximately $8.1 million, or $0.32 per share, compared to $6.6 million,
or $0.30 per share for the nine months ended September 30, 2020.
Financial Condition
At September 30, 2021, total assets were approximately $313.4 million compared to $226.7 million at December 31, 2020. The increase was due primarily to the increase in
cash and cash equivalents and investment securities of $18.6 million, an increase of the mortgage loan portfolio of approximately $64.3 million, an increase in investment in
partnership of approximately $1.8 million, a net increase in property and equipment of approximately $756,000, and increases in due from borrowers of approximately $1.4
million and interest and fees receivable of approximately $885,000, offset by a decrease in real estate owned of approximately $2.1 million.
Total liabilities at September 30, 2021 were approximately $154.6 million compared to $145.8 million at December 31, 2020. This increase is principally due to an increase in
the line of credit of approximately $2.0 million, advances from borrowers of $8.2 million and deferred revenue of approximately $1.8 million offset by decrease in dividends
payable of $2.7 million, mortgage payable of $768,000, other loans of approximately $258,000, and accounts payable and accrued expenses of approximately $180,000.
Shareholders’ equity at September 30, 2021 was approximately $158.8 million compared to approximately $80.9 million at December 31, 2020. This increase was due
primarily to net proceeds of $45.5 million from the sale of shares of our Series A Preferred Stock, net proceeds of $30.9 million from the sale of common shares and net income
of approximately $8.1 million.
On October 13, 2021, the Company authorized and declared a quarterly dividend of $0.12 per share to be paid to shareholders of record as of the close of trading on the NYSE
American on October 25, 2021. The dividend was paid on October 29, 2021.

Investor Conference Call
The company will host a conference call on Friday, November 5, 2021 at 8:00 a.m., Eastern Daylight Time, to discuss in greater detail its financial results for the third quarter
ending September 30, 2021, as well as its outlook for the balance of 2021.
Interested parties can access the conference call via telephone by dialing toll free 1-877-545-0523 for U.S. callers or 973-528-0016 for international callers and entering the
entry code: 664173. A webcast of the call may be accessed at https://www.webcaster4.com/Webcast/Page/2304/43586 or on Sachem’s website at
https://ir.sachemcapitalcorp.com/ir-calendar.

The webcast will also be archived on the company’s website and a telephone replay of the call will be available approximately one hour following the call through Friday,
November 19, 2021 and can be accessed by dialing 877-481-4010 for U.S. callers or 919-882-2331 for international callers and by entering replay passcode: 43586.
About Sachem Capital Corp.
Sachem Capital Corp. specializes in originating, underwriting, funding, servicing, and managing a portfolio of first mortgage loans. It offers short-term i.e.,
( three years or less)
secured, non-banking loans (sometimes referred to as “hard money” loans) to real estate investors to fund their acquisition, renovation, development, rehabilitation or
improvement of properties located primarily in Connecticut. The company does not lend to owner occupants. The company’s primary underwriting criteria is a conservative
loan to value ratio. The properties securing the company’s loans are generally classified as residential or commercial real estate and, typically, are held for resale or investment.
Each loan is secured by a first mortgage lien on real estate. Each loan is also personally guaranteed by the principal(s) of the borrower, which guaranty may be collaterally
secured by a pledge of the guarantor’s interest in the borrower. The company also makes opportunistic real estate purchases apart from its lending activities. The company
believes that it qualifies as a real estate investment trust (REIT) for federal income tax purposes and has elected to be taxed as a REIT beginning with its 2017 tax year.
Forward Looking Statements
This press release may contain forward-looking statements. All statements other than statements of historical facts contained in this press release, including statements
regarding our future results of operations and financial position, strategy and plans, and our expectations for future operations, are forward-looking statements. The words
“anticipate,” “estimate,” “expect,” “project,” “plan,” “seek,” “intend,” “believe,” “may,” “might,” “will,” “should,” “could,” “likely,” “continue,” “design,” and the
negative of such terms and other words and terms of similar expressions are intended to identify forward- looking statements.
We have based these forward-looking statements largely on our current expectations and projections about future events and trends that we believe may affect our financial
condition, results of operations, strategy, short-term and long-term business operations and objectives and financial needs. These forward-looking statements are subject to
several risks, uncertainties and assumptions as described in our Annual Report on Form 10-K for 2020 filed with the U.S. Securities and Exchange Commission. Because of
these risks, uncertainties and assumptions, the forward-looking events and circumstances discussed in this press release may not occur, and actual results could differ
materially and adversely from those anticipated or implied in the forward-looking statements.
You should not rely upon forward-looking statements as predictions of future events. Although we believe that the expectations reflected in the forward-looking statements are
reasonable, we cannot guarantee future results, level of activity, performance or achievements. In addition, neither we nor any other person assumes responsibility for the
accuracy and completeness of any of these forward-looking statements. We disclaim any duty to update any of these forward-looking statements.
All forward-looking statements attributable to us are expressly qualified in their entirety by these cautionary statements as well as others made in this press release. You should
evaluate all forward-looking statements made by us in the context of these risks and uncertainties.
Investor & Media Contact:
Crescendo Communications, LLC
Email: sach@crescendo-ir.com
Tel: (212) 671-1021
(tables follow)

SACHEM CAPITAL CORP.
BALANCE SHEETS
September 30,
2021
(Unaudited)
Assets
Assets:
Cash and cash equivalents
Investment securities
Investment in partnership
Mortgages receivable
Interest and fees receivable
Other receivables
Due from borrowers
Prepaid expenses
Property and equipment, net
Real estate owned
Other deposits
Deferred financing costs, net
Total assets
Liabilities and Shareholders’ Equity
Liabilities:

$

$

19,242,316
56,080,725
1,804,217
219,963,291
2,705,447
428,391
3,431,015
85,813
2,189,887
6,774,522
291,191
354,936
313,351,751

December 31,
2020
(Audited)
$

$

19,408,028
37,293,703
—
155,616,300
1,820,067
67,307
2,025,663
71,313
1,433,388
8,861,609
—
72,806
226,670,184

Notes payable (net of deferred financing costs of $4,132,355 and $4,866,058)
Mortgage payable
Line of credit
Accrued dividends payable
Accounts payable and accrued expenses
Other loans
Security deposits held
Advances from borrowers
Deferred revenue
Notes payable
Accrued interest
Total liabilities

$

110,394,395
—
30,056,159
—
192,670
—
2,000
10,031,656
3,879,291
37,498
—
154,593,669

$

109,640,692
767,508
28,055,648
2,654,977
372,662
257,845
13,416
1,830,539
2,099,331
54,682
3,344
145,750,644

Commitments and Contingencies
Shareholders’ equity:
Preferred shares - $.001 par value; 5,000,000 shares authorized; 1,903,000 shares of Series A Preferred Stock issued and
outstanding
Common stock - $.001 par value; 100,000,000 shares authorized; 28,315,930 and 22,124,801 issued and outstanding
Paid-in capital
Accumulated other comprehensive loss
Accumulated deficit
Total shareholders’ equity
Total liabilities and shareholders’ equity

$

1,903
28,316
160,279,468
(637,990)
(913,615 )
158,758,082
313,351,751

$

—
22,125
83,814,376
(25,992)
(2,890,969)
80,919,540
226,670,184

SACHEM CAPITAL CORP.
STATEMENTS OF COMPREHENSIVE INCOME
(unaudited)
Three Months Ended
September 30,
2021
2020
Revenue:
Interest income from loans
Investment income
Income from partnership investment
Gain (loss) on sale of investment securities
Origination fees
Late and other fees
Processing fees
Rental income (loss), net
Debt Forgiveness
Other income
Total revenue

$

Operating costs and expenses:
Interest and amortization of deferred financing costs
Professional fees
Compensation, fees and taxes
Exchange fees
Other expenses and taxes
Depreciation
General and administrative expenses
Loss on sale of real estate
Impairment loss
Total operating costs and expenses
Net income
Preferred stock dividend
Net income attributable to common shareholders

$

2,589,847
183,503
771,373
12,603
104,583
20,421
294,981
94,450
150,000
4,221,761
4,300,615
(913,791 )
3,386,824

Other comprehensive (loss) gain
Unrealized (loss) gain on investment securities
Comprehensive income

$

Basic and diluted net income per common share outstanding:
Basic
Diluted

$
$

Weighted average number of common shares outstanding:
Basic
Diluted

6,094,165
275,745
35,983
256,418
999,287
202,572
50,230
28,320
—
579,656
8,522,376

(500,188 )
2,886,636
0.12
0.12
27,973,249
27,977,095

Nine Months Ended
September 30,
2021
2020

3,473,304
32,483
—
(21,858)
393,097
10,955
37,445
9,593
—
336,789
4,271,808

$

1,262,278
158,206
500,165
22,713
26,247
15,348
145,251
2,816
—
2,133,024
2,138,784
—
2,138,784

$
$
$

(72,785)
2,065,999
0.10
0.10
22,117,301
22,117,301

15,307,692
698,556
90,225
212,449
2,348,608
300,471
129,615
23,105
257,845
1,579,885
20,948,451

$

7,541,536
666,431
2,175,603
37,397
149,898
61,286
702,897
111,545
469,000
11,915,593
9,032,858
(932,089 )
8,100,769

$
$
$

(611,998 )
7,488,771
0.32
0.32
24,968,885
24,972,837

9,640,387
163,161
—
415,301
1,551,652
46,835
123,568
49,777
—
904,071
12,894,752
3,564,533
400,868
1,232,733
29,986
61,484
46,318
412,677
7,276
495,000
6,250,875
6,643,877
—
6,643,877

$

13,282
6,657,159

$
$

0.30
0.30
22,117,301
22,117,301

SACHEM CAPITAL CORP.
STATEMENTS OF CASH FLOW
(unaudited)
Nine Months Ended
September 30,
2021
2020
CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Amortization of deferred financing costs and bond discount
Write-off of deferred financing costs
Depreciation expense
Stock based compensation
Impairment loss
Loss on sale of real estate
Gain on sale of marketable securities
Debt Forgiveness
Changes in operating assets and liabilities:
(Increase) decrease in:
Interest and fees receivable
Other receivables
Due from borrowers
Prepaid expenses
Deposits on property and equipment
(Decrease) increase in:
Accrued interest
Accounts payable and accrued expenses
Deferred revenue
Advances from borrowers
Total adjustments

$

NET CASH PROVIDED BY OPERATING ACTIVITIES

9,032,858

$

6,643,877

839,418
72,806
61,286
126,538
469,000
111,545
(212,449)
(257,845)

357,497
—
46,318
12,321
495,000
7,276
(415,301)
—

(885,380)
(361,084)
(1,405,352)
(14,500)
—

(180,335)
54,090
(273,202)
(82,082)
(100,530)

(3,344)
(179,992)
1,779,960
8,201,117
8,341,724

77,256
272,574
(91,019)
565,706
745,569

17,374,582

7,389,446

(160,896,229)

(37,216,177)

141,709,658
(1,804,217)
1,839,977
(333,435)
(817,785)
(11,416)
(154,810,007)
90,463,016
(281,191 )
(84,941,629)

25,905,769
—
1,816,522
(1,584,300)
(118,364)
5,616
(68,029,798)
37,859,270
—
(41,361,462)

2,000,511
(767,508)
(17,184)
(8,778,392)
(932,089)
(450,651)
—
30,884,022
45,462,626
—
—
67,401,335

12,080,569
(12,296)
(15,303)
(5,308,152)
—
(108,353)
257,845
—
—
14,363,750
(743,908 )
20,514,152

(165,712)

(13,457,864)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities
Proceeds from the sale of investment securities
Purchase of interest in investment partnership, net
Proceeds from sale of real estate owned
Acquisitions of and improvements to real estate owned
Purchase of property and equipment
Security deposits held
Principal disbursements for mortgages receivable
Principal collections on mortgages receivable
Costs in connection with investment activities
NET CASH USED FOR INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
Net proceeds from line of credit
Repayment of mortgage payable
Principal payments on notes payable
Dividends paid on Common Stock
Dividends paid on Preferred Stock
Financings costs incurred
Proceeds from other loans
Proceeds from issuance of common shares, net of expenses
Proceeds from issuance of Series A Preferred Stock, net of expenses
Gross proceeds from issuance of fixed rate notes
Financings costs incurred in connection with fixed rate notes
NET CASH PROVIDED BY FINANCING ACTIVITIES
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS- BEGINNING OF YEAR

19,408,028

CASH AND CASH EQUIVALENTS - END OF PERIOD

$

19,242,316

18,841,937
$

5,384,073

SACHEM CAPITAL CORP.
STATEMENTS OF CASH FLOW (Continued)
(unaudited)
Nine Months Ended
September 30,
2021
2020
SUPPLEMENTAL DISCLOSURES OF CASH FLOWS INFORMATION
Interest paid

$

6,745,109

$

2,093,080

SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING AND FINANCING ACTIVITIES
Real estate acquired in connection with the foreclosure of certain mortgages, inclusive of interest and other fees receivable, during the period ended September 30, 2020
amounted to $170,383.

Exhibit 99.3
Transcript of
Sachem Capital Corp.
Sachem Capital Third Quarter 2021 Conference Call
November 05, 2021
Participants
David Waldman - Investor Relations, Crescendo Communications, LLC
John L. Villano CPA - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Analysts
Christopher Nolan - Ladenburg Thalmann
Tyler Batory - Janney
Brian Hollenden - Aegis Capital
Paul Drees - Market Edge
Presentation
Operator
Good morning, ladies and gentlemen, and welcome to the Sachem Capital Third Quarter 2021 Conference Call. At this time, all participants have been placed on a listen-only
mode. And the floor will be open for questions and comments after the presentation.
It is now my pleasure to turn the floor over to your host, David Waldman with Investor Relations. Sir, the floor is yours.
David Waldman - Investor Relations, Crescendo Communications, LLC
Good morning, everyone and thank you for joining Sachem Capital Corp's third quarter 2021 conference call. On the call with us today is John Villano, CPA, Chief Executive
Officer and Chief Financial Officer of Sachem Capital. Yesterday, November 4, the company announced its operating results for the third quarter ended September 30, 2021
and its financial condition as of that date. The press release is posted on the company's website www.sachemcapitalcorp.com. In addition, the company filed its Form 10-Q with
U.S. Securities and Exchange Commission on November 4, 2021 which can also be accessed on the company's website as well as the SEC's website at www.sec.gov. If you
have any questions after the call or would like any additional information about the company, please contact Crescendo Communications at 212-671-1021.
Before Mr. Villano reviews the company's operating results for the third quarter of 2021 and the company's financial condition at September 30, 2021, we'd like to remind
everyone that this conference call may contain forward-looking statements. All statements other than statements of historical facts contained in this conference call including
statements regarding our future results of operations and financial position, strategy and plans and our expectations for future operations are forward-looking statements. The
words anticipate, estimate, expect, project, plan, seek, intend, believe, may, might, will, should, could, likely, continued, design and the negative of such terms and other words
in terms of similar expressions are intended to identify forward-looking statements.

These forward-looking statements are based largely on the company's current expectations and projections about future events and trends that it believes may affect its financial
condition, results of operations, strategy, short-term and long-term business operations and objectives and financial needs. These forward-looking statements are subject to
several risks, uncertainties and assumptions as described in the company's quarterly report on Form 10-Q for the third quarter of 2021 filed with the U.S. Securities and
Exchange Commission on November 4, 2021 as well as its annual report on Form 10-K filed on March 31, 2021.
Because of these risks, uncertainties and assumptions, the forward-looking events and circumstances discussed in this conference call may not occur and actual results could
differ materially and adversely from those anticipated or implied in the forward-looking statements. You should not rely upon forward-looking statements as predictions of
future events. Although the company believes that the expectations reflected in the forward-looking statements are reasonable, it cannot guarantee future results, level of
activity, performance or achievements.
In addition, neither the company nor any other person assumes responsibility for the accuracy and completeness of any of these forward-looking statements. The company
disclaims any duty to update any of these forward-looking statements. All forward-looking statements attributable to the company are expressly qualified in the entirety by these
cautionary statements as well as others made in this conference call. You should evaluate all forward-looking statements made by the company in the context of these risks and
uncertainties.
With that, I'll now turn the call over to John Villano. Please go ahead, John.
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Thank you. And thanks to everyone for joining us today. I am pleased to report that our company once again achieved solid financial results for the third quarter of 2021. Our
quarterly revenue increased 100% to $8.5 million, compared to $4.3 million for the same period of 2020. The increase in quarterly revenue was due in large part to an increase in
interest income on our loan portfolio, which increased to $6.1 million, compared to $3.5 million for the same period last year.
We also benefited from an increase in investment income, gain on the sale of investments securities, as well as origination and other fees. As a result, we achieved net income
attributable to common shareholders of approximately $3.4 million and generated over $17 million of cash flow from operations. We believe these results provide strong
validation that our long-term strategy is working.

Importantly, with the proceeds of our recent series A preferred offering combined with the addition of our Churchill credit facility, we are poised for further growth during the
balance of the year and beyond.
At the same time, we are diversifying our holdings including larger loans with established developers. We are also looking for opportunities as we expand the geographic
footprint of our mortgage portfolio beyond Connecticut. We will continue to grow our lending operations, while maintaining strict underwriting criteria and a conservative loan
to value ratio. Despite the excess liquidity in our lending markets, we will continue to focus on lending policies that continue to grow our loan portfolio, while protecting and
preserving our invested capital.
As we have stated in the past, we believe there will be several key drivers to our growth and future performance. First, the overall economic climate has improved due to the
easing of restrictions imposed by states post COVID, which is having a positive impact on the overall economy. As we've shown in the past, we believe we are well positioned
to adapt to any changes in the market.
Second, the competitive landscape for us remains favorable. Notwithstanding the improvements in the economy, many banks and other traditional lenders still have restrictive
lending criteria, and many non-traditional lenders are undercapitalized. Our flexibility in structuring loans with greater emphasis on the value of the collateral, rather than the
property's cash flow or credit of the borrower, and our ability to close quickly makes Sachem a preferred funding choice with investors and developers.
Third, we are expanding the geographic footprint of our mortgage loan portfolio beyond Connecticut and New England, with particular emphasis on New York, Florida, the
eastern seaboard states, and selected markets in Texas.
Fourth, we have been diversifying our mortgage portfolio into additional asset classes, such as larger multi-family and higher fix and flip properties. We are funding larger loans
than we have in the past that are secured by high quality properties being developed by borrowers that we deem to be more stable and successful. We believe that migration to
these types of loans will offset any rate compression and help us maintain a low foreclosure rate.
Next, we plan to partner invest with local hard money lenders and developers creating satellite offices under the Sachem umbrella. These associations will help us capitalize on
lending opportunities in specific markets, or opportunistic projects. Under these arrangements, we would provide loan funding capital as well as underwriting and servicing
expertise, while our local partners would provide us with boots on the ground lending opportunities.
And finally, our low leverage balance sheet provides us flexibility to meet the growth in demand. We continue to invest heavily in our organization to support the next phase of
our growth. These investments in personnel operations, and our new marketing platform are important for our future, as they provide us the resources to continue scaling the
business.

Our ability to successfully pivot our business model and quickly adapt to changes in the marketplace has been a key to our success. Our ability to adapt to new market conditions
will position us to drive long-term shareholder value in almost any market environment. We recognize that prices of home values have appreciated quite significantly as many
city residents migrated to the suburbs.
Nevertheless, we continue to adhere to a strict loan to value ratio, and other underwriting guidelines should property values decline. In some markets, we have lowered our loanto-value and have not seen a negative impact to market share and demand for our loan products.
We also seek to mitigate some of the potential risk associated with rising rates by limiting the term of new loans to one year. As of September 30, 2021, the mortgage loans in
our portfolio with a term of one year or less remain steady at approximately 88%. If at the end of the term, the loan is not in default and meets our other underwriting criteria, we
will consider an extension or renewal at our prevailing rates. Thereby generating additional lending fees and continued interest income.
Looking ahead, we are witnessing strong market demand for our loan products and remain highly encouraged with our business outlook for the balance of 2021 and into 2022. I
would now like to touch on some key financial highlights. If you need any additional insight into the financial details, please review our recently filed 10-Q and press release.
First, total revenue for the third quarter of 2021 increased 100% to approximately $8.5 million, compared to approximately $4.3 million for the same period last year.
The increase in revenue was primarily attributable to the growth in our lending operations, as loan fundings and origination fees reached record levels for our company.
Specifically, $45.5 million of cash provided from the sale of our Series A preferred stock, sales of common equity under our ATM as well as the velocity at which existing
loans are repaid provide sufficient liquidity and allowed us to quickly recycle those proceeds into new loans and generate new origination fees.
Our loans in process and under consideration also reached record levels. For the third quarter of 2021, interest income was approximately $6.1 million compared to
approximately $3.5 million for the same period last year, representing an increase of approximately $2.6 million, or 75.5%. Origination fee income increased to approximately
$1 million for the third quarter of 2021 compared to approximately $393,000 for the same period last year.
Investment income for the third quarter of 2021 was approximately $276,000, compared to approximately $33,000 for the same comparable period last year. This increase
reflects both a larger investment portfolio and more favorable market conditions for most of the third quarter. In the 2021 period, we had approximately $256,000 of gains from
the sale of investment securities, compared to a loss of approximately $22,000 for the 2020 period.
Other income was approximately $580,000 for the 2021 period, compared to approximately $337,000 for the 2020 period, an increase of approximately $243,000 or 72.1%.
Finally, in the 2021 period, we recognized the gain on the extinguishment of debt of approximately $258,000.

Total operating costs and expenses for the third quarter of 2021 was approximately $4.2 million compared to $2.1 million for the same period last year.

The increase in operating costs and expenses was primarily attributable to increase in interest expense, and amortization of deferred financing costs, which in turn is a direct
result of an increase in our overall indebtedness, particularly the unsubordinated unsecured notes. In the third quarter of 2021, interest and amortization of deferred financing
cost was approximately $2.6 million, compared to approximately $1.3 million for the same period last year.
Our overall indebtedness was approximately $145 million as of September 30, 2021, compared to approximately $143 million as of December 31, 2020. Included in our
outstanding indebtedness was our credit line of approximately $30.1 million and three series of unsecured unsubordinated five year notes having an aggregate original principal
amount of approximately $114.5 million including deferred financing costs. Although we have a higher interest expense due to the increase in our unsecured bond debt, we
expect to benefit from the liquidity and financial flexibility provided by these offerings as we continue to prudently invest this capital.
Net income attributable to common shareholders for the three months ended September 30, 2021 was approximately $3.4 million or $0.12 per share, compared to $2.1 million
or $0.10 per share for the same period last year. The increase in net income was generally related to the growth in our loan portfolio, and significant origination fee income
offset by higher debt service costs.
Overall, we believe our financial results are evidence of our strong competitive position in the market and illustrate the long-term growth prospects of our business model going
forward. In terms of Sachem's financial condition as of September 30, 2021 compared to December 30, 2020, total assets increased by $86.6 million to approximately $313.4
million from approximately $226.7 million as of September 30, 2020, the increase was due primarily to the increase in cash, cash equivalents and investment securities of $18.6
million, an increase in our mortgage loan portfolio of approximately $64.3 million, an increase in a partnership investment of approximately $1.8 million, as well as an increase
in property and equipment of $756,000 offset by a decrease in real estate owned of approximately $2.1 million.
The increase in property equipment is due to the purchase of an office building in Branford, Connecticut that will become our new corporate headquarters in 2022. Total
liabilities as of September 30, 2021 were approximately $154.6 million compared to approximately $145.8 million at December 31, 2020. This increase is principally due to an
increase in advances from borrowers of approximately $8.2 million, of which a majority represented prepaid interest, increases in our line of credit of approximately $2.0
million and deferred revenue increases of approximately $1.8 million, offset by a decrease in dividends payable of approximately $2.7 million and a payoff of a mortgage
payable of $768,000.
Shareholders' equity was approximately $158.8 million compared to approximately $80.9 million as of December 31, 2020, an increase of approximately $78 million. This
increase was due primarily to the closing of the Series A preferred stock offering on June 29, 2021, with aggregate net proceeds of $45.5 million as well as the net proceeds of
$30.9 million from the sale of stock to our ATM and net income of approximately $8.1 million.

Our loan portfolio increased by approximately $64.3 million and our balance sheet remained solid with over $313.4 million of assets backing $114.5 million in unsecured note
principal. As a mortgage REIT, our debt levels are extraordinarily low, versus our peers, thereby providing stability during difficult times.
It's important to reiterate that as of September 30, 2021, we maintained a healthy debt-to-asset ratio of 49% and a debt-to-equity ratio of just one as of September 30, 2021. As
of September 30, 2021 of the 493 mortgage loans in the company's portfolio, just 17 are approximately 3.4% were the subject of foreclosure proceedings.
The aggregate outstanding balances due on these loans as of September 30, 2021 including unpaid principal accrued but unpaid interest and borrower charges was
approximately $6.2 million. In the case of each of these loans, the company believes the value of the collateral exceeds the total amount due. Real estate loans decreased to $6.8
million compared to $8.9 million at year-end. As of September 30, real estate loans included $916,000 of real estate held for rental, and $5.9 million of real estate held for sale.
This favorable reduction is partly attributable to new asset liquidation initiatives that will further support a continued reduction in carrying costs of our real estate owned. Net
cash provided by operating activities for the nine months ended September 30, 2021 was $17.4 million, compared to approximately $7.4 million for the same period in 2020. As
a REIT, we're required to distribute a minimum of 90% of the company's taxable income to shareholders as dividends. In October 2021, the company authorized, declared and
paid a dividend of $0.12 to shareholders of record.
Let me now take a moment to discuss liquidity and capital resources. We had cash and short-term marketable securities of approximately $75.3 million as of September 30,
2021, which will be used to increase our mortgage loan portfolio. This increase in our liquidity largely reflects $45.5 million of net proceeds from our Series A Preferred stock
offering, and $30.9 million in net proceeds from the sale of stock through our ATM.
From January 1 through September 30, 2021, we funded approximately $155 million of mortgage loans, loan modifications and construction draws. After considering loan
payoffs, our net fundings were $64.3 million for the nine-month period of 2021. Our access to the capital markets has provided us with liquidity to fuel our growth, and to-date
we raised approximately $114.5 million of unsecured unsubordinated notes.
Although we have higher interest expense resulting from the issuance of the notes, we expect to benefit from the liquidity and financial flexibility provided by the securities as
we put this money to work.
In addition, we have in place a low interest line of credit with Wells Fargo, which is secured by the company's portfolio of short-term securities, and provides us with additional
flexibility at very attractive rates. This credit line with a total outstanding balance of $30.1 million at September 30, 2021 bears interest at a rate of 1.5%, which is 1.75% below
the prime rate. It's important to reiterate that we remain very careful about debt for the sole purpose of financing our portfolio and not for speculating on changes in interest
rates.

This July, we also announced a $200 million master repurchase financing facility with Churchill MRA funding, which is expected to further reduce our overall cost of capital
and help finance the continued expansion of our lending activities as needed, and at relatively low interest rates.
In addition, if loan growth is anticipated, Sachem pledge selected assets subjected to a borrowing base without securitizing our entire loan portfolio. Thereby keeping most of
our assets unsecured.
Looking ahead, we remain focused on growing our loan portfolio, maintaining a healthy balance sheet and growing EPS. Importantly, with the proceeds of our recent Series A

Preferred offering, combined with the addition of our Churchill credit facility. We are poised for further growth during the balance of the year and beyond.
Moving forward, we will continue to monitor the ever-changing economic conditions. Given the current market, we believe we are well positioned that's the go to non-bank real
estate lender in Connecticut. We further believe that there are many opportunities for us to expand our business into new markets. We also believe developers will prefer to
borrow from us rather than other lending sources because of our flexibility in structuring loans to suit their needs, our lending criteria which places greater emphasis on the
value of the collateral, rather than the property cash flow or credit of the borrower, and our ability to close quickly.
On one final note, yesterday, we announced that we rescheduled a meeting of shareholders with respect to Proposal 2 from the 2021 Annual Meeting of shareholders to approve
an increase in the number of authorized shares of the company until Wednesday, November 24th at 10 a.m. Eastern Standard Time.
We adjourn the meeting to provide shareholders additional time to vote. Because this proposal requires a vote in favor from at least 50% of all outstanding common shares of
the company. I'd like to remind all share shareholders of record as of August 30, 2021, who have not yet voted on Proposal 2 or who voted against the Proposal 2 to vote in
favor of the transaction by November 23.
One of our tools to fund the growth of our loan portfolio while minimizing dilution was a Series A cumulative redeemable preferred stock, which we issued in June 2021.
Although, we eventually expect to redeem the shares, there is a backup conversion feature which requires us to reserve 48 million common shares.
For this reason, if we were to do another redeemable preferred or similar offering, we wouldn't have enough backup authorized shares. Remember, our goal is to raise capital on
the most favorable terms to the company. So it's important we have as much flexibility as possible.
Further, increasing our authorized common shares will also allow us to take advantage of opportunities in the market as they may arise, which could include acquisitions or
other strategic uses. I'm also happy to report that the board approved and adopted an amendment to our charter that reduces the increase in size and the number of the company's
preferred shares from 5 million to 2.5 million shares.

In addition, the Board approved and adopted a resolution whereby we will not without prior shareholder approval issue or use the preferred shares for any defensive or antitakeover purpose, or for the purpose of implementing any shareholder rights plan.
We did this to send a strong message to investors that our interests are clearly aligned. With this reason, and the reasons outlined earlier, we strongly encourage our
shareholders to vote in favor of proposal to in advance of the upcoming meeting of shareholders. Shareholders of record may vote their shares by calling investor com at 877972-0090.
So to wrap up, I am pleased with our third quarter operating results, having achieved total revenue growth of 100% versus the same period last year, as a loan funding
transaction flow continued to hit all-time records for the company. We also continue our expansion beyond Connecticut with a growing presence in other states. As we continue
to look for opportunities in new markets that meet our basic underwriting criteria.
We are maintaining a cautionary approach to the market and look forward to further deploying our capital as we identify attractive opportunities, including new asset classes and
markets. The fact that we successfully funded $154.8 million of mortgage loans in the first nine months of 2021, a 128% increase over the same period last year, provides us
confidence we can effectively deployed newly raised capital, while continuing to generate attractive risk adjusted returns.
Despite the lingering unknowns associated with COVID, the demand for our products and services remain strong, which is reflected in our third quarter financial results and our
growing presence in the lending marketplace.
Our lending platform has proven to be solid and sustainable. Given our strict underwriting criteria and extensive due diligence. Investments in personnel and tech and
technology have strengthened operations, paving the way for expansion of revenue sources and further portfolio growth.
Overall, we have built a highly scalable business model to drive increased revenue and cash flow, which will continue to grow bottom line profits, and of course dividends in the
years ahead.
I would like to thank you all for joining the call today. At this point, we will open the call for questions.
Operator
Ladies and gentlemen, the floor is now open for questions. [Operator Instructions]. Your first question for today is coming from Christopher Nolan. Please announce your
affiliation, then pose your question.

Q: Christopher Nolan, Ladenburg Thalmann. Good quarter, John. On the Churchill facility, is there a particular profile of loan that they buy commercial versus residential
geography, the term of the loan?
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
So with respect to Churchill, they are in our eyes strictly a residential fix and flip lender. We have only 1 limitation, a per property max loan amount of $3 million. Interest rates
on this can range from 4% down to 3%. The facility is $200 million. And as of September 30, no funds have been drawn from the facility. Since then, we have drawn just a
little bit of money about approximately $7 million from that. So yes, they're very selective. They're looking for high quality residential fix and flip deals.
Q: Do they buy the loans at face value or is there some sort of discount?

John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
So what we do is, for example, if it's a million dollar loan, our advance would be 70%.
Q: And finally, this is lower cost funding compared to your other sources. Is the intention is to sort of utilize this like a bank facility, given the short-term nature of your loans?
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
It's kind of interesting. Yes, it does great things to our overall cost of capital. Our unsecured bonds are considerably more than the 4% Churchill funds. But a full utilization of
Churchill will be, in effect securitizing our portfolio. And we kind of like operating on an unsecured basis. So we are very selective in the loans that we provide to them for our
advances, and we will continue to use them, but not every deal that we do will fit.
So it kind of fits really well with our move to larger, better established developers and investors. So that's kind of why we put that in place. And final thing is…
Q: Okay, thank you.
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Chris, we do have a 50 state run with them. We're not limited to Connecticut and New England.
Q: Okay, good to know. Thank you.

Operator
Your next question is coming from Tyler Batory. Please announce your affiliation, then pose your question.
Q: Hi, Tyler Batory here with Janney. Thanks for taking my questions. First one I have is just on the growth in the loan portfolio extremely strong in the quarter. How much of
that is kind of market growth versus you taking share. And then when you look ahead, you talk a little bit more about the loan pipeline and just help us think about what might
be realistic in terms of future loan growth the next couple of quarters here?
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
So in terms of loan growth, we are really jumping on our web advertising. We are working with brokers in selected areas. Really looking for strong deal flow from brokers. In
the past, we have never tried to build relationships with brokers. It was basically, hey, I'll bring you a deal when I have a deal. We're trying to become better business partners
with them. And to that end, we have a few brokers in our network now that are providing, good high-quality deals in really in areas that we want to grow.
And then, coupled with that. We've kind of jumped on the advertising a bit for the last couple of quarters where, we're starting to get some footholds. We ranked pretty high in
Google searches. And we can pinpoint our advertising to the markets that we really want to serve, as opposed to a shotgun approach.
With respect to our work in process. Wow, I mean, we may have a 100 loan pipeline today. Not all of those get closed, some will just fall off, just because the borrowers have
found financing elsewhere. But we do get a look at a lot of pitches. And quite honestly, our underwriters are overwhelmed. We have intentions to bring more on board. Overall,
loan flow is clicking pretty well here.
And the final part of our growth is that we're a very reputable lender. We're able to work with our borrowers, their success equals our success. And our job is, yes, we want to
earn for our shareholders and earn for the company. But in the end, we need our borrowers to be successful as well, and we go to lengths to try to assist them in reaching their
goals as well. An example of this is when a loan runs its 12 months term, a lot of our competition sends out a demand letter forcing repayment or foreclosure. And now those
people are now becoming our clients.
Q: All that detail. Just to follow-up can you get more specific on expanding the footprint outside of Connecticut's interest and how you're progressing in Florida and Texas,
specifically?

John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Our Texas growth has been slower than anticipated. We have activity down there. We now have an individual in that area. We've just upped our advertising in that area. It's
coming along slowly. To that end, we have just hired a business development officer to kind of put some gasoline in that tank for us.
Our Florida operations are pretty robust. We have a lot of demand coming from Florida. We advertise really from Palm Beach to Tampa and south. We do have some deals up
in the Orlando area, but not as many as we would like. So Florida is coming along. We're starting to get some activity in North and South Carolina. So now we're going to focus
on the Eastern Seaboard. And it's getting there, it's slow. I mean, we've always grown our business in a very conservative way. We're not gunslingers in pumping a $100 million
into Charleston, South Carolina tomorrow for instance.
We're giving these loans time to just see their quality, right off. All the loans look good. We need to vet out the borrowers. And that's a result of just giving it sometime, looking
at payment histories. And then we'll further increase our investment in those areas are back away without damage.
Q: Okay. That's all for me. Thank you for the detail. Appreciate it.
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.

Sure.
Operator
[Operator Instructions]. Your next question is coming from Brian Hollenden. Please announce your affiliation, then pose your question.
Q: Hi, good morning. It's Brian Hollenden from Aegis Capital.
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Good morning.
Q: I wanted to ask a question. Mortgage receivables increased $15 million approximately sequentially. How should we think about that over the next few quarters. Will to be
similar rate, will that accelerate with some of the initiatives you have going on. Just how should we think about that for the next few quarters?

John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
So first and foremost, as you'll see in our Q, our portfolio weighted average return, that does not include origination fees is at 11.7%, down just a little bit from historical levels.
So first of all, our growth is really profitable growth, we're not going into areas and giving away cheap money.
All right, so that's I just want to make that clear. Judging by the size of our work in process, we think our fourth quarter is going to be equally as positive as our third quarter.
This thing is starting to grow upon itself, where a new borrower becomes a very good borrower. People come to us, they test the waters, they like how we service their accounts,
how responsive we are and before, we start looking at other deals of theirs.
So the growth is now going to start in my opinion, start to pick up speed here. Once again, we're not throwing money foolishly at these borrowers, our underwriting has gotten a
little tougher, I mean, we kind of know where we are in this real estate market. I'm not sure if I'm this in the seventh or eighth inning, but I'm surely not in the first inning. We're
dropping our LTV, we're asking for more collateral from our borrowers, we're trying to protect our assets the best we can. And the investors and developers that understand that
become very good clients, and they have significant deals.
So, our growth has been tremendous. Our biggest problem honestly has been the rapid payoff of our notes. We're getting payoffs faster than we would like, so we want our
money to work. We like to make a loan and then have it on our books for a while. But the real estate market specifically up here in the Northeast has been pretty robust. Our
clients are finishing their properties in reasonable amounts of time. And the buyers are staying there ready and waiting. So unfortunately, we get our money back, but we're able
to fill it quickly with our pipeline.
Q: Yes, it's a good problem to have. Can you talk a little bit more about the -- you mentioned the satellite offices, can you talk about the arrangement with those partners, and
then how much you're kind of anticipating that will help further accelerate loan growth?
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Yes, so this approach is very different than the approach being utilized by the big market REITs. We all know Ready Capital, the MFAs, they are buyers of notes, and
competitors of ours, it's a good model for them. It's not for us. We need to know that someone has a feel of the borrower, right? We have to know the borrower, we have to be
able to pick up a phone and get them on, talk to them and see how they're doing. And that's why we're looking for affiliations with satellite offices.
And we have those negotiations going on now. We are looking to help bankroll them. Right, many of you may remember where our company came from, right, we're
partnership at one point, struggling with capital, lack of capital, it was family and friends raise all the time. And these guys have great businesses, but no liquidity.
And our job is to get involved with them, use their knowledge of the local area. And truly, we're backstopped by their family and friends and their own personal capital. That's
the way we like to lend. We want to be their partner and not just buy the notes and go our merry way. So that's our approach. We think it has great potential and like I said, we
just hired a business development guy in Florida now that's going to be handling a lot of this for us.

We think it could be a huge add on and what's kind of nice is we get to pick the areas that we want to be in. If we want to be in Nashville, Tennessee well, I'm going to find a
small hard money guy there and partner with him. We don't want to take his business, we just want to be his partner. So this process is new. And maybe by the fourth quarter,
I'll be able to report on how we're doing with it.
Q: All right, thank you.
Operator
Your next question is coming from Eddie Riley. Please announce your affiliation, then pose your question.
Q: Guys, this is Eddie Riley with [indiscernible]. Just wondering, it looks like effective rate of interest on mortgage receivables jumped a little bit from last quarter, could you
speak to the direction of rates you're currently seeing in the market?
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Sure, we all know there's tons of liquidity. And there are people out there that are lending at 6.99, it looks like 6.99, but in the end, it's not really. Our borrowers have a lot of

choices. And we do our very best not to give our money away. It costs money to be SEC compliant, and to do things the right way, so we do everything we can to protect our
margin.
And I think I just mentioned earlier that portfolio wide, our weighted average rate is 11.7% and in most cases, our base rate is somewhere between 10% to 12%. We're really
able to maintain our rate, our borrowers because it's a short term loan. And it's not fully drawn initially, the rates are not as damaging as you would expect. These people are
coming to us really based on prior dealings, based on our reputation. But we're not getting a lot of rate compression.
Q: Got you. And it looks like rate and other fees collected in the quarter jumped sequentially, could you just talk about that a little bit?
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
I'm just going to page to our Q here, just like to talk a little better. So first and foremost, a lot of our borrowers if a property is coming up for sale, they're not going to pay, if
they have a contract, they don't pay us the last payment. They paid at the closing. Some people it's two months, some people it's one month. So that's first.

Second is, the imposition of late fees to be perfectly clear, we have most of our borrowers are paid by ACH, we probably have 20 out of almost 500 loans that are notoriously
late, right, they're going to bounce an ACH or something. Our late fees are expensive. What you're also going to find in there is other incidental loan charges. Whether it be
insurance related, there could be modification fees in there. But we're very attentive to the accounts. We monitor them daily. And our job is really to try to bolster the other
income numbers if we can.
Q: Okay, great. And last one for me. I don't think I saw anything above average loan size. Could you kind of give us a sense of what the average loan size this quarter over last
quarter?
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Okay. Our average loan size is somewhere in the $425,000 range. And between the last two quarters that it hasn't moved much. The big thing is, a few years ago, our average
loan size was about 275. What you're seeing is our move to, again, larger loans, more seasoned developers. What we were finding is, we can't lend $100,000 and do it
efficiently. So now, unless you are a prior borrower, we're not doing the small stuff, we just can't. You're seeing that our average loan size will continue to grow. I'm not going
to say it's going to be $1 million next quarter, but it should start to level out here. I could see somewhere around 450, 460 for the fourth quarter. It will continue to grow. We
don't expect it to jump.
Q: Got it. Thank you. Appreciate it. Congrats.
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Thank you.
Operator
Your next question is coming from Paul Drees, please announce your affiliation. Then pose your question.
Q: Hi, John, this is Paul with Market Edge. Regarding shareholder Proposal number 2, can you just comment on the level of response that you've had to date? Realizing that
you need to get to 50%? Yes. And I can't. Okay, and could you also then any color that you can provide for those that are hesitant to vote, yes. What are the concerns?
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
Okay. Let me if I can get the last report. The difficulty that we are having is the nature of the proposal such as this. For example, when you vote for the Directors, non-votes,
broker non-votes don't go against you. But with a specific proposal with respect to the capital of the company, it has to be an affirmative vote, so broker non-votes and real no
votes are no go votes work against you.

So even though we have a -- we need a 50% for vote. The people that haven't voted is substantial. So it's like 8 million or 9 million shares that have just not voiced their
opinion, yes, or no. Lot of people get their proxies in the mail, and they end up in the trash can at some point.
And honestly, a lot of our shares are now -- they're widely distributed, we don't know where their shares are, so these non-votes are working against us. And when we think its
people that just-- they don't know the deal what we're trying to do, or they just -- they don't care, they never voted before. They're letting it go. But the non-votes, the broker
non-votes are our biggest or deal.
Q: Okay, thank you.
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
But Paul, let me just add one thing here. Having shares is, it will be positive for the company. I mentioned briefly about having to reserve almost 50 million shares for our
preferred stock. We are selling some stock in the ATM for capital. But having shares is aggressive in nature, right? We could do things. We could either buy companies. look at
opportunities, and it's also defensive in nature as well. And that's one thing that we really didn't touch on in the earnings call, but should these markets change? We're going to
sell shares to provide balance, and ballast to our company, should the real estate market turn downward So that's kind of what we're looking for here. Using preferred shares to
bolster our capital is non- diluted. Nobody wants to be diluted, I get it. But without those shares, we can't even consider it.
Q: Okay. Thanks, John.

Operator
There are no more questions in queue. I would now like to turn the floor back over to John for any closing comments.
John Villano - Chairman, Chief Executive Officer, Chief Financial Officer, President and Treasurer, Sachem Capital Corp.
I want to thank you everyone for participating in our third quarter conference call. We will do this again when we report in February or March of 2022. Thank you all.
Operator
Thank you, ladies and gentlemen, this does conclude today's conference call. You may disconnect your phone lines at this time and have a wonderful day. Thank you for your
participation.

